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General 
PRC: ‘Roundup’ Views Improvement of 
U.S.-Pakistan Relations 


HK2102043696 Beijing RENMIN RIBAO in Chinese 
7 Feb 96 p6 


{"Roundup" by Pakistan-based reporter Wu Yingchu» 
(0702 6601 2504): “New Progress in Pakistan-U.S. 
Relations" } 


[PTS Translated Text for FBIS] Islamabad, 5 Feb (REN- 
MIN RIBAO)—U:S. President Clinton has recently ap- 
proved a foreign assistance appropriations bill, including 
the Brown Amendment, which resumes economic and 
military aid for Pakistan. 


Six years ago, the United States announced sanctions 
against Pakistan and approved the Pressler Amendment, 
which was directed against the country, under the 
pretext that Pakistan possessed nuclear technology. It 
suspended economic and military aid for Pakistan and 
froze orders for military equipment for which Pakistan 
had paid. Therefore, Pakistan-U.S. relations had been 
at a low ebb for a long time. Now, since the U.S. 
Congress has approved the Brown Amendment, which 
lifts sanctions against Pakistan, public opinion here 
holds that the major obstacles to Pakistan-U.S. relations 
have been removed and that new progress has been 
achieved in relations between the two countries. 


According to the Brown Amendment, the United States 
will provide Pakistan with military equipment valued 
at $368 million, which it has already paid, including 
radars, Harpoon missiles, Orion reconnaissance planes, 
parts, components, and so on. The United States will 
provide Pakistan with military technical transfer, tech- 
nical services, and personnel training. The United States 
will sell to a third country 28 F-16 fighters which Pak- 
istan has ordered, and return the deposit to Pakistan. 


The nuclear issue is at the crux of Pakistan-U.S. 
relations. In the past, the United States used to link 
its military and economic aid with Pakistan’s nuclear 
plan, taking aid as a means to force Pakistan to make 
concessions on nuclear issues. 


The United States once proposed that if Pakistan froze 
its nuclear plan, the United States would resume provid- 
ing it with military equipment. Since this matter con- 
cerned Pakistan’s national interest, all previous govern- 
ments of the country refused to make concessions. Pak- 
istan time and again reiterated that its nuclear plan was 
for peaceful purposes. At the same time, it criticized the 
U.S. discriminatory attitude on nuclear matters. 


In the face of Pakistan’s uncompromised stance, some 
men of insight in the U.S. Government maintained 
that instead of attaining its anticipated results, sanctions 
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could only lead to the opposite. Therefore, the United 
States is gradually readjusting its policy toward Pak- 
istan. In April last year, Pakistan’s Premier Bhutto vis- 
ited the United States. President Clinton promised to 
solve the problem of imposing restrictions on Pakistan 
based on the Pressler Amendment. He also told her that 
it is “unfair” not to deliver planes to Pakistan which it 
had ordered, or return deposits. This showed that the 
United States had intended to normalize U.S.-Pakistani 
relations. 


The readjustment of the U.S. policy toward Pakistan 
is an important component of the post-Cold War read- 
justment of U.S. policy toward South Asia. According 
0 analyses by diplomatic sources here, after the with- 
drawal of Soviet forces from Afghanistan, the United 
States departed from its previous behavior and no longer 
attached importance to Pakistan. It imposed sanctions 
on Pakistan on the ground that the country possessed 
nuclear technology. Therefore, U.S.-Pakistani relations 
became estranged. 


In April 1993, the United States promulgated its new 
policy for South Asia, putting forward a policy of 
“being impartial” to both Pakistan and India. In other 
words, while developing relations with India, it would 
also maintain better relations with Pakistan. This would 
be beneficial to attaining U.S. strategic goals in South 
Asia and the world. This marked the beginning of the 
United States’ readjustment of its policy toward South 
Asia. More than two years later, the United States is 
realizing that Pakistan can play a stabilizing role in 
South Asia, the Gulf, and Central Asia. In the meantime, 
the United States also needs the help of Pakistan in 
suppressing Moslem fundamentalists. In addition, in 
its global peace-keeping actions and anti-terrorist and 
anti-narcotics struggles, the United States needs active 
coordination from Pakistan. In the second half of 1994, 
U.S. companies signed an investment memorandum 
with the Pakistanis involving $12 billion. It is quite 
logical [shi shu shun li cheng zhang 1395 1466 7311 
3810 2052 4545] for the United States to lift sanctions 
against Pakistan at this time. 


However, people have noticed that Thomas Simons, the 
U.S. ambassador to Pakistan, has stressed that the ap- 
proval of the Brown Amendment by the U.S. Congress 
does not mean the abrogation of the Pressler Amend- 
ment. Because the Pressler Amendment, which is di- 
rected agains! Pakistan, still exists, analysts here believe 
that the development of future Pakistan-U.S. relations 
might still be affected by the Pressler Amendment. 
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United States & Canada 


PRC: Column Criticizes Congressmen for 
‘Hegemonist Mentality’ 

HK2102020296 Hong Kong WEN WEI PO in Chinese 
9 Feb 96 pAl2 


[Article from "Truth Seeking" column by Li Tzu-chen 
(7812 1311 3791): “Excessive Hegemonism"} 


(PTS Translated Text for FBIS] In playing the role as 
“world policeman,” the United States has become an ob- 
ject of public denunciation. This emanates from the U.S. 
government’s intent on interfering with other countries’ 
internal affairs, with some congressional members de- 
livering speeches or passing resolutions reflecting this 
Strategy. Recent proposals by two U.S. congressmen 
have again laid bare the hegemonist mentality of dis- 
regarding the sovereignty of other countries. 


Under the pretext of intensifying cffurts to crack down 
on drug trafficking, the two congressmen submitted a 
resolution placing pressure on the Mexican Government. 
The resolution proposed that the U.S. Government 
should not extend the Mexican Government's term of 
repaying its loans and should deny Mexican trucks’ 
application for free entrance to the U.S. border. What 
raised eyebrows is that it even proposed that US. 
police enter Mexican territory to fight drug trafficking. 
Soon after its introduction, this proposal was strongly 
opposed by Mexico. The Mexican Ministry of Foreign 
Relations issued a statement calling the proposal a 
manifestation of disregard for Mexico's sovereignty and 
laws. Mexican congressional members also found it an 
unacceptable violation of the sovereignty of another 
country. 


There are numerous instances in which certain U.S. con- 
gressmen have disregarded the sovereignty and laws of 
other countries, interfering in their internal affairs. They 
approved the so-called "China Policy Act of 1995"; 
looked at things through colored spectacles and deliber- 
ately called a criminal a political offender; unreasonably 
demanded that the Chinese Government “immediately 
release Wu Hongda unconditionally” and "free all polit- 
ical prisoners"; and flagrantly made indiscreet remarks 
Or criticisms against a sovereign state and interfered in 
its internal affairs. Wei Jingsheng was tried by the Chi- 
nese judiciary in accordance with the law for engaging 
in criminal activities to overthrow the Chinese Gov- 
ernment. This is solely China’s internal affair and an 
affair within its sovereignty. The U.S. Congress again 
adopted a resolution which made unwarranted charges 
and attacks against China. Certain congressmen, who 
are overly "ardent" [re xin 3583 1800] on Hong Kong’s 
return to the motherland, a purely internal affair, pro- 
posed and passed a bill requiring the State Department 
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to continue submitting a report on Hong Kong to the 
Congress for review after 2000. The report is required 
to include an account of the implementation of the Ba- 
sic Law and the Joint Declaration and of judicial inde- 
pendence and the ability to exercise the power of final 
appeal, and so forth. Clearly, this foreshadows future 
interference in China’s internal affairs. 


Peaceful coexistence among countries and mutual re- 
spect for sovereignty are basic norms of international 
relations. Congressional members of all counties should 
also take this as principle and handle their own affairs 
well. | wonder how U.S. congressmen would feel if their 
foreign counterparts were also to propose sending their 
police to the United States to arrest suspects. It has been 
said, do not do unto others what you would not have 
them do unto you. I advise U.S. congressmen to give 
this a second thought. 


Northeast Asia 


PRC: ‘Roundup’ Views ROK-Japan Dispute Over 
Island 


HK2102080396 Beijing RENMIN RIBAO in Chinese 
12 Feb 96 p6 


["Roundup" by RENM RIBAO ROK-Based corre- 
spondent Xu Baokang (1776 1405 1660): "ROK-Japan 
Dispute Over Island”) 


[PTS Translated Text for FBIS} Seoul 11 Feb (RENMIN 
RIBAO)—In February, following the Japanese Gov- 
ernment decision to declare a 200-mile exclusive eco- 
nomic zone some time later, the ownership of Tokdo 
(which Japan calls Takeshima)—a small island situated 
in Dong-hae (which Japan calls the Sea of Japan}— 
has aroused another diplomatic row between ROK and 
Japan and become a major stumblinz block in ROK- 
Japan relations. 


The dispute over Tokdo (Takeshima) is of long standing. 


Tokdo comes under the jurisdiction of Nammyonri, 
Ulrung-kun, Kyongsang-bukdo, in ROK’s territory. Ac- 
cording to ROK media reports, it was the territory of 
"Usankuk,” a dependent state of Sinra, as far back as 
512 A.D. In 1667, in its records Japan also conceded 
that Tokdo was Korean territory. In the book "Exploring 
Overall State Relations With Korea” compiled by the 
Japanese Foreign Ministry in 1896, Tokdo was clearly 
marked as a territory belonging to Korea. 


Tokdo (Takeshima) comes under the jurisdiction of 
Shimane Prefecture in Japanese territory. According 
to ROK media reports, Japan claimed ownership over 
Tokdo on 22 February 1905. On that day, Shimane 
Prefecture issued a circular announcing that Tokdo 
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was placed under its jurisdiction. It notified the then- 
Korean Government in April 1906. In April 1953, Japan 
dispatched troops to occupy Tokdo and, thereupon, the 
Korean residents living on Ulrong- do immediately 
formed a "Tokdo Volunteer Garrison Corps" to drive 
the Japanese soldiers out of Tokdo. 


The ownership of Tokdo (Takeshima) has been an out- 
standing issue in ROK-Japan relations for a long time. 
Since 1954, Japan has annually delivered a diplomatic 
document to the ROK Government to the effect that 
"Takeshima is the inherited territory of Japan, and the 
ROK must withdraw from the island at once." The ROK 
Government, however, has continuously claimed that 
the island is ROK territory. Tokdo was originally a de- 
populated island consisting of two small islets in the 
east and west. The ROK has sent people to live on that 
island and built a heliport. To ensure supplies { goods, 
fresh water, ind daily necessities to Tokdo, the ROK is 
building a shipping berth and a pier. 


Presently, both the ROK and Japan are taking a very 
tough stand on the ownership of Tokdo (Takeshima). 
According to an ROK Foreign Ministry official, “the 
Tokdo issue is not a question of diplomatic dispute 
but a question of sovereignty and we shall never make 
concessions on the question of sovereignty.” In the view 
of a senior official at Chongwadae Presidential Palace, 
if Japan continues to quibble endlessly over the Tokdo 
issue, the summit talks between President Kim Yong- 
sam and Japanese Prime Minister Ryutaro Hashimoto 
during the Asian-European conference in Thailand will 
be affected. The Japanese Foreign Ministry’s stand 
is that, if Takeshima is excluded from the 200-mile 
exclusive economic zone, this would be tantamount 
to recognizing "the illegal occupation of Takeshima 
by the ROK" and, even if Japan should engage in 
self-examination [fan xing 0646 4164] of historical 
issues, it could not make concessions on the question of 
“territorial ownership." According to newspaper reports 
here, to cope with the worsening situation, the ROK 
Defense Ministry has started working out a series of 
tough measures, including keeping a closer watch on 
Tokdo waters and conducting military training for the 
defense of Tokdo as well as naval and air joint military 
exercises in the coming days. 


According to analysts here, both countries hold such op- 
posing stands on the ownership of Tokdo (Takeshima) 
that they cannot possibly be bridged in the short term 
and it will not be easy for either party to make conces- 
sions. 


INTERNATIONAL AFFAIRS 3 


PRC: Correction to Editorial Views ROK, Japan 
Island Dispute 


HK2102022196 


The following correction pertains to an item headlined 
"Editorial Views ROK, Japan Island Dispute" published 
in the 16 February China DAILY REPORT on pages 4- 
5: 


Page 5, column one, paragraph one, last sentence, 
should read: ...is understood that a planned meeting be- 
tween ROK President Kim Yong-Sam and new Japanese 
Prime Minister Ryutaro Hashimoto at the Europe-Asia 
summit in Bangkok will also be scrapped. [new para- 
graph] 


Both Japan and... (rewording sentence). 


Near East & South Asia 


PRC: XINHUA Cites Pakistan’s Ali on Nuclear 
Power Equipment 


OW1802155396 Beijing XINHUA in English 
1446 GMT 18 Feb 96 


(FBIS Transcribed Text} Islamabad, February 18 (XIN- 
HUA) — Pakistan’s Foreign Minister Asif Ali refuted 
the US media’s allegation that the country has imported 
ring magnets used in making nuclear weapons. 


"There is no such thing happened. It is a campaign 
launched by the West against Pakistan,” he said at a 
press conference here today. 


He said that China is helping construct the Chashma 
Nuclear Power Plant in Pakistan and a lot of equipment 
is coming to the country. However, all the equipment 
for the project is cleared by the International Atomic 
Energy Agency, he added. 


The US media created such controversy to isolate China 
and affect the Pakistan-China relations, he said. 


It is unfortunate that the story broke out as the Clinton 
administration is going to implement the Brown Amend- 
ment, he said. 


Asked to comment on the US plan to delay the supply 
of the ordered arms to Pakistan, the minister said the 
US is under moral and legal obligation to deliver the 
arms to Pakistan. 


"It is not a favor from the US. The arms belong to 
Pakistan,” he said. 


Asif, who returned here Friday [16 February] after 
a week-long visit to the United States, said he had 
extensive talks with the US administration on bilateral 
relations. 
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Asif met with Acting US Secretary of State Strobe 
Talbot and UN Secretary General Butrus Butrus-Ghali 
during his visit. 

It is a planned visit to the US, indicating that the two 


countries have agreed to upgrade the consultative level 
to the ministerial one, he said. 


He said he briefed the US administration on the rising 
tension between Pakistan and India and India’s move to 
develop missiles and conduct nuclear test. 


East Europe 


PRC: Albanian President Meets Outgoing 
Ambassador 


OW2002053896 Beijing XINHUA Domestic Service 
in Chinese 0139 GMT 14 Feb 96 


[FBIS Translated Text] Tirana, 13 Feb (XINHUA) — 
On 12 February, Albanian President Sali Berisha said 
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that Albanian-Chinese friendly relations and coopera- 
tion have entered ane: period of development, and the 
future is very bright. 


Berisha made the statement at a banquet he hosted at 
the presidential residence in honor of outgoing Chinese 
Ambassador to Albania Tao Miaofa. 


He said his recent visit to China was a complete success, 
his meeting with President Jiang Z™in ws very useful 
and it has enhanced the two countries’ understanding 
and trust, and the hospitality he received in China 
reflected the Chinese people’s profound friendship for 
the Albanian people. 


He added that, during his visit, he witnessed China's 
awe-inspiring changes and the colossal successes China 
has achieved in reform and opening up. He maintained 
that China’s future will certainly be brilliant and China's 
successes have proved the correctness of Deng Xiaop- 
ing’s reform and opening up concept. 
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Political & Social 
PRC: Jiang Widens Probe of High-Level 
wruption Cases 
HK2102064296 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 96 p5 


[By Willy Wo-Lap Lam] 


|PTS Transcribed Text for FBIS} President Jiang Zemin 
is widening the scope of investigations into high-level 
Curruption cases in Beijing. 


Sources close to the municipal Communist Party com- 
mittee said yesterday that more senior cadres could soon 
be implicated. 


One of the largest nationwide anti-graft campaigns was 
Started in the spring of 1995 following the arrests of 
Shougang Corp executive Zhou Beifang and Beijing 
party chief Chen Xitong as well as the supposed suicide 
of vice-party chief Wang Baosen. 


However, the Communist Party leadership has yet to 
make public the full results of investigations into the 
Zhou and Chen cases. 


Western diplomats have poiated out as many as a few 
dozen mid to senior-rankin cadres in the municipality 
could be involved in one of the country’s largest 
syndicates. 


The sources said a few of the highly-ranked suspects had 
agreed to become witnesses in return for guarantees that 
they would not be prosecuted. 


The sources said the evidence they were giving might 
implicate a number of officials, including a former 
senior cadre who had taken up a non-executive position 
since his retirement. 


Western diplomats said Mr Jiang had wanted to use the 
anti-corruption campaign to break the back of the so- 
called Beijing faction in politics. 


However, the President and party General-Secretary had 
encountered resistance partly because of the support that 
several powerful elders had given Mr Chen and his 
associates. 


The diplomats added Mr Jiang’s success in implicating 
more senior Beijing officials on corruption charges 
would he indicative of his expanding clout. 


Meanwhile, the semi-official China News Service said 
last night that municipal authorities had set up 12 teams 
to look into as many major corruption cases. 


More than 100 officials from units including the munic- 
ipal disciplinary inspection committee, the police, the 
procuratorate and the auditing department had been ap- 
punted to the teams. 
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In a speech to the recently convened nueceting of the 
municipal disciplinary inspection ommittee, Beijing 
party boss Wei Jianxing said the anti-corruption crusade 
would be “deepenec”. 


He said main targets would be cadres with the rank of 
heads of bureaus, departments, districts and counties, or 
above. 


Last year, six cadres with the rank of head of bureau 
and 10 with the rank of vice-chief of bureau were 
investigated over graft. 


PRC: Jiang Zemin, Li Peng Address Public 
Security Conference 


OW2002143596 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 9 Feb 96 


{By RENMIN RIBAO reporter Yang Zhenwu (1135 
3791 2975), and XINHUA reporter Liu Siyang (0491 
1835 2254)] 


([FBIS Translated Text] Beijing, 9 Feb (XINHUA) — 
Jiang Zemin, CPC Central Committee general secretary 
and state president, had an audience at the Great Hall of 
the People this afternoon with representatives attending 
the 19th National Public Security Conference. In the 
important speech he gave at the meeting, he urged 
comrades working on the public security front to sum 
up their experiences so as to do an even better job in 
creating a new situation for public security operations 
as well as creating a more stable environment that 
can facilitate the development of reform, opening up, 
and modernization as well as realization of the plan 
for cross-centu.y construction drawn up by the Fifth 
Plenary Session of the 14th CPC Central Committee. 


Li Peng, member of the CPC Central Committee Politi- 
cal Bureau Standing Committee and premier of the State 
Council; and Hu Jintao, member of the CPC Central 
Committee Political Bureau Standing Committee and 
CPC Central Committee Secretariat, were in the audi- 
ence. 


Speaking on behalf of the CPC Central Committee and 
the State Council, Jiang Zemin extended cordial regards 
to the representatives and the vast number of officers 
and men of the nation’s public security and armed police 
forces. 


Jiang Zemin aid: Comrades working on the public secu- 
rity front shoulder formidable hut glorious assignments 
of safeguarding social stability, national security, and 
people’s interests. During the Eighth Five-Year Plan pe- 
riod, you accomplished a great deal of work in main- 
taining stability, cracking down on crime, and ensuring 
public security; and you made exceptional contributions 
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to safeguarding and proimnoting the development of re- 
form, opening up, and modernization. Facts show that 
public security forces have fighting power, and the party 
and the people can fully count on them. 


Jiang Zemin said: Public security plays a very important 
part in the party’s and the state’s operations anc overall 
scheme. To strengthen and improve public security 
operations, public security departments should attention 
to the work in several areas. First, you should heighten 
your political sensitivity and sense of political power, 
and do your best in safeguarding social and political 
stability. You should pay close attention to the sabotage 
activities of hostile forces and antagonists at home and 
abroad, and come up with even more effective measures 
for fighting the enemy. Meanwhile, you should strictly 
differentiate the two different types of contradictions 
and correctly handle the various contradictions among 
the people. Second, you should heighten your sense of 
overall interests and the sense of the masses, and attach 
great importance to ensuring public security. Public 
security is an important matter having a close bearing 
on the situation of our society and the masses’ vital 
interests. Currently our society still is beset by many 
problems, some of them quite conspicuous, and the 
masses are complaining. Guided by the principle of 
exercising Comprehensive control over public offenses 
and the principle of combining the efforts of security 
authorities and the masses, you should control all 
lawless acts and crimes that endanger our society, 
and firmly eliminate all potential problems before they 
grow or as soon as they begin to grow. Third, to 
build a strong public security force that can withstand 
challenges, you should educate its members on lofty 
ideals, convictions, the goal of serving the people, and 
what is righteous. Building competent public security 
contingents is the most fundamental assignment, which 
must be accomplished without fail. Our dictatorship 
organs and our public security and armed police forces 
must be purified [bi xu gao chun jie 1801 7312 2269 
4783 3381]. Recruitment procedures must be tightened. 
Impure elements must be promptly and decisively 
purged [qing li 3237 3810] from the ranks. To heighten 
the ideological and political awareness of the ranks, their 
day-to-day education and supervision must be tightened. 


In conclusion, Jiang Zemin said: Holidays have always 
been the time when comrades working on the public 
security front are very busy. As the Spring Festival is 
around the corner, I want to use this opportunity to wish 
you a happy Spring Festival, and, through you, also a 
happy Spring Festival for the vast number of public 
security personnel and armed police officers and men 
in the country. 
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Premier Li Peng also gave an important speech at the 
meeting. He said: On the whole, the nation’s public 
security situation is good, but there are also some 
problems, some of which are quite serious. Comrades 
working on the public security front should be soberly 
aware of these problems. Today, in addition to following 
a reform and opening up policy, we are also building 
and improving our socialist market economic policy. As 
such, we must attend to public security, promote what 
is good, do away with what is bad, and turn negative 
factors into positive factors. 


Li Peng said: Comrades working on the public security 
front should not let the party and the people down. 
Under the party’s leadership and with the people's 
support, you should build stronger co’ ingents, improve 
their efficiency, and improve public security operations 
during the Ninth Five-Year Plan period so that there 
will be a good environment facilitating reform, opening 
up, and the modernization drive; and so that the people 
can live in peace and work in contentment. 


Li Peng said: Both central and local authorities should 
Strive to improve public security forces’ equipment so 
that they can deal with all types of complex social 
environments. They should also start establishing a 
social security system for the vast number of public 
security personnel so that they will not have to worry 
about their life in the future. 


Ren Jianxin, Luo Gan and others were also present at 
the meeting. 


PRC: Li Peng Spends Spring Festival With People 
in Yanan 


OW2102111096 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 20 Feb 96 


{Article by XINHUA reporters Zhang Sutang (1728 
1372 1016) and Hu Xisheng (5170 6007 3932): “Re- 
visiting the Folks in Yanan — Premier Li Peng Spends 
Spring Festival With People in Yanan") 


{FBIS Translated Text] Xian, 20 Feb (XINHUA) — 
Yanan, the sacred place that has written a brilliant 
chapter in China’s history of revolution, was in a festive 
mood of peace and harmony on 19 February, the first 
day of the Chinese New Year. The heavy snowfall a 
few days ago has turned the slopes on the sides of 
the Yan He into a white, silvery world. As we walked 
by the river, we could see that all the caves on the 
hillside and the newly completed apartment houses were 
decorated by lanterns and buntings, and that Yanan 
people’s bumper harvests and jubilation can be observed 
from the messages on the Spring Festival couplets and 
window decorations. 
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At noon, a plane gracefully landed at the Yanan Airport 
— Premier Li Peng had arrived in Yanan and he was 
going to spend the Spring Festival with the folks there! 


1. People in their festive garb greeted Premier Li 
Peng’s arrival by beating small drums tied to their 
waists, and by singing and dancing the local dance, 
called Yangge, in the streets. 


"I am a Yanan man,” Premier Li Peng said. He always 
feels proud of being one of the people living on this 
loess plateau. Li Peng spent five full years — from 
1941 to 1945 — in this revolutionary melting pot; and 
even today he still cherishes profound feelings toward 
Yanan’s hills, rivers, and trees. 


Half a century has gone by now. Although Li Peng 
visited Yanan two times during t.’; 50-year period — 
once in 1983 and again in 1990 — and each time 
witnessed Yanan’s changes, this piece of sacred land 
and the people here often appeared in his dreams. He 
said many times that he wanted to spend a Spring 
Festival with the folks in Yanan. Today his dream has 
become a reality. 


The first place Li Peng and his party visited in the 
aft rnoon on 19 February was the Zaoyuan [the date 
garden} Village in Zaoyuan township. As soon as he 
stepped down from his car, Premier Li Peng said 
to the crowds greeting him at the village entrance: 
"Happy Spring Festival!” "I wish you a happy holiday!” 
Returning the greetings, the villagers gathering around 
him shouted: "Premier Li, we wish you a happy Spring 
Festiva)!" 


As the premier entered the village along the small 
path, he could see the many rows of newly completed 
apartments, as well as the caves built on the distant 
slopes behind the buildings. This is where Chairman 
Mao visited one family after another to extend his New 
Year greetings during the Spring Festiva! of 1945. After 
the Third Plenary Session of the 11th CPC Central 
Committee, the villagers, whose per capita income used 
to be less than 200 yuan, have become increasingly 
better off financially, thanks to their Yanan spirit of self- 
reliance and arduous struggle, as well as their businesses 
of growing fruit on the slopes, and vegetables along 
river banks and around their living quarters. In 1995, 
the Yanan people’s per capita income soared to 2,200 
yuan and their per capita grain yield exceeded 1,000 jin. 
As he walked, Li Peng waved to the villagers from time 
to time. 


Members of villager Lei Guichang’s three-generation 
family were wrapping dumpliii;;3 on the heated earthen 
bed. When he was informed that Premier Li Peng was 
visiting the village, he rushed outside and invited Li 
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Peng to come to his house. Li Peng immediately made 
himself at home, once inside. He removed his shoes and 
stepped onto the earthen bed and said: “Let me wrap 
some dumplings too.” 


Li Peng was quite skillful in putung meat-and-vegetable 
filling inside the wrappers made of flour and water. A» 
he wrapped, he chatted with the Leis and their children. 
Except for the Leis” youngest daughter, who is sull a 
student of the Xian Jiaotong University, all their other 
children are working. Nevertheless, the Leis are still 
very busy raising pigs, growing vegetables, tending fruit 
trees and their vineyard. This elderly villager simply 
could not hide his ,oy as he talked. 


Pleased with the formation, Li Peng said: “Now that 
your children have good jobs, you should be able to 
enjoy life.” 


Lei Guichang replied: “I must thank the party for this. 


Li Peng said, earnestly: “We feel a lot better when we 
know the lives of people like you are improving.” Before 
leaving, Li Peng gave Lei Guichang some presents and 
wished his family a happy Spring Festival, and that 
everything would go his way. 


Coming out from Lei’s house, Li Peng and his party 
proceeded to the village party commutter’s courtyard 
Amid the sounds of gongs and drums, the villagers — 
men and women, young and old — were dancing to 
celebrate their bumper crops. Li Peng joined the crowds 
and danced the local dance with them with a colorful 
umbrelia, just like everybody else. 


Realizing that Premier Li Peng had a good time danc- 
ing with the villagers, the band played more zealously, 
the musicians blew their sonas [a horn-shaped wind in- 
strument] louder and harder, and the onlookers clapped 
rhythmically according to the tempo. The jubilauon 
soon reached a climax. 


Li Peng’s excitement continued even when the dancing 
ended, and he said to the folks loudly: “I have been 
away from Yanan for SO years. | am very glad to be 
able to join you in spending this holiday here with 
you here in Yanan after all these years. On behalf of 
the party Central Committee, the State Council, and 
General Secretary Jiang Zemin, I wish you a happy 
Spring Festival!” 


He said: Zaoyuan is where Chairman Mao, Premier 
Zhou Enlai, and Commander in Chief Zhu De lived. 
it was here where they led the nation to fight and win 
the War of Resistance Against Japan. People in Zaoyuan 
also played a significant part in winning the revolution. 


Li Peng then continued: “Today, I have personally 
witnessed the changes here in? Yanan and the changes 
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in your lives. You have a scintillating [hong huo 4767 
3499) life here. I hope you will build Yanan and your 
homes into even better places so that you will all have 
an even more comfortable life.” 


2. The crowds in the courtyard gave Li Peng a !ong 
round of applause. 


Yanjialing is another familiar place Li Peng vi. <a. 

is a place with shallow gullies and ridges. ~.' whc 
could imagine that there was not one primai on 
here until 1974, and this school had only one w-_ vi 
and only one class, and the students had to read and 
write in a dimly illuminated cave which served as their 
classroom? Last year, the village rebuilt the school on 
a six-mu plot with 700,000 yuan, including the 500,000 
yuan contributed by some units in Fuzhou; and now the 
350 or so students of the school can study in spacious 
and brightly illuminated classrooms. 


Even though it was a holiday, the teachers and students 
of the school, knowing that Premier Li Peng was coming 
to visit them, were waiting for the premier in the school. 
Li Peng expressed his satisfaction with a smile when 
he looked at the brownish yellow schoo! building in 
a neatly maintained campus. He shook hands with the 
students and wished them a happy Spring Festival. Then 
he sat among the students and asked them humorously, 
but cordially: “Where is the teacher? Let the class 
begin.” 

After a female teacher took her stand on the platform, 
Li Peng, acting as the class monitor, gave the class the 
order: "Stand up!" Then, like the rest of the class, he 
gave the teacher a deep bow,” and said: "Good morning, 
teacher!" 


Later, after hearing a briefing by the school’s principal 
and teachers, Li Peng presented a television set and a 
batch of stationery and dictionaries to the school as 
gifts. Then, holding the principal’s hands, he said to 
him: "Your school building looks very nice. I hope your 
school will be operated as nicely as the building, and 
the students will all become useful personnel who will 
contribute to the motherland when they grow up.” 


The teachers and students were deeply moved by the 
premier’s loving attention and earnest advice. 


After visiting the school, Li Peng walked to the 
Yangjialing Revolutionary Memorial. 


Located in the midst of pine and cypress trees, the site 
where the Seventh National CPC Congress was held 
and where the offices of Mao Zedong, Zhou Eniai, 
Zhu De, Liu Shaogi and the CPC Central Committee 
were located was very well maintained. While carefully 
examining the exhibits, Li Peng attentively listened to 
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the guide’s explanation. Events taking place here when 
he was a young man in Yanan came vividly to his mind. 
He explained to the people around him the origin of 
the building's V-shaped wooden structure that signifies 
victory, the room where Chairman Mao and Edgar Snow 
held their meetings, and the arrangements in the cave 
where Premier Zhou lived. Pointing at Premier Zhou’s 
three-hole cave, iie said: "When I was 15 years old, | 
had my picture taken there. I still have the picture of me 
and Comrades Zhou Enlai and Deng Yingchao taken in 
front of this cave. i will ask someone to bring you the 
picture later." 


As he walked through the building, Li Peng inquired 
about the memorial site’s maintenance and management, 
details about tourists visiting the memorial, and the 
living conditions of people in Yanan. 


He was told that, because of the party Central Com- 
mittee’s and the State Council's attention, all the revo- 
lutionary and historical sites in Yanan have been very 
well maintained. 


He was told that during tourist seasons, Yanan is visited 
by incessant streams of visitors, and that they are all 
baptized by Yanan’s revolutionary spirit and traditions. 


He was also told that Yanan has reaped bumper grain 
harvests for many years in a row, that it enjoys 
fast industrial and economic growth, that its financial 
revenues are increasing rapidly, that the people's living 
Standards are improving... 


3. Premier Li Peng expressed his satisfaction with a 
smile. He said: "People in Yanan brought us up 
during the war years. Today we are duty-bound to 
support the people in their efforts to have a better 
life through carrying forward the Yanan spirit of 
self-reliance and arduous struggle." 


Then Li Peng left Yanjialing and drove to the Yanan 
Prefecture Cadre Recuperation Center to visit the vet- 
eran cadres spending the rest of their lives there. The 
six elderly cadres living there joined the revolution from 
1934 to 1947. Li Peng inquired about their physical 
health and livelihood. 


Li Peng said: “The party and the people will not forget 
you because of your contributions to the revolution. 
Now you have retired, and I hope you will have peaceful 
lives; but I also hope that you will give Yanan your 
previous views so that Yanan can do its job even 
better.” He also instructed the recuperation center's staff 
members to take good care of the elderly cadres. 


On the eve of the Spring Festival, Li Peng and Yanan’s 
party, government, and military leaders, as well as peo- 
ple of all walks of life in Yanan got together to usher in 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-035 
21 February 1996 


the Spring Festival. When he addressed the get-together, 
he said emotionally: "Ever since Yanan embarked on 
reform and opening up to the outside world, Yanan’s 
economy has been growing, and the people’s livelihood 
is improving. Now Yanan is accessible by train, the 
mountains in Yanan are green with trees, Yanan has 
had many bumper grain harvests, Yanan has undergone 
earthshaking changes." 


He continued: "Yanan has rich natural resources. Yanan 
has coal, natural gas, and petroleum underground; and 
has wooded areas, fruit trees, and timber above ground. 
Because of your hard work, I believe Yanan will become 
a more prosperous and booming place. I am sure you 
will be able to surmount your difficulties, and continue 
to move forward to achieve even greater successes.” 


On 20 February, Li Peng had an informal meeting with 
representatives of educated young people who came 
to Yanan to work in the countryside in the 60’s, and 
who have considered Yanan as their home ever since. 
Then he arrived at the Fenghuangshan Police Precinct 
at the foot of Mount Fexghuang to visit the public 
security police who were working on the holiday. He 
inquired about the precinct’s organizational structure, 
the area under its jurisdiction, and how adequately it 
was equipped. Li Peng was glad when told the police 
Station had an automobile and walkie-talkies, and the 
working conditions of the police were improving. He 
said: "Both the party and the people want a safe society 
so that the people can work in contentment and live in 
peace. While we must have the necessary equipment for 
doing the job, we must count on the awareness of the 
vast number of police, the support of the masses, and the 
efforts of all social quarters in exercising comprehensive 
control of public offenses.” 


Li Peng said: "Your job is important, and your work is 
hard. I want to extend my best regards to you all, and I 
want you to have a happy Soring Festival.” 


Before leaving Yanan, Premier Li Peng insisted on 
ascending Mount Baota to have a panoramic view of 
Yanan. On top of the hill, he looked around and pointed 
out the familiar landmarks. He said: "Compared with 
the past, Yanan has more buildings ai. more trees. The 
changes are great. Yanan’s future will be even brighter.” 


So Premier Li Peng has visited the folks in Yanan 
again. Although the time Li Peng spent in Yanan was 
short, he saw the changes in Yanan and the Yanan 
people’s spiritual outlook; and he envisioned Yanan’s 
bright future. For their part, the people in Yanan also 
feel ihe concern and care of the party Central Committee 
and the State Council for them, as well as the nation’s 
respect and hopes for the old revolutionary base. 
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PRC: Li Peng Inspects Hainan Province, Praises 
Achievements 


OW1502151796 Beijing XINHUA in English 
1428 GMT 15 Feb 96 


{(FBIS Transcribed Text] Haikou, February 15 (XIN- 
HUA) — Premier Li Peng said during his inspection 
tour of China’s southernmost province that the decision 
to set up Hainan as a special economic zone has proved 
to be a correct one. 


Li, who toured the province from 11 to 15 this month, 
praised the achievements it has made during the past 
several years. 


The province has improved its administrative structure 
and achieved self-sufficiency in grain, the premier said. 


There is a marked improvement in such basic facilities 
as power, transportation and telecommunications. The 
local economy is growing rapidly and the people’s 
standard of living has been improved markedly, he 
added. 


Li said that this progress has laid a good foundation for 
further economic development. 


He urged the tropical province to make full use of its 
geographical advantages and provide other parts of the 
country with quality vegetables and fine crops seeds. 


He also called on Hainan to take advantage of its rich 
tourism resources and pay attention to less-luxurious 
tourism services that Chinese tourists can afford. 


Hainan, which is rich in natural gas, should set up a 
large chemical fertilizer production center so as to help 
sausfy the country’s demand in this sector, he added. 


The premier also talked about the improvement in basic 
facilities in the Yangpu Development Zone. 


With a relatively better investment environment, Hainan 
should introduce hi-tech projects with high added value 
and promising markets, Li said. 


He said he hoped that local governments in the island 
would pay great attention to the construction of ad- 
vanced culture, which has a bearing on long-term social 
Stability and future generations. 


Economic development should never be achieved at the 
expense of advanced cultural construction, he warned. 


Li also urged the province to give priority to poverty 
reduction. 
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PRC: Li Peng Sends New Year’s Greetings to State 
Council 


OW1902105096 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 17 Feb 96 


[By reporter Zhang Sutang (1728 1372 1016)) 


[FBIS Translated Text) Beijing, 17 Feb (XINHUA) 
— This afternoon, the State Council General Office 
held a gathering at the State Council’s auditorium to 
exchange 1996 lunar new year’s greetings. More than 
700 people got together to ring in the new year. They 
included Premier Li Peng; Vice Premiers Zhu Rongji, 
Qian Qichen, and Li Langing; and other State Council 
personnel. 


On behalf of leading State Council comrades, Li Peng 
extended new year’s greetings to all State Council Gen- 
eral Office personnel. He said: In 1995, our country 
made more progress in all fields of work under the 
leadership of the party Central Committee with Com- 
rade Jiang Zemin as the core. The economy experienced 
healthy development; inflation was effectively brought 
under control; price increases slowed down noticeably; 
bumper harvests were reaped successively in agricul- 
ture; new steps were taken in reform and opening up; 
and new prospects were opened up in diplomatic work. 
All these achievements were the result of joint efforts 
by people across the country. In the past year, the State 
Council General Office did plenty of work and achieved 
remarkable results. I would like to offer special congrat- 
ulations to my comrades. 


Li Peng said: This year is a very important year as 
it ushers in the "Ninth Five-Year Plan" period and 
launches the drive to attain the goals for the next 15 
years. A good start is very important for our future 
work. The first major task after the Spring Festival 
is to hold the Fourth Session of the Eighth National 
People’s Congress [NPC] and the Fourth Session of the 
Eighth National Chinese People’s Political Consultative 
Conference [CPPCC] Committee. He said: At the party 
central committee’s suggestion, we have drafted a 
report on the "Ninth Five-Year Plan" and the outlines 
of the long-term goals to 2010. After examination, 
discussion, and approval by the NPC and National 
CP?CC Committee sessions, the report will serve as a 
blueprint for our future development and construction. 


He said: This year, we should continue to contro! 
prices, work hard to ensure bumper grain harvests, and 
continue to reform state- owned enterprises so as to 
scale new heights in overall economic work. Li Peng 
said: In promoting material civilization, we should also 
expend great efforts in promoting spiritual civilization. 
We should intensify our efforts to fight all kinds of 
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criminal offenses and earnestly improve public order 
in an all-around manner. This reflects the strong desire 
of people across the country. We should open up new 
prospects in diplomatic work to create a favorable 
external environment for our reform, opening up, and 
economic construction. 


Luo Gan, state councillor and State Council secretary 
general, chaired the gathering. Leading comrades Li 
Tieying, Chi Haotian, Song Jian, Li Guixian, Chen 
Junsheng, Peng Peiyun, Chen Muhua, and Ji Pengfei 
attended the gathering. 


The People’s Liberation Army General Political Depart- 
ment Song and Dance Ensemble and the Guangzhou 
Military Region Political Department Soldiers’ Song 
and Dance Ensemble staged brilliant theatrical perfor- 
mances at the gathering. 


PRC: Li Peng Solicits Opinions on ‘Report on 
Government Work’ 


OW2002133996 Beijing XINHUA Domestic Service 
in Chinese 1125 GMT 9 Feb 96 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and Zhu Youdi (2612 1635 
2769)} 


(FBIS Translated Excerpt] Beijing, 9 Feb 10 (XINHUA) 
— Premier Li Peng presided over a forum at Zhongnan- 
hai this morning to solicit opinions from leaders of the 
democratic parties and the All-China Federation of In- 
dustry and Commerce [ACFIC] and personages without 
party affiliation on the "Report on the Ninth Five-Year 
Plan for National Economic and Social Development 
and the Outlines of the Long-Term Goals to 2010" — 
also known as the "Report on Government Work" — 
(draft for soliciting opinions), which will soon be sub- 
mitted to the Fourth Session of the Eighth National Peo- 
ple’s Congress [NPC] for deliberation. 


Leaders of the democratic parties and the ACFIC 
and personages without party affiliation including Peng 
Qingyuan, Fang Rongxin, Qian Weichang, Sun Qimeng, 
Lei Jieqiong, Yang Jike, Xu Caidong, Cai Zimin, Jing 
Shuping, Cheng Siyuan, and Wang Guangying spoke 
about their views of the draft report. They unanimously 
agreed that the draft report fully embodies the guidelines 
of the Fifth Plenary Session of the 14th CPC Central 
Committee, offers a realistic analysis and evaluation 
of the achievements and problems in the period of 
the Eighth Five-year Plan, and provides a forthright 
and feasible account in regard to the goals, guiding 
principles, major tasks, and policy measures for the 
Ninth Five-year Plan and for the year 2010. [passage 
omitted] 
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Li Peng thanked them for their excellent suggestions. 
He said: We will assimilate or adopt suggestions you 
have made on the draft report after a careful study. It is 
our hope that there will be a more comprehensive and 
realistic report after repeated revisions. 


Li Peng had a frank exchange of ideas with the fo- 
rum participants on promotion of spiritual civilization, 
reform of state-owned enterprises, China’s education 
policy, reunification of the motherland, intensification 
of the anticorruption struggle, comprehensive improve- 
ment of public order, protection of the environment 
and resources, achievement of sustainable development, 
and democratic and scientific decision-making on major 
projects. 


Other leaders of the democratic parties and the ACFIC 
who were present at the forum were Fei Xiaotong, 
Wu Jieping, Sun Fuling, Li Ganliu, Ding Shisun, Feng 
Tiyun, Chen Shunli, Yao Jun, Wang Songda, Zhang 
Kehui, and Zhang Xuwu. 


Also present at the forum were Zou Jiahua, Qian 
Qichen, Li Langing, Wu Bangguo, Jiang Chunyun, 
Luo Gan, and Wang Zhaoguo; leaders of relevant 
departments, and members of the report’s drafting 


group. 


PRC: Zhu Rongji Seen as ‘Front-Runner’ for 
Prime Minister 


HK2102091796 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Feb 96 p 15 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS] The Year of the Rat — 
and the years and decades beyond — belongs at least 
in theory to the fourth and fifth tiers of the Chinese 
leadership, cadres in their late 30s to early SOs. 


However, in the pressure-cooker 20 months before the 
Chinese Communist Party’s (CCP) 15th Congress, the 
centre stage is still being hogged by the second and third 
generations. 


While President Jiang Zemin, 69, is apparently en- 
sconced in his position as the “core” of the third- 
generation leadership, a three-way slugfest has broken 
out between Zhu Rongji, Li Langqing and Wu Bangguo 
for the position of Prime Minister. 


The surprise of the season is that Mr Zhu, 67, has 
emerged as the front runner. 


This is despite the fact that he is the same age as the 
incumbent, Li Peng — and is expected to retire with the 
unpopular premier in early 1998. 
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Friends of the hard-driving fellow native of Mao Zedong 
said Mr Zhu had never hidden his ambition to become 
premier — or his confidence that he will be Communist 
China’s most qualified head of government. 


The conventional wisdom until mid-1995 was that, apart 
from the criterion of rejuvenation, Mr Zhu was ruled 
out because his austerity policy had offended practically 
all the major power blocs in the polity: the regional 
"warlords", the People’s Liberation Army [PLA], and 
State as well as private entrepreneurs. 


However, the star of the economic czar is rising. 


The tight-money policy has brought down inflation. 
And his "macro-level adjustments and controls" have 
at least superficially reined in the excessive investment 
and speculation activities of local administrations. 


More important, however, is the resurgence of hard- 
line, back-to- basics attitudes in politics. Mr Zhu’s views 
on neo- authoritarianism and recentralisation fit hand in 
glove with the new requirements of neo-conservatism. 


In spite of the fact that Mr Zhu and Mr Jiang lead dif- 
ferent strains of the Shanghai Faction — the two never 
saw eye to eye when they served in Shanghai in the 
mid-1980s — a symbiotic relationship has developed 
between them. 


Mr Zhu, whose power base in both the party and the 
PLA is flimsy, needs the backing of Mr Jiang. 


And the president, whose grasp of economics and policy 
issues is considered tenuous, needs soriedudy to take 
the blame when the economy goes into a tailspin. 


By contrast, the tide is turning against Mr Wu and Mr 
Li Langing. 


A former party boss of Shaxghai, Mr Wu, 54, is consid- 
ered Mr Jiang’s favourite fourth-generation politician. 


His promotion to Beijing as vice-premier last March, 
however, elicited massive opposition from "warlords" in 
such areas as the Beijing municipality and poor regions 
in central and western China. 


Matters were not helped by the fact that Mr Wu 
was given what Western diplomats call the "suicidal 
portfolio” of reviving industrial enterprises. 


Since mid-1995, Mr Wu has wisely taken the advice of 
the aides he brought from the East China metropolis: lie 
low and stay out of trouble. 


Until recently, the State Council's peacock throne 
seemed Mr Li Langing’s to lose. 
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A member of the Shanghai clique by birth and educa- 
tion, Mr Li, 63, is a honcho of the powerful "automobile 
faction" in the party and government. 


Moreover, Mr Li is as suave as Mr Zhu is abrasive. 


He is acceptable to Mr Jiang in addition to being a 
protege of influential party elders including "immortal" 
Bo Yibo and Wan Li. 


Equally significant, the vice-premier had since 1993 
been in charge of foreign trade and investment, educa- 
tion and fighting smuggling, usually regarded as easy- 
to-please portfolios. 


Last year, Mr Li even won a turf battle when he repelled 
Mr Zhu’s efforts to take over decision-making powers 
over foreign trade. 


Since late last year, however, his ride to the top has run 
into turbulence. 


While foreign investment in the country and exports are 
still going up, the margin of increase is thinning. 


Scores of large foreign trade enterprises, including those 
along the prosperous southeast coast, are losing money 
for the first time in living memory. 


Much more serious for Mr Li’s political fortune, how- 
ever, is that he is seen as too liberal and pro-West even 
as the political climate is taking a sharp turn towards 
conservatism and America bashing. 


The foreign trade establishment led by Mr Li has been 
ridiculed as having made too many concessions to the 
Washington-led Western alliance in sectors such as tax 
concessions and market access. 


Some vicious critics of Mr Li went so far as to label 
him a latter-day Li Hongzhang, a reference to the Qing 
Dynasty minister who "sold out” to the West. 


Whether Mr Zhu can really become top dog, however, 
hinges on factors including the proclivities of the 
"second-generation” revolutionaries. 


Their participation in numerous Lunar New Year festiv- 
ities has demonstrated that a large number of septuage- 
narian and octogenarian elders are still out and about. 


Both the leader of the liberal wing of the CCP and that 
of the conservatives, respectively Yang Shangkun, 88, 
and Song Ping, 78, were in Guangdong last week to 
Canvass regional support. 


The three candidates for the premier’s job must contend 
against a groundswell of anti-establishment sentiments 
among retired cadres. 
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With their pay cheques eaten up by inflation, many 
veterans have staged open demonstrations against the 
leadership. 


Even elders who are allowed to keep spacious mansions 
and chauffeured limousines gripe against the loss of 
ideals, whether they be Chairman Mao’s revolutionary 
rectitude or Mr Deng’s reformist adventurism. 


While the holdovers from the Long March days no 
longer occupy positions of power, they have moral 
authority in matters such as adjudicating over party 
traditions and picking the next helmsman. 


For example, should Qiao Shi, having reached the age of 
74 in early 1998, yield his National People’s Congress 
Chairmanship to Premier Li, a position that the latter 
badly wants? 


On the score of age, should an exception be made for 
Mr Zhu when legislators consider him for the premier’s 
position? 


After all, nobody has forgotten how bitterly the late Li 
Xiannian complained in 1988, when he was forced to 
give up the state presidency to Mr Yang, who was one 
year his senior. 


Li Xiannian’s antagonist was New Helmsman Deng, 
whose incapacitation could result in a gruelling free- 
for-all for all four generations of cadres. 


PRC: Hu Jintao Inspects Guangxi, Stresses Party 
Building 


OW2002162496 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT7 Feb 96 


[By XINHUA, RENMIN RIBAO, and GUANGXI 
RIBAO reporters] 


([FBIS Translated Text] Nanning, 7 Feb (XINHUA) — 
While inspecting work in Guangxi, Hu Jintao, member 
of the Standing Committee of the CPC Central Com- 
mittee Political Bureau and member of the Secretariat 
of the CPC Central Committee, stressed that leading 
cadres at all levels must foster the mass viewpoint, ad- 
here to the mass line, work and think in the interest of 
the masses, show concern for the masses at all times, 
have faith in them, rely on them in doing everything, 
do solid work in helping them solve practical problems, 
and make wholeheartedly serving the people and sin- 
cerely working for their interests the starting point and 
end result of all their work. 


From 2 to 7 February Hu Jintao, accompanied by Zhao 
Fulin, secretary of the Guangxi Zhuang autonomous 
regional party committee, and Cheng Kejie, chairman of 
the autonomous regional government, visited rural areas 
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and called on peasant households in Liuzhou, Nanning, 
anc other prefectures. He also conducted investigations 
and studies in some state enterprises and attended 
forums with responsible comrades of enterprises. While 
in Nanning, he also called on veteran comrades. 


During his inspection Hu Jintao paid special attention to 
arrangements for the life of the masses who had finan- 
cial difficulties. When hearing reports by local leaders, 
he inquired in detail about the number of enterprises and 
households experiencing financial difficulties, the num- 
ber of localities and units that failed to pay sufficient 
wages to workers on time, and the implementation of 
measures for assisting the masses in overcoming diffi- 
culties. 


Hu Jintao called on party committees and governments 
at all levels to carry out the relevant plans of the central 
authorities to the letter, and to do a good job in help- 
ing impoverished people solve financial difficulties so 
that they will be able to enjoy a good spring festival. 
He also urged them to handle well the problems that 
affect the living conditions and feelings of the masses, 
to continue to curb inflation, to improve comprehen- 
sive management of public order, to work relentlessly in 
the interest of the masses, and to gradually establish an 
effective mechanism for assisting impoverished areas. 
At the Nanning Cotton Weaving and Printing General 
Plant, Hu Jintao and prefectural and city leading com- 
rades accompanying him attended a discussion meeting 
with responsible persons of enterprises and representa- 
tives of model workers and staff members and workers 
to discuss ways to help enterprises solve difficulties. 
He encouraged them to pluck up spirit, advance in defi- 
ance of difficulties, and work arduously to improve their 
enterprises. When he arrived at the homes of workers 
Liang Qingsheng and Zhang Yuying, both of whom are 
in financial difficulties, he presented them with relief 
goods and cash after inquiring about their welfare and 
having a cordial conversation with members of their 
families. 


After hearing the work report of the autonomous party 
committee and government, Hu Jintao spoke. Affirming 
the tremendous achievements in reform, opening up to 
the outside world, and the modernization drive Guangxi 
has made in the past few years, especially during 
the Eighth Five-Year Plan period, he said: Guangxi’s 
practice has once against proved that the Deng Xiaoping 
theory of building socialism with Chinese characteristics 
and the party’s bas: are correct and that the 
series of principles : ies and other major policy 
decisions by the par' | committee with Comrade 
Jiang Zemin as the core are correct. The leading body 
of the Guangxi autonomous regional party committee is 
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united and strong, and party organizations at all levels 
in the region are also united and have combating power. 


Hu Jintao stressed: To accomplish the Ninth Five-Year 
Plan and trans-century grand objectives, we must further 
do a good job in unifying our ideas and think in 
compliance with the party’s basic theory and basic line, 
with the objectives and policies set by the Fifth Plenary 
Session of the 14th CPC Central Committee, and with 
the Central Committee’s analysis of the situation and 
wc:k plans. Leading comrades should replace their old 
ideas with new ones for development. They should 
take the initiative to avoid the habit of competing for 
investment, recklessly starting new projects, going after 
numerical expansion, and competing for growth speed in 
economic development. Instead, they should concentrate 
on improving economic performance and the quality of 
economic growth and strive to find a way to achieve 
both high growth rate and high efficiency. 


On improving state enterprises by deepening their 
reform, Hu Jintao pointed out that it is necessary to 
affirm the important position, the positive role, and 
great contributions of state enterprises. While we should 
recognize that in some areas state enterprises have failed 
to meet the needs of the development of a socialist 
market economy, we must firmly press ahead with their 
reform. We must also recognize the superiority of state 
enterprises. While knowing that it is difficult to reform 
State enterprises, we should also note the favorable 
conditions for upgrading them and be confident that 
they can be upgraded. He stressed that the central 
authorities have clearly defined the guiding thought, 
target, principles, and basic idea for improving state 
enterprises. What is important is that we should further 
emancipate our minds, unify our ideas, be bold in 
explorations and practice, and do our work meticulously 
and thoroughly well. 


During his inspection tour, Hu Jintao emphatically 
stressed the need to carry out party building. He pointed 
out: The party holds the key to the success of’things in 
China. This is a very important idea in Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics. It is extremely important to further strengthen 
party leadership and party building and to have a good 
first year in implementing the Ninth Five-Year Plan. 
In conducting party-building work this year, we must 
persistently use the theory of building socialism with 
Chinese characteristics and the party's basic line as our 
guide, closely follow the guidelines of the Fifth Ple- 
nary Session of the 14th CPC Central Committee, suc- 
cessfully resolve the prominent issues in party building, 
and comprehensively push forward the new grand en- 
deavor. Party organizations at |l levels must put strong 
emphasis on implementation, taking into consideration 
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the reality. We must do a good job of building the lead- 
ing bodies and comprehensively raising the standards 
of leading cadres, focusing in particular on strengthen- 
ing ideological-political building. Leading cadres must 
Stress politics, as the party central committee has asked, 
and we must do so by implementing the party line, 
principles, policies, and work plans; correctly assessing 
the situation; improving our ability to recognize ma- 
jor principles and distinguish between right and wrong; 
Strengthening party spirit; .nd improving ideology and 
workstyle. We must take additional steps to train and 
promote outstanding young cadres, and step up reform 
of the system of selecting, promoting, and appointing 
leading party and government cadres and other impor- 
tant systems to create favorable environments and con- 
ditions for outstanding personnel to display their tal- 
ents. We must comprehensively promote the building of 
grass-roots party organizations, focusing on the build- 
ing of party organizations in rural and state-owned en- 
terprises. Party committees at all levels must establish 
and perfect a system of responsibility in party building 
and strengthen leadership over party building. 


Zhang Dinghua, vice president of the All-China Federa- 
tion of Trade Unions [ACFTU] and first secretary of the 
ACFTU Secretariat; and Zheng Keyang, deputy director 
of the Central Policy Research Center, accompanied Hu 
Jintao during the inspection tour. 


PRC: Hu Jintao Extends Festival Greetings to 
Veterans 


OW2002164596 Beijing XINHUA Domestic Service 
in Chinese 1115 GMT 12 Feb 96 


[By RENMIN RIBAO reporter Yang Zhenwu (2799 
2182 2976) and XINHUA reporter Chen Yan (7115 
7159)) 


[FBIS Translated Text] Beijing, 12 Feb (XINHUA) — 
This morning, 2,000-odd veteran comrades in Beijing 
happily gathered at the Great Hall of the People to 
greet the 1996 Spring Festival. On behalf of the party 
central committee and the State Council, Hu Jintao, 
member of the CPC Central Committee Political Bureau 
Standing Committee and member of the Secretariat, 
extended festival greetings and the highest consideration 
to veteran comrades present at the Spring Festival tea 
party, retired veteran cadres across the country, and 
veteran comrades on all fronts. 


In his speech, Hu Jintao pointed out after concisely re- 
viewing the achievements scored by our country in re- 
form and opening up and the socialist modernization 
drive over the past year: The year 1996 marks the begin- 
ning of the Ninth Five-Year Plan and a start for realizing 
the targets set for the next 15 years. Making a good start 
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by accomplishing this year’s work is very important for 
Our country’s future development. In the coming year, 
sticking to the party’s basic theory, line, and principles 
as guidance, we must continue to fully implement the 
guidelines laid out by the 14th party congress and the 
Third, Fourth, and Fifth Plenums of the party centual 
committee, reach a common understanding, take con- 
certed action, keep forging ahead, strive for practical 
results, make all kinds of work subject to and serve the 
Overall situation of the entire party’s and the whole na- 
tion’s work, and give a stronger impetus to the socialist 
modernization drive. We must further deepen reform, 
open up ourselves wider, conscientiously implement the 
Strategy of making our country prosper through science 
and education, vigorously bring about changes in the 
economic system and the mode of economic growth, and 
promote the sustained, rapid, and healthy development 
of the national economy. We must insist on doing two 
types of work simultaneously while attaching equal im- 
portance to both; uplift the building of socialist spiritual 
Civilization to a more prominent position; properly han- 
die the relationships between reform, development, and 
Stability; strengthen the building of socialist democracy 
and of a socialist legal syste’ naintain social and po- 
litical stability: 2 d facilitate all-round social progress. 


Hu Jintao stressed: The masses are the party’s source 
of strength and foundation of victory. To score a new 
victory in the coming year we need to rely on the 
wisdom and strength of the masses and the party has 
to lead the masses with one heart and one mind in 
hard struggle. All levels of cadres must always bear 
in mind that the mass viewpoint is our party’s basic 
political viewpoint and the mass line is our party’s 
basic line of work. In all kinds of work, we must 
fully trust the masses, firmly rely on the masses, and 
bring the masses’ initiative into full play to promote 
continuous development of the reform and construction 
undertakings. All levels of cadres must always bear 
in mind that wholeheartedly serving the people is the 
party’s fundamental aim, that everything is for the 
masses, and that the interests of the masses are all that 
the party has been working for. Whenever we think, 
work, and make a policy decision, we must proceed 
from the interests of the masses, consider what the 
masses think, be anxious for what the masses worry 
about, understand the masses’ difficulties, care for the 
weal and woe of the masses, always be concerned 
with the well-being of the masses — particularly the 
difficulties of disaster- and poverty-stricken areas and of 
workers of enterprises in strained circumstances — and 
take feasible measures to help the masses solve their 
practical problems. All levels of cadres must always 
bear in mind that hard struggle and honestly working in 
the interests of the public are the true qualities which 
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a Communist should have. Only when we have strong 
self-discipline, are exemplary, share the comforts and 
hardships of the mas’ °s, and are perfectly fused with 
the masses can we win the masses’ trust and support. 
Strenuous efforts must be made to promote the practices 
of seeking truth from facts, of painstakingly doing 
pioneering work, of being hardworking and thrifty, 
and of wholeheartedly working for the interests of 
the people; to strive to get rid of bureaucracy and 
formalism; to firmly rally the masses around the party 
and the government; and to strive to fulfill the set targets 
for endeavor with collective wisdom and effort. 


Hu Jintao said: The CPC is the leading core for the 
building of socialism with Chinese characteristics. The 
key to fulfilling the tasK@@f reform and construction 
this year lies in strengthening and improving party 
leadership and further perfecting party building. We 
must follow the party central committee’s requirements 
to closely integrate with one another all kinds of work 
on deepening reform, opening up wider, promoting 
development, and maintaining stability and give a full 
impetus to the new great project of party building in our 
thinking, political orientation, organization, and style of 
work. We must continue to do a good job in the work of 
arming the entire party with the Deng Xiaoping theory 
of building socialism with Chinese characteristics and 
to broaden and deepen the theoretical study of Marxism. 
We must pay attention to ideological and political 
building, fully improve the quality of leading cadres, 
and further strengthen the overall function of leading 
groups. Rural party organizations and their counterparts 
in state-owned enterprises should be set as the focal 
points for strengthening and improving the building of 
grass-roots organizations and giving full play to the role 
of grass-roots party organizations as a powerful fighting 
force. We must continue to follow the party central 
committee's requirements to work with great intensity, 
to thoroughly launch the anticorruption struggle, and to 
promote the building of party conduct and of a clean 
and honest administration in a down-to- earth manner. 
We must do a good job in upholding and perfecting 
the ideological education on democratic centralism, the 
building of the system, and the work of supervision and 
inspection; strictly enforce the party’s organizational 
principles and political discipline; and preserve and 
strengthen the party’s unity. 


Hu Jintao said: Veteran comrades are the precious 
treasure of the party and the state. Veteran comrade: 
performed unforgettable historic feats and produced 
immortal glorious achievements in every historical stage 
of China’s revolution and construction. In the new 
historical period, veteran comrades have made new 
contributions to our country’s reform and opening 
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up; to the sustained, rapid, and healthy development 
of the economy; to strengthening party building; to 
the building of socialist spiritual civilization and of 
democracy and a legal system; and to promoting all- 
round social progress. It is always worthy to emulate, 
inherit, and carry forward veteran comrades’ firm stand 
and beliefs, lofty spirit and demeanor, fine tradition and 
style of work, and great wisdom and rich experience 
shaped by a long period of struggle and practice. 


Hu Jintao pointed out: Our party and government 
attach great importance to veteran cadre work and have 
laid down a series of correct principles and policies. 
As proved by practice, the key to doing well the 
veteran cadre work lies in our understanding, and 
we should not only have a full understanding of the 
great significance of the work but should also have 
deep affection for veteran comrades. The tremendous 
changes in contemporary China would not have been 
made without the continuous struggle for generations 
and without veteran comrades’ hard work, exploration, 
and contributions. Showing respect and concern for 
veteran comrades and attaching importance to and doing 
well veteran cadre work are required for respecting 
the party’s history and fine tradition and our unique 
political advantage All levels of party committees 
and governments must further refine their thinking 
and understanding and conscientiously enforce stronger 
leadership so as to implement well the State Council's 
principles and policies on veteran cadre work. 


Practical measures must be taken to solve concrete prob- 
lems on putting into effect veteran cadres’ political and 
daily-life treatment. Greater concern and consideration 
should be given to retired veteran cadres with difficul- 
ties in making a living. Efforts must be made to seri- 
ously study and vigorously explore new conditions and 
problems of work encountered by veteran cadres while 
deepening reform, to sum up new experiences and pro- 
pose solutions promptly, and to formulate and perfect 
relevant rules and regulations so as to keep improving 
the work. Leading comrades who were also present at 
the tea party today are: Li Langing, Wei Jianxing, Wen 
Jiabao, Zhang Zhen, Fei Xiaotong, Lei Jieqiong, Cheng 
Siyuan, Buhe, Wu Jieping, Hong Xuezhi, Qian Zhengy- 
ing, Sun Fuling, and Fu Quanyou, Yu Yongbo, Wang 
Ke, Li Qiyan, and others. Veteran comrades Wang Ping, 
Li Desheng, Zhang Jingfu, Duan Junyi, Yan Jici, Gu 
Mu, Ma Wenduan, Wang Feng, and Zheng Tianxiang; 
veteran cadres of central party and government organs 
aad of the Army who are in Beijing; families of late vet- 
eran comrades; representatives of veteran cadres, intel- 
lectuals, workers, and peasants in Beijing Municipality; 
and persons in charge of all democratic parties and those 
without party affiliation also attended the tea party. 
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The tea party was jointly sponsored by the CPC Cen- 
tral Committee Organization Deportment, the People’s 
Liberation Army General Political Department, and the 
Beijing Municipal Party Committee. Zhany Quanjing, 
head of the CPC Central Committee Organization De- 
partment, presided over the tea party. At the tea party, a 
theatrical performance was staged by artists in the cap- 
ital. 


PRC: Wen Jiabao Visits Guizhou, Stresses 
Antipoverty Drive 

OW1902133896 Beijing XINHUA Domestic Service 
in Chinese 0747 GMT 7 Feb 96 


[By reporter Long Wenbin (7893 2429 1755)] 


(FBIS Translated Text! Guiyang, 7 Feb (XINHUA) — 
On an inspection tour of rural areas in Guizhou, Wen 
Jiabao, alternate members of the CPC Central Com- 
mittee Political Bureau and member of the CPC Cen- 
tral Committee Secretariat, stressed that realizing the 
fortifications-storming plan for supporting the poor and 
basically solving their the food and clothing problems 
are an important strategic task in the Ninth Five-Year 
Plan. Party committees and governments at various lev- 
els should mobilize the strength of the entire society, 
exert greater efforts in supporting the poor, step up the 
pace of shaking off poveriy, and lay a firm foundation 
for bringing about a comfortable life to rural areas. 


Accompanied by Yuan Ronggui, standing committee 
member of the Guizhou Provincial CPC Committee and 
vice governor of the province, Wen Jiabao successively 
visited Qianxi, Bijie, Hezhang, Dafang, and other poor 
villages in Wumeng’s mountainous area as well as 
mountain villages of Yi, Miao, Bai, and other minority 
nationalities from 1 to 6 February to learn about the 
situation of their production and life and talk with grass- 
roots cadres about ways to shake off poverty and build 
up a fortune. 


Wen Jiabao fully affirmed Guizhou’s achievements in 
economic development and in supporting and develop- 
ing impoverished areas and set demands for antipoverty 
work in the future. Wen Jiabao said: Cadres and peo- 
ple in impoverished areas should strengthen their confi- 
dence, be self-reliance, wage arduous struggle, tap their 
potentials, give play to their own advantages, engage in 
the fortifications-storming plan for supporting the poor, 
and step up the pace of shaking off poverty. They should 
uphold the principle of supporting and developing im- 
poverished areas and stress the basic work. First, the 
construction of infrastructure, which is the basis for 
survival and production, must be strengthened and im- 
proved. Second, it is necessary to stress the fundamental 


position of agriculture, ensure grain production, and de- 
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velop a diversified economy to solve the people’s food 
problems first. Third, education in science and technol- 
ogy should be stressed and suitable agricultural tech- 
nologies should be promoted and popularized with a 
view to improving the peasants and the masses’ under- 
standing of the sciences. 


Wen Jiabao stressed: Antipoverty work is a system 
project of society. The entire society should show con- 
cern over and support for economic development in im- 
poverished areas, display the superiority of the socialist 
system, and carry forward the Chinese nation’s tradi- 
tional virtue of helping those in difficulties and aiding 
those in poverty. All departments concerned should vig- 
orously support economic development in impoverished 
areas; economically developed areas should actively ini- 
tiate corresponding aid to and economic coordination 
with impoverished areas, while attaching importance to 
the positive role of social groups and individuals in sup- 
porting and developing impoverished areas. 


Wen Jiabao said: The party central committee and 
State Council are very concerned about a smooth 
Spring Festival for people in impoverished areas. Party 
committees and governments at various levels should 
regard the solution of the people's difficulties in life 
as a political mission and earnestly solve them. He 
urged leading cadres to take the lead in going down 
to the grass-roots units, disaster-stricken areas, and 
impoverished areas, and make sure that people have 
food and clothing for a happy Spring Festival. They 
should integrate their concern over the people’s life with 
the efforts to lighten peasants’ burden. 


Wen Jiabao stressed: This year marks the first year of 
the Ninth Five-Year Plan, and doing a good job in agri- 
cultural production for a bumper harvest is of vital im- 
portance to ensuring all economic work. Presently, we 
should properly prepare everything for spring plowing 
and production in a down-to-earth manner, conscien- 
tiously carry out the central authorities’ various policies 
and measures on strengthening agriculture, and strive 
for a good agricultural harvest this year. 


PRC: ‘Veiled Attack’ on Model Steel Firm 
Reported 

HK2102064396 Hong Kong HONGKONG 
STANDARD in English 17 Feb 96 p 5 


[By Cecile Kung] 


(PTS Transcribed Text for FBIS] A State-run news- 
paper in China has launched an unprecedented but 
veiled attack against Capital Iron and Steel Corporation 
(Shougang), Deng Xiaoping’s reform model for indus- 
try, for its alleged defiance of central policy under its 
old management. 
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The report is an indirect criticism of the radical reform 
ideas of Mr Deng and his followers, political analysts 
Say. 


The paramount leader showed his personal support— 
through an unusual visit in 1992—for the iron and steel 
giant’s "“contract-responsibility"” system as a guiding 
spirit for the country’s industrial reform. 


During that visit, Mr Deng was accompanied by then 
Beijing party chief, Chen Xitong, and the plant’s 
chairman, Zhou Guanwu. Mr Chen was dismissed from 
his post last year after he took responsibility for his 
subordinates’ economic crimes, while Mr Zhou was 
forced to retire, also last year, soon after his son Zhou 
Beifang, head of Shougang Hong Kong Holdings, was 
arrested for corruption. 


The China Reform Daily, an official newspaper under 
the State Commission for Restructuring the Economic 
System, recently said the post-Zhou management at 
Shougang had implemented “great changes”. 


"They have shifted their emphasis from being unique 
and defiant to the state’s macro-level control and 
adjustment (policy) to toeing the line of the party’s 
central committee, the daily said. "This has enabled 
Shougang to intensify its reform drive." 


Analysts noted that the report coincided with recent 
remarks by President and party chief Jiang Zemin urging 
the nation to be loyal to the central leadership. 


Given that Shougang’s reformist image had been estab- 
lished by Mr Deng himself, the unprecedented attack 
could be a prelude to “de- Dengification", the analysts 
said. 


Capital Iron and Steel, one of China’s industrial giants, 
had been one of the most well known models of reform 
owing to Mr Zhou’s close personal ties with Mr Deng. 


Mr Zhou, now 78, served under Mr Deng as a comman- 
der in the communist army during the civil war in the 
1940s. He was also an early supporter of Mr Deng’s 
reforms, especially those for state- owned enterprises. 

With Mr Deng’s political influence waning in recent 
years due to poor health, Mr Zhou has obviously lost 
support from the incumbent central leaders, like Mr 
Jiang, Premier Li Peng and economic tsar Zhu RongJi. 


Mr Zhou’s son was arrested even though he had 
a powerful ally in Mr Deng’s youngest son, Deng 
Zhifang, the analysts noted. 


The reasons for the downfall of the Zhous’ business 
empire were widely believed to be political rather than 
economic, as reflected in the attacks launched by the 
China Reform Daily. 
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"Management at Shougang has changed from a patriar- 
chal dictatorship to a democratic and scientific decision- 
making system which respects opinions of experts and 
the workers," the newspaper said. 


The Beijing-based steel manufacturer was known for 
its boldness in exploring economic success despite the 
central government’s orders to cool the overheating 
economy. 


Although the China Reform Daily’s criticisms were di- 
rected against Shougang’s former managers, Mr Deng’s 
reputation would inevitably suffer, the analysts said. 


Critic’ n of the capital-intensive production mode, 
whicl. contributed to the economic overheating since 
1992, is expected to further undermine Mr Deng’s re- 
forms as the third-generation leadership tries to consol- 
idate its control over the country. 


PRC: Zou Ziahua Extends Greetings to Workers in 
Shunde 


OW2002152396 Beijing XINHUA in English 
1454 GMT 20 Feb 96 


([FBIS Transcribed Text] Guangzhou, February 20 
(XINHUA) — Vice-Premier Zou Jiahua today ex- 
tended Spring Festival greetings to workers and 
executives in Shunde, in southern China’s Guangdong 
Province. 


The official paid an inspection visit to two companies 
during the second day of the traditional holiday. 


In the Beidian Company, a Chinese-Canadian telecom- 
munications joint-venture, Zou said that prices are cru- 
cial for foreign-funded companies competing in the Chi- 
nese market. 


He also stressed the importance of product quality for 
the companies. 


PRC: Ministry of Supervision Convenes 
Anticorruption Meeting 


OW2102110296 Beijing XINHUA Domestic Service 
in Chinese 0955 GMT 8 Feb 96 


(FBIS Translated Text] Beijing, 8 Feb (XINHUA) — 
The Ministry of Supervision today cotivened a meeting 
of guest supervisors to convey an important speech 
by Comrade Jiang Zemin at the Sixth Plenary Session 
of the Central Commission for Discipline Inspection 
[CCDI], the important speech by Comrade Li Peng 
to the fourth State Council meeting on combating 
corruption, and the report by Comrade Wei Jianxing 
at the sixth CCDI Plenary Session; to hear the guest 
supervisors’ views on administrative supervision and 
anticorruption work, study ways to bring into greater 
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play the positive role of gu st supervisors in the 
anticorruption struggle, and promote the implementation 
of anticorruption work this year. 


In his speech, Cao Qingze, deputy secretary of the CCDI 
and minister of supervision, fully affirmed the hard work 
by guest supervisors and offered many suggestions on 
future work. He said: Guest supervisors are a major 
manifestation of the system of multiparty cooperation 
and political consultation under the leadership of the 
CPC and an effective mechanism for combining super- 
vision by specialized organs and supervision by the pub- 
lic. As a key force for administrative organs, their role 
can only be increasingly strengthened, not weakened. 
The Sixth CCDI Plenary Session and the fourth State 
Council meeting on anticorruption have outlined anti- 
corruption tasks for this year. Even though the overall 
pattern remains unchanged, there have been new con- 
tents and new requirements. The situation of the anti- 
corruption struggle is still grim and the tasks arduous; 
w° ed greater support and participation from guest 
Supervisors. 

According to @ briefing, the Ministry of Supervision 
has invited 60 guest supervisors from the democratic 
parties, the All-China Federation of Industry and Com- 
merce, trade unions, women’s and the Communist 
Youth League, and other mass organizations. Last year, 
25 guest supervisors were appointed members of cen- 
tral special inspection groups and took part in probes 
on the use of sedans by central and local leading cadres 
and implementation of regulations against public funds 
for "wining, dining, and pleasure-seeking” in 50 central 
and state organs and 10 provinces (regions and munici- 
palities). Some comrades also took part in case investi- 
gations, law enforcement supervision, research and in- 
vestigations, and processing letters from the masses. 


According to a briefing, supervision organs at all 
ievels across the country have engaged over 20,000 
guest supervisors since the guest supervisor system was 
introduced in 1989. 


PRC: Confucius Group Sues Ministry for ‘Illegal’ 
Interference 


HK2102015896 Hong Kong TA KUNG PAO 
in Chinese 20 Jan 96 p A2 


[Special dispatch by staff reporter Kung Shuang-yin 
(7255 7175 0603): "China Confucius Foundation Sues 
Ministry of Culture for Illegal Administrative Interfer- 
ence”) 

(PTS Translated Text for FBIS) Beijing 19 Jan— 
This reporter learned from relevant sources that China 
Confucius Foundation recently sued the PRC Ministry 
of Culture for illegal administrative interference. After 
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examining the case in accordance with the law, the 
Second Beijing Intermediate People’s Court decided to 
place the case on file for investigation and prosecution 
on 11 January, this being the country’s first case in 
which a non-governmental organization has brought a 
lawsuit against a state administrative organ. 


China Confucius Foundation registered with the Min- 
istry of Civil Affairs as a national non-governmental 
academic organization based in Beijing after being ap- 
proved hy the Ministry of Culture and People’s Bank of 
China. On 13 October 1995, the Ministry of Culture is- 
sued a "Circular" ordering that the foundation move its 
office to Shandong and the foundation staff hand over 
work to personnel from Shandong. Believing that the 
ministry’s circular violated "PRC Constitution,” "Social 
Organizations Registration Management Regulations," 
and "Foundations Management Measures" promulgated 
by the State Council, as well as other relevant Jaws and 
decrees, the foundation informed the minisiry of the cir- 
cular’s inadequateness, demanded tai the ministry give 
heed to the foundation’s views, and invited the min- 
istry to a meeting to conscientiously discuss the case; 
but it received no reply. Shortly afterward, on a public 
holiday, personnel from Shandong took computers, fax 
machines, typewriters, xerox machines, and other of- 
fice equipment from the foundation's office, destroyed 
its telecommunications equipment, and stole the foun- 
dation’s office title deed, thereby seriously encroaching 
upon the foundation's legitimate rights and interests. 


After repeated conciliatory efforts failed, the founda- 
tion decided to resort to the law and brought a lawsu.. 
against the ministry at the Second Beijing Intermediate 
People’s Court on 21 December 1995. The foundation's 
complaint stated: The ministry’s "Circular" is an ille- 
gal administrative action that has encroached upon the 
foundation’s property rights, caused ideological disor- 
der among the foundation’s staff, and undermined the 
foundation’s normal operation and activities. The foun- 
dation thereby demands that the court order the ministry 
to withdraw the "Circular" and pay all legal charges in- 
volved in accordance with the law. 


PRC: Official Reports on Poverty Relief 
Achievements, Plans for Farmers 


0W2102022996 Beijing XINHUA in English 
0136 GMT 21 Feb 96 


([FBIS Transcribed Text] Yinchuan, February 21 (XIN- 
HUA) — In a large bazaar at Xinzhuangzi Village in 
Tongxin County, in northwest China’s Ningxia Hui Au- 
tonomous Region, muslims returning from the mosque 
are busy shopping, while in courtyards decorated for the 
Spring Festival, housewives can be seen cooking mut- 
ton and baking. 
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Today marks the end of the muslim holiday of Ramadan. 


Seven or eight years ago, however, these could be seen 
going from door to door begging instead of enjoying 
the festival at Yaoshan Village, their original home. At 
that time about 300 households left their original home 
village and resettled at Xinzhuangzi Village to try to 
find a better life. 


"Without the government’s help, we would still be 
suffering from poverty," said Ma Zihai, who is busy 
loading baskets of food and other items from the bazaar 
onto a nearby tractor. 


"In the past, my family could not tnake ends meet 
even though we worked hard all year round. Today, 
in addition to farming, we make some 30,000 yuan a 
year from the tractor," said Ma, a member of the Hui, 
or moslem, ethnic group. 


The village is only one of the many villages in China 
that have found a way out of poverty by relocating. For 
the past eight years, more than 900,000 Chinese farmers 
have moved from their original villages built on rocky 
slopes, in deserts, or in karst areas, resettling in new 
homes with better farming and living conditions. 


According to Guo Xing, an official with the Poverty- 
Relief Office of the State Council, a majority of China’s 
70 million farmers who still lack adequate food and 
clothing live in dry hilly areas of Ningxia, Gansu, and 
Shanxi, or in karst areas in Guangxi, Yunnan, Guizhou, 
Zhejiang, and Guangdong. - 


Over the past 30 years, he said, China has supplied these 
areas with large amounts of food, clothing, and relief 
supplies. Over three billion kilograms of grain were sold 
back at lower prices to 330 mountainous counties each 
year. Still their lives did not change a great deal. 


So, to ease the situation, the Chinese government 
changed from merely providing relief funds and supplies 
to helping them relocate in better areas so that they 
could support themselves by agriculture. 


The relief by relocation program was started in the 
late 1980s in Dingxi, Hexi and Xihaigu, in northwest 
China’s Ningxia Hui Autonomous Region and in Gansu 
Province, which are known for their poverty. In 1995, 
farmers in those areas earned around 800 yuan per 
Capita, which was the national average. 


Guo said their new homes are mostly located on 
the banks of rivers with enough farmland and few 
people. The central government provides funds for 
large irrigation and land reclamation projects. The 
government also supplies farmers with subsidies to help 
farmers with construction work, tree planting, and land 
reclamation. 


NATIONAL AFFAIRS 19 


He said that local farmers volunteer ioi the resettlement 
programs because of such preferentia! policies such 
as agriculture tax exemptions, displacement funds, and 
maintaining contracts on land left behind. Nearly 10 
billion yuan in poverty-relief funds has been set aside 
by the central government each year, official sources 
Say. 


In the case of Xinzhuangzi Village in Ningxia’s Tongxin 
County, each farmer in the new village has a third of 
a hectare of irrigated land. With new irrigation and 
farming technology and machines, the village produced 
804,000 kilograms of grain in 1995, or 800 kilograms 
for each farmer. 


"In the past, we were often plagued with acute short- 
ages of food, clothing, and firewood. Today, we have 
everything,” said a 60-year-old farmer on a state farm 
in Hepu County, in southwest China’s Guangxi Zhuang 
Autonomous Region, another typical new village. The 
old man said that he had moved from nearby Dongshan 
County with 400 other families. 


In the past, each farmer in the village earned a mere 
200 yuan, said Tan Yougan, deputy head of the state 
farm, who explained that 226 of 400 households now 
earn 2,000 yuan and 28 households make 10,000 yuan 
a year. 


The new form of poverty relief has come to be accepted 
by more provinces and autonomous regions. Some 
experts hail it as “a breakthrough and method for 
China’s poverty relief work." Economists also refer to 
it as “ecological resettlemext" and “the most stable and 
efficient way to help Chinese farmers escape poverty. 
A number of prosperous provinces and municipalities 
such as Guangdong, Zhejiang and Beijing also use the 
method to help poor areas find relief from poverty. 


As part of China’s effort to help 70 million impov- 
erished people, it plans to put four billion yuan into 
poverty relief construction materials this year. 


Guo Xing said the Chinese government has decided to 
help all 5.5 million people suffering from the worst 
hunger, in mountainous areas in the northwest and 
southwest especially, to move. 


PRC: Article Warns Against Revival of ‘Feudal’ 
Clan Forces 


HK2102065196 Beijing RENMIN RIBAO in Chinese 
10 Feb 96 p5 


[Article from “News Background Analysis” column by 
Wang Hongzhi (3769 1347 3112), research fellow at 
the Law History Institute of the Chinese University of 
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Politics and Law: "Guarding Against Revival of Clan 
Forces"] 

(PTS Translated Text for FBIS} Clan forces have 
revived in many parts of China’s rural areas in recent 
years. 


The so-called “clan forces" refer to the clan groups 
of common interests formed on the basis of blood 
relationship within a certain area. The families within 
a clan worship its male ancestor. As a result, offering 
sacrifices to ancestors has become the essential content 
of the clan activities. A head is recommended by the 
clan to take charge of the clan’s routine affairs and the 
offering of sacrifices to ancestors. In old China, the clan 
forces were usually integrated with the local political 
forces, which became part of state’s political power at 
the basic levels. China’s feudal rule of over 2,000 years 
was established on we basis of the clan system. The 
Clan forces were eliminated along with the landlord class 
after liberation and disappeared for a long time. 


An analysis of the reason for the revival of clan 
forces in parts of China’s rural areas shows that they 
form an interest community on the basis of a blood 
relationship, which could play a definite role during 
the initial development of the market economy. Its 
“centripetal force" also manifests a special power in 
maintaining order in the community. As a result, some 
localities, under the banner of "inviting investors and 
Capital," have renovated the tombs of ancestors, built 
ancestral halls, and continued the family tree in the 
name of the clan. Under the excuse of “carrying forward 
traditional culture” and "building spiritual civilization," 
some “super villages" even tried to restore the "clan 
laws," which were thrown onto the historic garbage heap 
long ago, and regarded them as "rules for villagers to 
follow" in an attempt to provide the clan forces with a 
legal cloak. 


Clans exist by depending on the small peasant economy. 
When the peasants feel incapable of carrying out 
decentralized operations based on a single household, 
a clan group provides a natural backing, which protects 
the interests of small producers. In places where clan 
forces are prevalent, the national policy of family 
planning is not properly implemen’..’, the attack on 
various criminal offenses is not forceful, and some even 
develop despotic forces that oppress the villagers and 
resist the local government. Furthermore, a tiny handful 
of basic level government organs have become tools of 
the clan forces. 


While guarding against the infiltration of external cap- 
italist culture along with the deepening of reform and 
opening up, we should also have a sober understand- 
ing of revival of feudal culture at home. General Sec- 
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retary Jiang Zemin reiterated recently: “Leading cadres 
must stress politics." The core of politics is political 
power. Therefore, it is necessary to heighten our vigi- 
lance against the revival of clan forces. 


*PRC: Western Economics Seen as Harmful to 
Reform, Students 


96CM0144A Beijing QIUSHI [SEEKING TRUTH] 
in Chinese 16 Jan 96 No 2, pp 38-41 


[Article by Chen Daisun (7115 1486 1327), Beijing Uni- 
versity Economic Institute professor and doctoral can- 
didate tutor: "Western Economic Studies and China's 
Socialist Economic Reform"} 


(FBIS Translated Text) A crucial social phenomenon in 
the postwar age has been the dissemination of Western 
economic developments and its widespread impact on 
the economic policies of all countries. Postwar West- 
ern economic developments can be seen mainly in two 
areas. On the one hand, basic disciplines such as micro- 
economics and macroeconomics, particularly macroeco- 
nomics, have seen many new theories set forth to form 
a quite large system, as well as the establishment of a 
number of branch and frontier disciplines. On the other 
hand, many new schools of thought have evolved. So in 
contrast to the prewar age, contemporary Western eco- 
nomics is more complex. As to methodology, a very 
conspicuous phenomenon in postwar Western econom- 
ics is the widespread use of mathematics, and quite ab- 
struse higher mathematics at that. Many contemporary 
Western economic works and journals are full of math- 
ematical formulas. In addition, contemporary Western 
economics has also inherited the methodology of its pre- 
decessors, particularly the intrinsic methods of vulgar 
Western economics since the collapse of the Ricardian 
school, being particularly good at describing economic 
phenomena and their superficial relations, while being 
incapable, unwilling, and not bold enough to get to the 
essence of economic issues. As the relations among phe- 
nomena often coincide with general human knowledge, 
they are easy with which to identify. But precisely be- 
cause they are general knowledge, being ideas about 
things, not a reflection of the intrinsic laws of things, 
they are often widely divergent from the truth and abso- 
lute mistakes. So engagement with Western economics 
from the perspective of general knowledge [common 
sense] makes it hard to keep from accepting its mis- 
takes as truth. 


In the late 1970’s, China overcame its stance of blind 
criticism and absolute rejection of Western economic 
theory. At the time, most scholars engaged in Western 
economic research agreed with the view that we should 
take a stance of scientific analysis toward contemporary 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-035 
21 February 1996 


Western economics, by rejecting its vulgar basic theory 
and fundamental theoretical framework, while assimi- 
lating and drawing on certain of its rational parts. That 
meant opposing both the stance of blind criticism and 
absolute rejection, as well as the practice of blind praise 
and indiscriminate imitation. In recent years, China has 
instituted widespread study and teaching of Western 
economics, as well as drawing on certain useful parts 
of Western economics in China’s economic policy for- 
mulation and enterprise business management, with a 
certain amount of success. After some dozen years of 
Study, our understanding of contemporary Western eco- 
nomics has advanced considerably. The many disserta- 
tions, monographs, and translations that China has pub- 
lished in recent years show that the studies by Chi- 
nese academics of foreign ecc.omic theory, particularly 
contemporary Western economics, have reached a quite 
high level. But on the other hand, Chinese economists 
have also gradually developed in these years a tendency 
toward blind worship and absolute approva! of contem- 
porary Western economics. What we particularly need 
to guard against is that in the study of China’s socialist 
development model, particularly in the study of social- 
ist economic reform plans, this tendency of blind wor- 
ship, absolute approval, and indiscriminate imitation of 
Western economics has grown unprecedentedly severe. 
So unless we pay attention to overcoming it conscien- 
tiously, it is going to have particularly serious conse- 
quences. 


This tendency to blindly praise Western econo: nics, in 
addition to the theoretical factors mentioned above of 
the complexities and puzzles produced in the course 
of postwar Western economic development, is also 
rooted in certain realities of postwar world economic 
development. In short, there are mainly two realities: 1) 
The rapid growth, featured by postwar recovery, of the 
West’s economy in the first half of the postwar period, 
or the 1950’s and 1960's; 2) The severe international 
setback to the international communist movement in the 
postwar period. 


When summing up this dozen years or so of study 
and teaching of Western economics, we need to rec- 
ognize that while we have achie. +d great successes, se- 
vere flaws and shortcomings still exist. The emergence 
and spread of the abovementioned tendency to blindly 
praise Western economics is inseparable from the flaws 
and shortcomings in our study and teaching of Western 
economics. Our flaws and shortcomings can be summed 
up in the phrase "talk but no action," or "talk but no crit- 
icism." To be sure we have a group of specialists who 
advocated right from the start of reform and opening 
an analytical stance toward contemporary Western eco- 
nomics, rejecting its dross, and adopting its cream as 
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reference for China’s socialist construction and reform. 
But in the midst of the raging tide of blind worship 
of contemporary Western economics, that correct stand 
seems to have been downplayed to the point where it 
has been unable to influence the direction of the tide. So 
we are faced with a historic order of running from our 
past extreme of blind rejection of Western economics 
to another one of blind worship of Western economics. 
That is our current major danger. 


We are facing this danger in two areas: 1) The bad influ- 
ence of Western economics on young students and in- 
tellectuals; 2) The misguided influence of Western eco- 
nomics on China’s economic and social development 
and our reform and opening orientation. Unless we deal 
with this (danger) well, the influences of Western eco- 
nomics in these two areas are likely to have tragic con- 
sequences. As China is far less developed economically 
than the former Soviet Union and the Eastern European 
countries, with a much larger population, such a drastic 
change as occurred there would have more severe con- 
sequences in China than it did in the former Soviet and 
Eastern Eurorcan countries. Such a historic outcome is 
precisely what the forces of which Western imperialism 
are dreaming. But we absolutely ought to and can pre- 
vent such an historic outcome. To accomplish this, our 
most urgent current task is to overcome the tendency 
to blindly worship and indiscriminately imitate Western 
economics. So we need to improve our teaching and 
study of Western economics, particularly intensifying 
our analysis and criticism of Western economics, espe- 
cially comtemporary Western economics. 


I. We need to analyze the international theoretical set- 
ting in which the tendency to blindly worship contempo- 
rary Western economics hes emerged. The tendency in 
China in recent years to indiscriminately imitate West- 
ern economic studies is closely related to the world- 
wide spread since the 1970's of neoliberal economic 
thought. While the advocacy of Western neoliberal eco- 
nomic thought for the laissez-faire doctrine, with its op- 
position to national intervention, is out of line with the 
times, and has little impact on the economic policies of 
Western nations, it has been exploited by certain po- 
litical influences in Western nations to infiltrate devel- 
oping countries, and as a means of promoting peaceful 
evolution in socialist countries. In socialist countries, 
as certain political influences of Western nations have 
exploited neoliberal economics to preach the privatiza- 
tion of state enterprises and the elimination of state in- 
tervention, doing all possible to transform our socialist 
economies into capitalist ones, their formula represents 
the interests of the monopoly capitalist class in Western 
nations. So it is obviously of prime importance to help 
our domestic economists, particularly young academics, 
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recognize this international setting, so that they can be 
on guard against it. 

II. We need to use the basic Marxist stand to closely 
combine contemporary Western economic studies with 
world economic studies. First, we need to objectively 
and scientifically analyze postwar Western economic 
development, noting the reconstruction nature of the 
economic growth in Western nations in the early post- 
war period, pointing out that the slow growth of the 
Western economy since the 1970’s has been a historic 
period of stagnation and crisis, and noting that during 
the time of imperalism, as the Western economy has 
generally been in a state of slow growth and chronic 
depression, its economic prosperity of the early postwar 
period was a special case produced by particular his- 
toric factors, so could not be sustained for long. As to 
the evaluation by Chinese academics of the economies 
of Western nations, we can also see two extremes. 1) 
One extreme is that for the past three decades, many 
of our scholars have been want to portray the Western 
economy as being all dismal, seeming to hold that it has 
been in crisis all along, and refusing to acknowledge its 
prosperity in the initial postwar period. 2) The other 
extreme is that in recent years, certain of our scholars 
have tended to describe the status quo and prospects of 
the Western economy as being all bright. Such schol- 
ars are often much more optimistic about the Western 
economy than even Western academics. So we need 
to overcome such one-sidedness, using our high-quality 
research achievements to guide our youth to a correct 
understanding of the status quo and developing trends 
of the West’s economy. That will be of crucial impor- 
tance in helping our youth establish a Marxist world 
view and outlook on life, so that we can correct their 
stance on contemporary Western economics, to over- 
come their mindset of blind worship of the economy of 
the West and Western economics. 


Il. We need to closely integrate our study of contem- 
porary Western economics with that of the history of 
Western economic theory. While Western economics 
has been developing for centuries, its pre-Marshall sub- 
stance was certainly not so complex, with its ideas also 
being quite clear. While postwar Western economics has 
had more complex substance, with numerous schools of 
thought and countless new disciplines, cach new theory, 
school, and discipline can be directly or indirectly traced 
back to its ideological roots in the history of theory. So 
once such academic origins are found, the mysteries and 
halos of such theories, schools, and disciplines naturally 
disappear. 

IV. We need to intensify our study of all schools 
of Western economics. First, we need to better study 
the struggle between the state intervention and the 
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liberal schools of thought in the orthodox Western 
economic camp. The struggle between these two major 
schools has permeated the whole course of Western 
economic development since the late-mercantile period. 
Our study of the substance, essence, and developing 
prospects of the struggle between these two major 
schools of thought in Western economics must be 
integrated with the features of the times. When modern 
Capitalism was in the age of monopoly capitalism and 
State monopoly capitalism, the mainstream faction in 
Western economics could be only the contemporary 
State intervention school, not the neoliberal school. 


The trend of blind worship of Western economics that 
has developed in China in recent years is actually at 
bottom merely one of worship of the neoliberal school 
of contemporary Western economics. As to why this 
school, whose decadence is seen as mystical and which 
has such a strong restorationist flavor, is worshipped 
blindly, there are mainly three reasons: 1) the miscon- 
ception that neoliberalism is the mainstream economic 
faction; 2) confusion about its bizarre and motley the- 
oretical ideas, with no understanding of its continu- 
ous line of theoretical origins and relations from Adam 
Smith to Marshall’s old economic liberalism; 3) not see- 
ing through the evil motives of certain influences in 
Western nations and certain international econcmic or- 
ganizations in going all out to propagate liberal econom- 
ics and the neoliberal economic model in developing 
countries, particularly socialist ones. While the Western 
nations practice a strict policy of state interventionism 
in their domestic and even international economic activ- 
ities, they still demand that the many developing coun- 
tries, particularly socialist ones, pursue the neoliberal 
reform model and economic policy. Their calls to elim- 
inate state enterprises, abolish state management, par- 
ticularly planned management, of economic activities, 
and completely open up domestic markets are aimed at 
nothing less than the resumption in developing coun- 
tries of neocolonial rule, and at promoting the peaceful 
evolution of socialist countries into capitalist or periph- 
eral capitalist ones. Certain of our academics are doing 
all possible to peddle such neoliberal trash in China, 
and doing so moreover with particularly stubborn per- 
sistance, playing a really lamentable role. 


V. We need to better study the radical schools of eco- 
nomics in Western nations. Western radical economics 
has many factions such as the neo-Cambridge school, 
the Galbraith new-system school, and the New Left eco- 
nomics. These schools are criticial of modern bourgeois 
society to varying degrees, having studied and exposed 
somewhat its many socioeconomic conflicts and prob- 
lems. In particular, New Left economists with a certain 
Marxist bent have published many works on contem- 
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porary Capitalism that merit our attention. As they live 
in Western nations, they are closer to what they study, 
finding it easier to gather material, which makes their 
experiences and observations more direct and profound. 
So it is very beneficial to translate, publish, and intro- 
duce in China the works of the radical schools, par- 
ticularly those by New Left economists, in teaching our 
younger generation to genuinely understand the contem- 
porary realities in Western nations, to help overcome 
their mindset of blind worship of Western society. 


VI. We need to better study the works of economists 
from developing countries. In the postwar period, de- 
veloping countries have produced a number of progres- 
sive nationalist economists such as Prevs and Samuel 
Aming. Such economists, along with certain progres- 
sive economists such as Blank from Western nations, 
have set forth a whole set of theory on protecting the 
national interests of developing countries so that they 
can achieve their economic independence, industrializa- 
tion, and modernization, which has aroused attention. 
Their theory, called development economics, has had 
a crucial impact on the economic policy of develop- 
ing countries. Since the late 1970’s, particularly in the 
1980’s, this school of thought has been rejected and 
attacked by political forces in Western nations and cer- 
tain international economic organizations. In the 1980's, 
the Western nations and certain international economic 
Organizations coerced many developing countries into 
pursuing the neoliberal market-oriented reform model, 
which was a severe blow to the national economies 
of developing countries, as well as a critical threat to 
their political independence, having quite grave conse- 
quences. So the developing countries call tae 1980’s a 
lost decade. But in the 1980’s, development economists 
never stopped criticizing and struggling against neolib- 
eral economics. In the late 1980’s and early 1990's, 
this school of economists has grown somewhat more 
influential, with one of its factions in recent years be- 
ing the New Structure school that is emerging in Latin 
America. The experience of economists from develop- 
ing countries in struggling against the neoliberal eco- 
nomic development model advocated by Western na- 
tions and certain international economic organizations, 
as well as their explorations of national economic devel- 
opment routes and models, is of much reference value 
for us. While we have studied this school of economics 
somewhat, we have not done nearly enough, so we need 
to intensify such study. 


VII. We need to better study the economic theory sur- 
rounding the breakup of the former Soviet Union and 
the drastic change in Eastern Europe. The former So- 
viet Union and Eastern Europe drew on and introduced 
Western economic thecry to the study of socialist eco- 
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nomic policy issues long before we did. The famous 
Polish economist Oscar Lange drew on Western eco- 
nomic theory and methods, engaging in a famous de 
bate with Western liberal economists such as Michaels 
and Hayak to create the theory of market socialism that 
was applied to Poland’s postwar socialist construction, 
which is a well-known case in point. In the 1980's, the 
mainstream school of economics in the former Soviet 
Union and the Eastern European countries was gradu- 
ally converted to neoliberal economics, with the formu- 
lation of the economic reform blueprint for the former 
Soviet Union and the Eastern European countries being 
gradually dominated by neoliberal economists. Certain 
Western economists and representatives of certain inter- 
national economic organizations were directly involved 
in the formulation of the economic reform plans for the 
former Soviet Union and the Eastern European coun- 
tries, with the "shock therapy” practiced in the former 
Soviet Union and the Eastern European countries be- 
ing the most obvious example. "China does not need to 
look far for a lesson in that area." So b; studying the 
entire process of the economic reform theory pursued 
around the time of the transfo-nation in the former So- 
viet Union and the Eastern Eu. opean countries, we can 
reach the proper conclusion as a warning for our reform 


and opening. 


VIII. We need to actively study domestic economic is- 
sues, grounding our actions in making penetrating pol- 
icy Suggestions that are conscientiously tied to Chinese 
realities. As Western economics is in any case directly 
rooted in Western nations, being a product of their so- 
Cieties and economies, Western realities differ sharply 
from Chinese ones in many aspects. So in dr.wing on 
and using certain theoretical analyses of Western eco- 
nomics to solve the economic problems that China is 
facing today, we need to not only reject what has been 
proven wrong through practice in their own countries, 
but also investigate in detail the applicability to Chinese 
realities of even what has been proven to be successful 
experience in their own countries. We need to pay par- 
ticular attention to waging an uncompromising struggle 
against the suggestions of certain Western economists 
that are made with ulterior motives, to prevent a replay 
of the tragedy that occurred in the former Soviet Union 
and the Eastern European countries. 


IX. We need to sharply intensify our study of Marxism. 
As we are in the process of building socialism with 
distinctive Chinese characteristics, Marxism is of course 
our theoretical grounds. But there is no need to be 
reticent about the fact that in recent years, Marxism 
has been somewhat downplayed in the minds of some 
people and some scholars, particularly among our youth 
who lack life experience. While there are many reasons 
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for that, a crucial one is our many shortcomings in 
studying Marxist theory, where we have slackened our 
efforts somewhat. We need to quickly change this state 
of affairs, as well as improving our methods. We must 
not be satisfied with just repeating the [Marxist] classics 
verbatim, and even less so with the current unoriginal 
cliches of certain people, who even go so far as to 
quote out of context to distort the meaning of the 
authors of such classics to their own liberal ends. For 
instance, they exploit Marx’s words in "On Capital 
(Das Kapital]"on reestablishing individual ownership to 
preach privatization, as well as taking advantage of 
Marx’s words on social ownership to negate public 
ownership. 

General Secretary Jiang Zemin noted in a speech to the 
Fifth Plenary Session of the 14th CPC Central Commit- 
tee that: “While we need to give more prominence to the 
building of our socialist spiritual civilization, we need 
to make the building of both our material and spiritual 
civilizations a unified struggle goal, adhering always 
to persistently emphasizing both aspects forcefully. But 
under no circumstances should we sacrifice our spiri- 
tual civilization at the cost of or in exchange for tempo- 
fary economic growth.” The "CPC Central Committee 
Proposal on Formulating the Ninth Five-Year Plan for 
National Economic and Social Development and Long- 
Range Objectives for the Year 2010" notes the need 
to "carry forward and develop our fine traditional cul- 
ture and intensify Sino-foreign cultural exchange, while 
paying attention to keeping decadent ideas and culture 
from infiltrating.” So inspired by these directives, I am 
offering the above immature views for criticism. 


*PRC: Discussion on Special Subject Reporting 
95CM0436A Beijing ZHONGGUO JIZHE (THE 


CHINESE JOURNALIST) in Chinese 15 Aug 95 
No 8, pp 36-37 


[Article by Cao Chunliang (2580 3196 0081), editor 
in chief, YANGCHENG WANBAO: "Cursory Remarks 
on Planning of Special Topic Reports") 

{(FBIS Translated Text] For more than a year, 
Yangcheng Wanbao has planned and presented numer- 
ous successful special topic reports. For example, it 
came out with reports on hot social topics like “Pig 
Chase,” "Attacking the Fruit Overlords” "Rescue of the 
Flower Selling Girls," and "Return Home of the Stolen 
Bicycle,” as well as serial reports of an ideational 
nature such as “City Pursuit of New Culture,” and 
"Quest For New Economic Ethics" by positive models 
such as Hao Junsao [1170 6511 1269], Huang Maolin 
[7806 5399 2651}, and Li Chunxiao [0448 2504 2556). 
All received praise from people in all walks of life, 
and attracted the attention of others in the newspaper 
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profession. From a layout standpoint, some of these 
were three-dimensional, comprehensive reports; some 
were related reports or serial reports; and some were 
composite reports. Journalistically, they were all com- 
posite, in-depth reports in the same general category 
as the reports on the American "Watergate Incident," 
which astonished the world for 26 months running. 


Such reports frequently run for a fairly long time, 
are fairly lengthy, engage the efforts of a fairly large 
number of people, have a precise orientation (or one 
that is quickly adjusted), and require vigorous on- 
going support... This means prompt and close planning 
support before or after events occur. In fact, for an 
overwhelming majority of the above mentioned reports, 
large amounts of planning were required. 


Is this planning worthwhile? Is it necessary in modern 
newspaper work? 


1. Strong planning is an objective necessity in run- 
ning a newspaper. 


Development of a socialist market economy poses 
both new opportunities and new challenges for party 
newspapers. Party newspapers are responsible not only 
for defending the country, for developing and expanding 
main themes, and for publicizing role models, but they 
must also dispel public worries and guide public opinion 
correctly. They must also publicize reform and opening 
to the outside world, while doing a good job as well 
of policing public opinion. Their tasks are daunting. 
They certainly consist of more than simply writing down 
whatever one hears, or just responding quickly. Strong 
planning requires work in the following several regards 
at minimum. 


1. Understanding main themes. True development and 
expansion of main themes does not mean "effecting a 
high moral tone." It requires an understanding of goals, 
attention to timing, attention to methods, attention to 
Orientation, and attention to intensity. After discovering 
and initially publicizing reporters Hao Junsao and Han 
Wuyun (7281 4790 0061), the leadership at Yangcheng 
Wanbao called together the editors and reports to make a 
study. They analyzed typical cases with which the public 
could identify, points of similarity in their content and 
main themes, sympathetic chords that might be struck, 
and to whom stories should be directed. The orientation 
they spelled out produced the community series report, 
People: Two and Millions Upon Millions," 
which both embodied the selfless contributions, and 
the patriotic spirit of military persunnel and their 
families in guarding the borders and defending the 
country, and also embodied the new social morales 
that present difficulties for individuals and that groups 
help each other with. They neither vulgarized role 
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models nor puffed them up artificially. The series 
of articles that ensued followed this plan orientation. 
Consequently, they attracted the interest of the public 
at large, and struck a responsive chord. They evoked 
an extremely great response throughout the country, 
and even throughout the entire country for good social 
effect. 


2. Correct guidance of public opinion. Development of 
a market economy, and diversification of the forms of 
ownership in the economy have brought a multiplic- 
ity of benefits for people Consequently, public opinion 
has also become varied. Party newspapers must provide 
correct guidance so that society shares common desires 
from top to bottom, and in order to relate party inten- 
tions to the will of the people. "I speak, you listen; and 
I attack, you give way" cannot be effective. This means 
making an analysis of data collected through investi- 
gation and study, selecting areas where breakthroughs 
can be made, selecting approaches, and choosing propi- 
tious times. The special article that appeared in the issue 
that Yangcheng Wanbao published the day before New 
Years 1995 titled, "Tomorrow Is Next Year," was just 
such a carefully planned job. It made some realistic and 
very measured authoritative forecasts about problems of 
concern to many ordinary people such as prices, trans- 
portation, and public safety during the coming year. It 
not only reported difficulties, but also talked about reme- 
dies and exhibited hope. Consequently, it was very well 
received by the public, and earned high praise from both 
managers and others in the newspaper profession. In the 
special edition published on the day after New Years, 
the newspaper’s reporter, Ling Chen, fired a sally at 
the same time everywhere in Guangdong Province. It 
brought before the eyes of the broad masses of readers 
the new atmosphere of good for‘une, peace, joy, and 
progress during the new year, thereby causing people to 
have a full sense of the endless production and the end- 
less hope during the sixteenth year of reform, opening 
to the outside world, and sustained development. With- 
out careful planning, such a composite report would not 
have been possible. 


3. Correct way to monitor public opinion. Monitoring 
of public opinion frequently focuses on hot topics about 
which the public is concerned. The newspapers purpose 
in so doing is not to incite contradictions, but to solve 
or ameliorate contradictions. It is not for the purpose of 
increasing antagonisms, but to promote communication 
and understanding. Thus, particular attention must be 
given to intensity, the choice of times, accurate meshing 
of all parts of the process, and placing limits on 
how far one goes. Go too far and reporting worsens 
contradictions. If the timing is not right, problems will 
be only partially solved. If all parts of the process are 
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not linked together, antagonisms may occur among the 
various parties for lack of communication. If one tries 
to do too much, scatter shot reporting will occur that 
reduces the effect. One example was the special report 
titled "Pig Chase," which had tremendous effect. Great 
Care was taken about how much was to be accomplished. 
The emphasis was problems in skyrocketing pork prices, 
and in the marketing process, not in the production 
process. In the marketing process, the problems were in 
wholesaling not in retailing. In the wholesaling process, 
it was obstructions in transportation, and irresponsible 
setting up of checkpoints to collect fees that caused 
the obstructions. These were the main problems found 
through investigation at the time. We cannot go into 
everything; we can only concentrate our firepower on 
trouble spots. In this plan, personnel were divided into 
four echelons: 


Disguised as pig dealers, the reporters in echelon 
1 traveled national highway 107 in search of pigs 
and covering more than 1,000 kilometers to conduct 
interviews. They maintained contact with the Social 
Department [sheou - 4357 6752) using sophisticated 
communications gear. The second echelon consisted of 
editors from the important news department who kept 
watch all night in the department. The editor-in-chief, 
editors, and returning reports held meetings to analyze 
results, study the division of labor, and plan layout, after 
which everyone drafted and redrafted all night long. The 
third echelon consisted of mobile reporters who waited 
till after daybreak before setting out at once with the first 
echelons’ drafts and photographs to find the provincial 
and municipal leaders concerned so that these leaders 
would be first to understand the true situation and make 
decisions. They then let the public know rapidly through 
the newspapers of the heartening actions the government 
had taken once the vexing situation on national highway 
107 came to notice. The fourth echelon loitered around 
small hotels in Guangzhou’s largest hog collection and 
distribution markets posing as hog dealers and trying to 
get close to the hog dealer leaders in order to continue 
to find out how matters were progressing. 


Such mass cooperation among many different "branches 
of service," and such close follow-up could not have 
been possible without careful planning and unified 
command. 


4. Real need for tempering and training a new corps. 
As a result of pursuing different leads for a long time, 
reporters may easily lose their sensitivity to news, their 
understanding of the big picture, and their fervor about 
events. Mutual cooperation may also suffer. Mutual un- 
derstanding and cooperation between reporters and edi- 
tors may likewise become as monotonous as an assem- 
bly line. Planning and organizing for important reports, 
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and breaking down traditional relations between differ- 
ent lines, different departments, editors and reporters, 
and higher and lower levels, and being driven by a 
sense of social responsibility to battle in pursuit of the 
same goals both toughens their overall capabilities and 
increases their unity and cooperation. It expands their 
horizons, and stimulates their creativity. An example 
was the special reportage on the "flower selling girls." 
During the planning stage, account was taken that most 
of the children selling flowers are girls, and that chil- 
dren easily come to trust females. Thus, the leaders pro- 
posed a “completely female team" news coverage. This 
required both the support and assistance of the male re- 

and also required that they take a back seat. 
Would they be upset? In the end, everyone liked this 
inventive idea. Not only did the male reporters support 
it, but the male editors even suggested that the female 
editors edit this special page, thus making this inven- 
tive idea complete. The leaders transferred a number of 
female reporters from each department to be responsi- 
ble for separate functions. From beginning to end, the 
males displayed complete cooperation with no interest 
in seeking fame or fortune, and the female reporters ap- 
plied their unique interviewing style and writing style to 
the full. Such a plan and such a special report seemed 
like a holiday for the reporters. They said happily, "Tak- 
ing part in this campaign is a little rough, but we feel it 
is enriching, has value, and it makes one feel on the side 
of justice." The result is getting news that is difficult to 
get otherwise, practicing a fine interviewing style, nur- 
turing the good habits of unity and cooperation, and 
training up a corps of people who will report for duty 
at a moment’s notice, and who are able to obey orders. 


Of course, planning work for such special reports is 
also necessary to give readers a thorough understanding 
of troublesome problems; it is necessary for supplying 
copy now that the number of pages of the newspaper 
has been increased; it is necessary for dealing with the 
onslaught of the electronic media in running a modern 
newspaper; it is necessary to a sense of rhythm in the 
art of running a newspaper, etc. In short, it makes 
newspaper people do better planning work. 


2. Good planning work requires "four masteries." 


Aggregate, in-depth reporting has its owns rules. Just 
as is the case with some contemporary peripheral dis- 
ciplines, once one has taken its measure, one possesses 
many strengths. Without such mastery, the quality and 
the distinctive character of the news is lost. 


1. Mastery of the big picture concept. All planned spe- 
Cial topics must be considered from several angles. In 
addition to being considered from the reporter’s angle, 
their innate character must be thought about from a 
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scholar’s angle. Causes and effects, and reasons why 
things are as they are may be studied by experts and 
specialists on such problems. Analysis using mathemat- 
ical statistics is best. One must also understand from 
the angle of the leaders and managers how this issue 
fits into the overall situation, its priority, its potential 
relationship to other issues, leader difficulties, etc. Oth- 
erwise, one may be more of a hindrance than a help, 
and make a bigger mess, as well as be unable to do a 
good job of setting a course for planning. For example, 
in planning, "Return Home of the Stolen Bicycle," we 
looked at the matter from the angle of reporters, schol- 
ars, and managers. Until we worked out methods for 
solving problems, we would rather risk losing an op- 
portunity to take the lead than launch a rash "attack." 


2. Mastery of background material. One might also term 
this mastery of accumulated materials. A newspaper is 
a news paper. Planners always hope to ensure greater 
newsworthiness in reports on special topics. A dispatch 
is a "live fish" caught today or yesterday, but because 
it is an aggregate, in-depth report, this “live fish" 
must be presented to readers in background materials, 
i.€., a previously accumulated “tank of water." The 
planners must both pay attention to gathering the most 
recent facts that reporters personally witnessed today or 
yesterday, and they must be adept at combining these 
facts organically with pertinent data, statistics, news 
reports that others filed earlier, and previous newspaper 
reports from the same reporters themselves. The "Flower 
Selling Girls" report was news that happened the same 
day or last night. It was also an account of what had been 
seen and heard for the previous more than 10 days in the 
course of tracking, pursuit, and on-the-spot observation. 
Some earlier fragmentary disclosures in tabloids were 
also used for reference purposes. This is the only way to 
plan successfully and to report successfully. Afterward, 
some other newspapermen said: We reported the same 
thing a long time ago. Why didn’t it have such an cifect? 
How was your independent coverage able to produce an 
effect. The answer lies in the above combiaation of data. 


Actually, although traditional personal experience re- 
porting has its merits, it may frequently suffer from 
generalized statements made from fragmentary facts. On 
major social issues, it lacks persuasiveness. The above 
combination of reportage from different sources is a way 
of overcoming this defect. 


3. Mastery of policies and laws. Only a thorough know!l- 
edge of policies can produce “help without making a 
mess.” To a certain extent, a market economy might be 
said to be an economy ruled by laws. Interference in 
life without an understanding of the law often results in 
making things worse. In our important campaigns, we 
regularly consulted lawyers during the planning stage. 
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4. Mastery of the art of composition. Specialized re- 
porting hopes to provide an understanding of the facts 
and analyze them by presenting the sum total of facts. 
The traditional ways of doing this frequently result in 
long articles covering one or even several pages that are 
difficult for readers to read with ease. in the report ti- 
tled, “Pig Chase," we planned a composite report page 
titled, “Clouds and the Moon on a 2,000 Li Trip — 
An Account of a Pig Chase on National Route 107." 
This included an editor’s note, a sketch map, a com- 
mentary, several mutually verifying and complemen- 
tary short news items presented from different angles 
and in different styles, and several on-the-scene pho- 
tographs that complemented the article. Taken together, 
they formed a large, fact-filled and moving report. Many 
readers said they read it from start to finish, did not skip 
over any of it, and did not feel it was dull. Actually the 
complementary strengths of the articles written in dif- 
ferent styles and different forms increased readability 
and made the subject matter more interesting. The spe- 
cial report, which had gone through several planning 
sessions, exhibited a special magical power. The above 
"four masteries” are the main goals to be kept in mind. 
In concrete planning, a good job must also be done of 
handling the correlation among knowledgeable people, 
conscientiousness, and opportunities, the correlation be- 
tween prior direction and coordination, and the correla- 
tion between firmness and smoothness, etc. 


In modern newspaper work, planning is a science and an 
art. As the socialist market economy develops, and with 
the new challenges that an information society brings, 
people may feel more keenly the need for newspaper 
work, and they may use it more skillfully. It is just the 
same as when a small boat sails into deep water where 
a pole cannot reach bottom, one must learn how to use 
Oars. 


No doubt, running a newspaper well still require re- 
porters to commit themselves fully to battling for and 
digging up news, getting the newest news, and making 
scoops. It is also still necessary to be prepared at all 
times for suddenly occurring events that may take one 
by surprise, and make a quick response. Nevertheless, 
the development of the socialist market economy, and 
the development of modern scientific broadcasting tech- 
niques have put better planning on the daily agendas of 
modern newspaper people. 

PRC: Report on Crime, Punishment for 4-21 Feb 
HK2102045096 

[PTS Report for FBIS] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored 
by the Publications Translation Section of the U.S. 
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Consulate General in Hong Kong during the period 
4-21 February 1996. Migrants Blamed for Rising 


Guangdong Crime Rate 


Ten percent of all crimes in China last year occurred in 
Guangdong Province. The figure was given yesterday 
by the deputy director of the province’s Public Security 
Department, Zhang Shenggin, who said the province 
registered more than 160,000 criminal cases last year. 
Zhang told a press conference in Guangzhou that social 
management and control in the booming province had 
lagged behind economic development. However, he 
blamed the surge in migration from other provinces as 
the main contributing factor in the deteriorating law and 
order situation, citing figures to support his argument. 
More than 11 million migrants now live in Guangdong, 
he said. Migrants were responsible for 62 percent of 
crimes last year, he said, adding that social order in the 
Pearl River Delta, home to many migrant workers, was 
among the worst in China. With Hong Kong and Macau 
as its neighbours, Guangdong pays particular attention 
to cross-border crime, including surveillance of triad 
activities and financial swindling. 

Provincial police are confident about improving law 
and order, he said, adding that the province was 
fundamentally stable. Police authorities have begun 
sending thousands of police to patrol the streets in 
urban areas and have set up 3,000 police reporting 
stations along Guangdong’s highways. A crackdown 
on gambling was launched last year and has sco far 
resulted in 160,000 gamblers being detained. Despite the 
large-scale, anti-drug campaign between last April and 
September, Zhang said the drug abuse problem could 
not be easily wiped out for some time. In 3,000 cases, 
police arrested 6,000 people for drug offenses and seized 
300 kilograms of heroin last year. To deal with the 
100,000-plus addicts, the government has set up 216 
treatment centers accommodating 22,000 addicts. (Hong 
Kong HONGKONG STANDARD in English 7 Feb 96 
p 6) Guangdong Official Faces Bribery Trial 


The former vice chairman of the Guangdong Peo- 
ple’s Congress Standing committee, Ouyang De, will be 
tried on bribery charges soon, the province’s top judge 
says. Mai Chongkai, president of Guangdong Provin- 
cial Higher People’s Court, said on 9 February that 
the trial would be open to the public. The provincial 
procuratorial office has decided to charge Ouyang for 
taking bribes totaling several hundred thousand yuan. 
Mai said that so far no one else was implicated in the 
case. The president of the municipal court, Deng Guoji, 
will be chief judge in the trial; one lawyer is allowed 
to stand for the accused. (Hong Kong HONGKONG 
STANDARD in English 10 Feb 96 p 6) Guangdong 
Sentences 5 To Death for Murder, Armed Robbery 
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On 16 February the Guangzhou Municipal Intermedi- 
ate People’s Court passed judgment on nine defendants 
involved in theft of "22 December" banknotes in Pa- 
nyu. Five defendants, He Weiguang, He Donghai, Yuan 
Changrong, He Yongxin, and Liu Guang, were sen- 
tenced to death. The Guangzhou Municipal Intermedi- 
ate People’s Court maintained that the evidence pro- 
vided by the public prosecution organ was clear and 
its determination of the nature of the crimes accurate. 
The court passed the following judgment: He Weiguang, 
He Donghai, He Yongxin, and Yuan Changrong, who 
were guilty of armed robbery and premeditated murder, 
were sentenced to death with the deprivation of political 
rights for life; Liu Guang, who was guilty of stealing 
firearms, was sentenced to death with deprivation of po- 
litical rights for life; Wen Shigi and Wen Yukun, who 
were guilty of stealing firearms, were sentenced to life 
imprisonment with the deprivation of political rights for 
life, and Zeng Wenbin and Chen Shaowen, who were 
guilty of harboring the stolen goods and contraband, 
were sentenced to three and two years’ imprisonment, 
respectively. After the court announced the judgment, 
Zeng Wenbin and Chen Shaowen stated that they ac- 
cept the conviction, and the other defendants said they 
would decide whether to lodge an appeal after consider- 
ation. (Hong Kong TA KUNG PAO in Chinese 17 Feb 
96 p A3) 


PRC: Wei Jingsheng in ‘Good Spirits’ Despite Ill 
Health 


OW2102085396 Hong Kong AFP in English 
0823 GMT 21 Feb 96 


[By Pierre-Antoine Donnet] 


(FBIS Transcribed Text) Tokyo, Feb 21 (AFP) — 
China’s best-known dissident, Wei Jingsheng, has lost 
weight in prison and suffers bouts of ill health but 
is in “good spirits" and is determined to see out his 
14-year jail term, an acquaintance living in Japan said 
Wednesday (21 February]. 

"Wei Jingsheng is in good spirits. He says he is ready 
to stay in prison for all those years and to meet this 
challenge,” said the acquaintance, who did not wish 
to be identified but keeps in close contact with the 
dissident’s family. 


Wei, 45, who suffers from hypertension and heart 
problems, says sometimes he "does not feel well,” the 
source said. However, he seems to be in better health 
than he was during his trial in December, the source 
added. 


The dissident shares with other convicts the same cell 
in No. 1 Prison in Tangshan, north of Beijing, that he 
occupied in the ’80s, the source said. 
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The pro-democracy activist, who has been proposed for 
the Nobel Peace Prize by several Western parliaments, 
was sentenced to 14 years in prison last December for 
alleged subversion. 


He had already spent 14 and a half years behind bars 
from 1979 to 1993 for his role as a leader in the 
Democracy Wall movement. 


Paroled in September 1993, six months before the end of 
his sentence, he was free for only a few months before 
being detained anew by police in Beijing. 

"Wei Jingsheng has gotten used to the idea that he is 
going to be in prison for a long time. But he tells himself 
that he can hang on. He tells his visitors: ‘Don’t worry, 
it will be all right,’" the source, who is in contact with 
members of Wei’s family, said. 


AFP obtained here Wednesday a copy of letters Wei 
wrote during his first stay in prison and which recently 
reached Tokyo. The dissident had demanded their return 
when he was released, and had threatened not to leave 
prison without them, the source said. 


Many of the letters are addressed to Chinese patriarch 
Deng Xiaoping, President Jiang Zemin and Premier Li 
Peng and are bitingly critical. 


The most criticized of the three is Deng, now aged 91, 
whom Wei considers his personal enemy and whom 
he tells, without pulling punches, to stop meddling in 
China’s affairs. 

"You are no longer at the age where you can devote 
your energy to public matters. If you sow disorder now, 
you may undo your genuine accomplishments,” he said. 


Wei became famous in 1978 for writing "dazibaos" — 
large- character posters — on the Democracy Wall in 
Beijing in which he asked that a fifth reform, democ- 
racy, be added to Deng’s then four- modernizations pro- 
gram. 


In a letter addressed to his family and dated November 
21, 1981, two years after his first conviction, Wei 
spoke about his own death and appeared to contemplate 
suicide. "Sometimes, I think that dying would be better 
for me and better for you, too," he said. 


But according to the source, interviewed Wednesday, 
Wei is not despondent now. 


He has to eat the same Diet as the other prisoners 
although he lost a lot of teeth during his first prison 
term. Although he has acquired false teeth, they are of 
poor quality and he cannot eat solid food. 


"For this reason he eats few things" in prison, however, 
he has been allowed to receive packages from his 
family, the source said. 
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Wei’s sister, Wei Ling, and brother, Wei Xiaotou, 
visited him February 5. 


Military & Public Security 


PRC: Jiang Zemin Signs Order Promulgating ‘PLA 
Regulations on San tion’ 


HK2102082696 Beijing JIEFANGJUN BAO 
in Chinese 1 Feb 96 p 1 


[Report by special correspondent Cui Yaozhong (1508 
5069 0022) and reporter Yan Jinjiu (7051 6855 0036): 
"CMC Chairman Jiang Zemin Signs Order Promulgat- 
ing ‘PLA Regulations on Sanitation’"] 

{PTS Translated Text for FBIS] Beijing 31 Jan 
(JIEFANGJUN BAO)—A few days ago, Jiang Zemin, 
chairman of the Central Military Commission [CMC], 
signed an order officially promulgating and implement- 
ing the "Regulations of the People’s Liberation Army 
on Sanitation" throughout the Army. This is the first 
set of basic statutes governing sanitary work, marking 
a new phase of the standardized development of the 
Army’s sanitary work. 


The "Regulations" as statutes foster the concept of “all- 
round sanitation” in the Army. Sanitary work is not 
only the work of health departments and the prevention 
and treatment of the sick and wounded, but is also a 
common undertaking for leaders at all levels, all relevant 
departments, the Army’s sanitary workers, and officers 
and men. They all share the responsibility to prevent 
disease, "improve sanitary conditions in their living 
environment, and build up Army personnels’ resistance 
to diseases and their environmental adaptability.” In 
addition, the "Regulations" stipulate that the Army’s 
work in sanitation and disease prevention shall be led 
by leaders at all levels and jointly organized by relevant 
departments. It should be basic organizational work 
participated in and carried out by all officers and men. 


The "Regulations" provide the principle for the Army’s 
sanitary work in the new period: "Catering to the needs 
of the Army, taking prevention as the focus, combin- 
ing traditional Chinese and Western medicine, count- 
ing on scientific and technological progress, mobilizing 
the entire Army, and maintaining and improving the 
Army’s fighting capacity.” The "Regulations" also sys- 
tematically present the Army’s sanitary work in six ar- 
eas in the new period such as the orientation of sanitary 
work and health services, key sanitary tasks, medical 
science and technology and policies, and ways, means, 
and purposes of developing sanitary work. 


To safeguard the health of officers and men and to 
ensure the healthy development of sanitary work, the 
"Regulations" spell out the rights and duties of a broad 
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spectrum of officers and men in terms -. sanitation 
and health: All officers and men enjoy the right to 
have preventive inoculation and medicine and medical 
checkups, and the rights to receive health education 
and criticize and accuse those who do harm to sanitary 
conditions and violate hygiene regulations. Soldiers and 
personnel on the permanent staff have the right to 
receive free medical care, state pensions for the disabled 
or for the families of the deceased, and preferential 
treatment in accordance with stipulations. 


The "Regulations" also provide rules governing sanitary 
inspections and conditions for rewards and punishments, 
thus strengthening legal managemegs 


PRC: Commentator on Implementing ‘PLA 
Regulations on Sanitation’ 


HK2102082896 Beijing JIEFANGJUN BAO 
in Chinese 1 Feb 96 pl 


(Commentator’s article: "Implement Hygiene Regula- 
tions, Improve Officers’ and Men’s Health"] 


[PTS Translated Text for FBIS) The promulgation of 
the "Regulations of the People’s Liberation Army on 
Sanitation,” the first set of regulations governing the 
Army’s sanitary work, is not only a major event in the 
entire Army’s sanitary work, but is also a major event 
that has a bearing on all officers’ and men’s health. 
This fully embodies the Central Military Commission's 
concern for a broad spectrum of officers and men and 
its great attention to the Army’s sanitary work. 


Whether soldiers are healthy or not has a direct bearing 
On maintaining and improving the Army’s fighting 
Capacity and on the outcome of a war. It is a common 
lesson from the history of Sino- foreign wars that an 
epidemic or pestilence can wipe out the Army before a 
war is waged. 


Since the founding of the PRC, the Army’s sanitary 
work has developed significantly. The headquarters of 
the three armed services and departments responsible 
for sanitary work have formulated a series of rules and 
regulations governing sanitary work, thus effectively 
promoting its standardization. However, the Army’s 
hygiene statues still fall short of comprehensive laws 
and regulations to systematically standardize the entire 
Army’s sanitary work. To date, certain units are still 
beset with such problems as lax and poor management 
and low standards. They lack the concept of legality 
particularly in the areas of water and food sanitation, 
contagious disease prevention, and the system for san- 
itation through labor, thus affecting to varying degrees 
Officers’ and men’s health and the overall development 
of the Army. The promulgation and implementation of 
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the “Regulations” has laid a foundation for further per- 
fecting the Army’s hygiene rules and regulations and 
has provided an important legal basis for standardiza- 
tion of its sanitary work. 


Leaders and health departments at all levels should take 
the lead in studying the "Regulations" and take them as 
a guide to the Army’s sanitary work. A broad spectrum 
of sanitary workers in the Army should, in strict accor- 
dance with the “Regulations,” restrain and standardize 
their conduct and conscientiously rectify non-standard 
practice. Departments responsible for sanitary work and 
law enforcement officials at all levels should strengthen 
inspection and supervision over sanitary work in accor- 
dance with the “Regulations” so that when there is a 
law, it must be obeyed, its enforcement must be strict, 
and lawbreaking must be prosecuted. It is necessary to 
give wide publicity to the “Regulations” in barracks, fa- 
miliarize the vast numbers of officers and men with its 
contents, actively support, participate, and do sanitary 
work well, and safeguard their right to enjoy health ser- 
vices. By studying, publicizing, and implementing the 
"Regulations," we should push for a new phase of stan- 
dardization of the Army’s sanitary work in an effort to 
play an important role in increasing the Army’s cohe- 
siveness and fighting capacity. 


*PRC: Article Emphasizes Modern Military 
Communications 

96CM0070A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Oct 95 No 10, pp 20-21 


[Article by Zhang Xiaojun (1728 25:56 6511): "Modern 
National Defense Needs Modern Signal Troops") 


(FBIS Translated Text) As far back as the revolutionary 
war period, the CPC and the People’s Liberation Army 
[PLA] devoted exceptional attention to the signal troops. 
In a dedicatory inscription he wrote for the signal 
troops, Mao Zedong praised signalmen as "scientific 
Clairvoyants and clairaudients." Following the founding 
of new China, the rapid development of the [PLA] signal 
troops under the correct leadership of the CPC Central 
Committee and the Central Military Affairs Commission 
effectively ensured the building of new China’s national 
defense, and the needs of the national defense struggle. 
Nevertheless, with the speedy development of modern 
science and technology, particularly high technology, 
and changes in modern warfare, the building of China’s 
signal corps also encountered unprecedented challenges. 
How to make the signal corps meet requirements for 
modernizing national defense and the needs of modern 
warfare has become a problem in urgent need of 
solution. 
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I. The position and role of signal troops in the build- 
ing of modern national defense, and in national de- 
fense warfare is becoming more and more promi- 
nent. 


The basic features of modern warfare are greater use 
of electrorics, information, and digitalization. The bur- 
geoning of hard technologies, of which microelectronics 
technology is representative, and of soft technologies, 
of which systems theory is representative, makes elec- 
tronic warfare a major kind of modern warfare. The in- 
creasing application of information and digitalization to 
weaponry makes information warfare a new member of 
future forms of warfare. On the battlefield of the future, 
Owing to the change in the way in which information is 
relayed as a result of the application of high speed com- 
puters, constantly changing information between upper 
and lower echelons, between different branches of ser- 
vice and different service arms, and between different 
high technology weapons systems will be processed at 
once, the entire battlefield command system operating 
at a fast pace and high efficiency. 


The suddenness and rapidity of modern warfare poses 
new and higher demands on signal troops’ quick re- 
action capabilities and the survivability of communi- 
cations. During several recent limited high technology 
wars, fighting usually began silently with electronic war- 
fare during which all kinds of sophisticated reconnais- 
sance satellites, reconnaissance aircraft, and large num- 
bers of ground monitoring troops formed an integrated 
air- to-ground intelligence system that permitted correct 
judgment of the opponent’s strategic intentions, and de- 
termined the location of the adversary’s military equip- 
ment and command structure in support of an accurate 
and effective strike against them. 


Ordinarily, the enemy precedes a firepower bombard- 
ment with an "electronic bombardment" in order to wipe 
out our command structure, paralyze communications, 
blind radar, and render weapons ineffective. Then, af- 
ter soft killing and wounding by "electronic bombard- 
ment,” large numbers of guided weapons conduct hard 
killing and wounding to wipe out our combat strength. 
Therefore, without a very good electromagnetic defense 
Capability, and without a quick reaction early warning 
communications system, an extremely great price will 
have to be paid when war occurs suddenly. Otherwise, 
Opportunity and capability to make an effective coun- 
terstrike may be lost. 


On the modern high technology battlefield, when facing 
a powerful enemy armed with large quantities of high 
technology weapons, an effective countermeasure is the 
use of off-line methods, using highly mobile troops and 
powerful firepower to carry out in- depth across-the- 
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board attacks to form a local time and space superiority 
against key enemy targets. The frequent movement of 
troops and weapons, and the steadily increasing value 
of time and space require that our forces possess a 
dependable mobile communications capability and a 
long-range support capability to ensure that command 
Organization can rapidly, reliably, and constantly issue 
orders to troop units. 


Modern high technology warfare is integrated air and 
ground, and sea and ground super coordinated combat. 
It is three dimensional combat in which all services and 
all service arms participate that requires in-depth, all 
points, full coverage, all weather, and high capacity 
communications for ground-ground, air- ground, sea- 
Sea, sea-air, and air-air coordination. 


Thus, it is not difficult to see that signal troops play 
an increasingly important role in the modernization of 
national defense and in future warfare. In a certain 
sense, there can be no modern national defense without 
modern signal troops. Modern national defense requires 
modern signal troops. 


Il. The key to signal troop modernization lies in the 
development of military communications science and 
technology distinctive to the PLA. 


As long ago as 1977, Comrade Deng Xiaoping said: "the 
key to our modernization likes in improvement of sci- 
ence and technology." In 1978, he also said: "Without 
modern science and technology, it is impossible to mod- 
ernize agriculture, industry, or national defense.” Since 
becoming CPC Central Committee general secretary and 
chairman of the Central Military Affairs Commission, 
Comrade Jiang Zemin has paid exceptionally close at- 
tention to the modernization of the armed forces’ com- 
munication system. He has emphasized that "Electronics 
is of crucial importance to economic construction and 
national defense communications." In summarizing the 
experiences of the Gulf War, Jiang Zemin said: Mil- 
itary electronics has a bearing on national security. It 
must be given first place." This shows clearly that to- 
day, when modern science and technology is developing 
by leaps and bounds, electronic information technology 
has become the focus of all countries of the world in 
competing for overall national strength. Whoever holds 
superiority in h’ch technology, particularly in the field 
of electronic intormation technology, will hold the ini- 
tiative in future national security. The practice of some 
advanced countries of the world in armed forces mod- 
ernization suggests that emphasis on development of 
military electronics science and technology in an ef- 
fort to attain high performance and multiple function 
weaponry, and the automation of command have be- 
come inevitable trends in every country’s modernization 
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of national defense. Therefore, we must assign a lead- 
ing position to the development of military electronics 
science and technology in the modernization of signa! 


troops. 


First is raising the starting point for scientific research 
to shorten the research and development cycle. We must 
focus on requirements for winning local wars, employ- 
ing modern technology, particularly high technology, 
taking improvement of unit communications and elec- 
tronic countermeasure capabilities as the starting point, 
focusing on weak links, doing overall planning, high- 
lighting key areas, solving difficulties, concentrating 
manpower, financial, and materials resources, tackling 
crucial technology, and researching and developing as 
rapidly as possible sophisticated equipment suited to the 
needs of future combat for the use of the troops. We 
must organize a joint attack by research personnel in- 
side and outside the armed forces on some key projects 
and topics that are fairly difficult. Industrial plants, insti- 
tutions of higher education, and research institutes must 
work together to widen joint military and civilian av- 
enues, and make the most of all of China’s strength in 
electronics research to accelerate development of high 
technology communications equipment for our armed 
forces. We must develop as quickly as possible new 
equipment that is portable, that can be carried in many 
ways, that has high capacity, that shows consistent per- 
formance, that is suited to diverse and complex con- 
ditions, that is technologically standardized, that can be 
interfaced in many ways, and that is modular. Terminals 
must be secure, and the equipment must permit direct 
secret voice communications. It must have strong an- 
tijamming capabilities, and be suited to many different 
kinds of portable communications hubs. 


Second is to begin with existing equipment, constantly 
updating it and tapping its potential. While striving 
to develop new communications technology and new 
equipment, we must inculcate an ideology of “using 
the inferior to overcome the superior," and we must 
scientifically manage, upgrade, and tap the potential of 
existing equipment, improving its tactical performance 
and its communications support capabilities. We must 
use all communications techniques in multiple ways as 
the kind of warfare, the battlefield environment, and 
command require. We must use strengths to make up 
for weaknesses, use alternate communications when 
one channel is interrupted, interface into a network 
battlefield field warfare communications with stationary 
sites, military, and civilian communications equipment 
to form a comprehensive communications equipment 
that employs diverse techniques, many networks, many 
levels, and vertical and horizontal dovetailing for overall 
increase in communications support capabilities. At the 
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present time when our armed forces cannot change all 
of its communications equipment, we must optimize the 
communications system pattern to obtain best results, 
pay close attention to coordination and integration, and 
improve technical support. 

Third is study of modern warfare command principles 
and combat methods through active conduct of aca- 
demic research campaigns. In the past, China’s armed 
forces have employed the communications method of 
the inferior overcoming the superior, and a guiding ide- 
ology and principles in keeping with the actual circum- 
stances of China’s armed forces of combining military 
and civilian communications, combining army commu- 
nications and stationary communications, and combin- 
ing wire and radio communications, using multiple tech- 
niques at the same time. We must continue to carry 
forward this fine tradition under modern conditions. In 
addition, we must also actively explore new principles 
and methods of operation. Specifically, China’s armed 
forces got off to a fairly late start in electronic coun- 
termeasures, and they have yet to systematize their ef- 
forts. This requires that we use democracy to the full, 
enliven thinking, and improve theoretical academic re- 
search. First we must set up a military communications 
scientific research corps, forming a research community 
at many levels, in many fields, and in many academic 
disciplines. Second is the establishment of an open re- 
search network, and the destruction of the walled off 
state of affairs in which individual units form a system 
of their own. Lateral contact and exchanges between 
various service arms and branches of service, between 
military units and institutions of higher education, and 
among scientific research units must be improvod, and 
data shared for the building of a close cooperative re- 
lationship for academic research. Third is the need to 
formulate a military communications academic research 
plan for all the armed forces to improve research plan- 
ning, and the need to formulate a military communi- 
Cations academic research administrative plan to sys- 
tematize and standardize the evaluation, the spread, the 
application, and the issuance of awards for academic re- 
search results. This will steadily improve the vitality of 
acadamic research on military communications. 


Ill. Improve military unit training to train up high 
quality communications talent for steady increase in 
the <cmed forces overall communications capabili- 
thes. 


With the advance of science and teciinology in China, 
co. nmunications command automation and the techni- 
C2. performance of equipment have advanced and de- 
‘veloped by leaps and bounds. Satellite communica- 
tions, large capacity mobile communications, and pro- 
grammable telephones have found widespread applica- 
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tion; fiber optics are used for long distance commu- 
nications; and combat unit command communications 
Capabilities throughout the armed forces have improved 
remarkably. This plays an important role in ensuring 
victory in a future war. It enables commanders and com- 
munications personnel to keep pace with developments 
conceptually, to meet command requirements of a fu- 
ture war, to acquire the technical skills for operating 
new equipment, to realize the best combination of men 
and equipment, and to use speedier development and 
popularization of communications equipment employ- 
ing new technology for steady perfection and improve- 
ment of the level of automation of the armed forces 
communication command and overall modernization of 
communications. 


Today, when the army’s equipment is at a fairly low 
technological level, only by improving the training of 
units in a complex electromagnetic environment, par- 
ticularly field training under conditions approaching ac- 
tual warfare, is it possible to explore and understand 
the laws and methods of communications while on the 
move (dongzhongtong [0520 0022 6639]. In addition, 
links must be forged with electronic countermeasures 
troops to provide countermeasures training, and to study 
counter- reconnaissance, antijamming, and antidecep- 
tion methods for the improvement of electronic counter- 
measures capabilities. An awareness of the need to keep 
ahead must be inculcated so that communications train- 
ing keeps pace with the times. When providing train- 
ing on new communications equipment, three main ele- 
ments must be emphasized: First is thorough familiarity 
and exploration of the functioning of the new equipment 
to lay a good foundation for organizing new equipment 
training. Second is indoctrinating cadres in a correct un- 
derstanding of the trend of development of modern war- 
fare to make them realize that to lag behind the times 
is to become vulnerable, and to increase the sense of 
urgency and self-consciousness about, and the willing- 
ness to do a good job of new equipment training. Third 
is full use of the role of permanent cadres, emphasiz- 
ing close attention to training, and striving to improve 
the effectiveness of new equipment training for steady 
improvement of overall communications support capa- 
bilities. 


Signal troops modernization requires close attention to 
the nurture of century spanning communications per- 
sonnel. The modernization of military communications 
must keep pace with the times. It must put the training of 
human talent and reserves in the forefront of the devel- 
opment of technology, ahead of the updating of equip- 
ment. In today’s world, in particular, when the period 
between the replacement of one high technology by an- 
other is constantly shortening, when knowledge is being 
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updated increasingly fast, and when new situations are 
occurring in the military communications field, the train- 
ing of human talent is especially urgent and necessary. 
Military communications schools are the foundation for 
the training of communications talent. Close attention 
must be paid to the long-term benefits of forward look- 
ing training to build a fine quality teaching corps, and 
a group of permanent teaching cadres who understand 
modern high technology. Services based on educational 
institution education must be provided for the armed 
forces that meet peacetime troop unit building needs, 
that are in keeping with school operation ideas needed 
for a future war, improving basic courses, broadening 
the areas of knowledge, both paying close attention to 
and keeping pace with trends of development of high 
and new technology, and promptly applying new theo- 
ries, new information, and new research results concern- 
ing modern military communications high technology to 
the education process. Emphasis must be given coordi- 
nated training of all service arms under high technology 
conditions for cadres, resourcefulness training for the 
improvement of command capabilities and frequently 
organized for steady improvement of the overall quality 
of the cadre corps. 


PRC: Military Studies of Information Warfare 
Theory Reviewed 


HK2102022596 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Jan 96 No 280, pp 22-23 


[Article by Hai Lung (3189 7127) and Chang Feng 
(1728 1496): "Chinese Military Studies Information 
Warfare") 


(PTS Translated Text for FBIS] A New Military 
Revolution Is Right Here 


More than 2,000 years ago the Chinese strategist Sun Zi 
put forward the strategic idea of "an army that conquers 
without fighting." This idea is now being closely studied 
and accepted by military experts in various countries. 


It is the belief of military experts that with the rise of 
information technology, a new, worldwide military rev- 
olution has arrived. Invisible, silent, and "soft-killing" 
information warfare is set to change completely the con- 
ventional mode of warfare. 


According to authoritative sources, the Chinese military 
is paying close attention to this new military revolution 
and has embarked on feasibility studies and implementa- 
tion of the information warfare theory. When necessary, 
it is prepared to try it out on the "Taiwan independence" 
targets in the Taiwan Strait. 
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Armed Forces of All Countries Are at the Same 
Starting Line 


In the 1980’s, the Soviet Union already had a sense 
of this new military revolution. They believed that the 
new technology would revolutionize military theory, the 
concepts of fighting, training, the structure of troops, 
defense industry, and the focuses of development. 


After the Gulf War, the United States not only stepped 
up its research and innovation on the new theory of mil- 
itary revolution, it also started a round of army building 
with an information-based approach, thus becoming the 
vanguard of this new military revolution. This has posed 
a challenge and technical deterrent to the armed forces 
of other nations. 


But Chinese military experts believe that the military 
revolution the United States is staging now will be 
held back by obstacles from all directions and that the 
process of the revolution will only update the United 
States’ existing armed strength and existing weapons 
and equipment using information technology. If the 
United States carries on this way, its military revolution 
will turn out to be a not-so-thorough revolution. 


The Concept of Information Warfare Was Raised 
in China 10 Years Ago 


The concept of information warfare was raised in China 
earlier than in the United States and Russia. 


In 1985, Shen Weiguang [3088 0251 0342), then a 25- 
year-old soldier serving in th: Chinese ground forces, 
completed his monograph, "Information Warfare.” This 
book discussed the formation and development of in- 
formation warfare and the shock and changes it would 
bring to the whole world, from such angles as military 
affairs, politics, economics, culture, science and technol- 
ogy, and international relations. It also explored strate- 
gic issues related to information warfare at a high level. 
The author presented many brand-new concepts, such 
as information frontier, information alliance, informa- 
tion factory, information police, informationized army, 
and take-home battle. 


In August 1994, renowned military expert Qian Xuesen 
expressed his viewpoint on the new military revolution: 
"After going through the stages of bare-handed fighting, 
cold steel, hot weapons, and mechanization, military 
operations are now entering the information age. These 
five major revolutions correspond to the five industrial 
revolutions. We should pay attention to information 
warfare in the context of nuclear deterrence." 


Zhu Guangya, renowned nuclear physicist, nuclear 
weapon expert, and vice chairman of the national com- 
mittee of the Chinese People’s Political Consultative 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


34 NATIONAL AFFAIRS 


Conference, said: "The world has entered the period 
of a new military revolution. A military revolution 
is a reflection of social, economic, and scientific and 
technological changes in the military field. Information 
technology is the core and foundation of this military 
revolution, because information and knowledge have 
changed the previous practice of measuring military 
stcngth by simply counting the number of armored 
divisions, air force wings, and aircraft carrier battle 
groups. Nowadays, one musi also take inio account 
some invisible forces, such as computing capabilities, 
communication capacity, and system reliability.” 


Military Actively Studies Information Warfare 


The remarks and comments made by experts and schol- 
ars have greatly encouraged the Chinese military’s re- 
search on information warfare. Since 1995, all armed 
services of the CPC, the State Commission for De- 
fense Science, Technology, and Industry, the "Military 
Forum" column of JEFANGJUN BAO, military acad- 
emies and schools, military research institutions, and 
even some nongovernmental academic groups have held 
many “seminars on issues of military revolution,” dis- 
cussing information warfare in an extensive and in- 


depth way. 


PRC: Fu Quanyou Urges Army Cadres To Pay 
Attention to Politics 


OW2002140796 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 8 Feb 96 


[By reporters Zhang Zhao (1728 6856) and Jing 
Shuzhan (2529 2118 1455)) 


(FBIS Translated Text] Beijing, 8 Feb (XINHUA) — 
Speaking at today’s commencement ceremony for se- 
nior and middle-ranking cadres graduating from Na- 
tional Defense University, Fu Quanyou, Central Mil- 
itary Commission [CMC] member and chief of staff, 
pointed out: On the issue of politics, leading military 
cadres should improve their understanding, set stricter 
demands, and act more conscientiously. 

Fu Quanyou said: CMC Chairman Jiang Zemin recently 
stressed time and again that "leading cadres must pay 
attention to politics.” It is especially significant that 
our military, which is an armed group that carries out 
political tasks, pay attention to politics. In paying at- 
tention to politics, military cadres, especially senior 
and middle-ranking ones, must improve their under- 
standing, set stricter demands, and act more conscien- 
tiously. They must persist in arming themselves with 
Marxism-;.eninism-Mao Zedong Thought and Deng Xi- 
aoping theory of building socialism with Chinese char- 
acteristics; resolutely follow the party’s instructions; 
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and conscientiously safeguard the leading authority of 
the party Central Committee and CMC with Comrade 
Jiang Zemin as the core and maintain a high degree of 
unity with the party Central Committee and CMC po- 
litically, ideologically, and in action under all circum- 
stances and at all times to ensure smooth implemen- 
tation of government and military decrees. They must 
earnestly strengthen party building; enhance the party's 
pure, advanced, and militant nature; and give full rein 
to the role of party committees as the core of leader- 
ship, the role of party branches as a fighting force, and 
the exemplary vanguard role of party members. They 
must intensively carry out “education in four areas”; 
extensively carry out activities to learn from such he- 
roes as Lei Feng, Kong Fansen, and Li Guoan; foster 
a correct outlook on the world, life, and values; firmly 
oppose money worship, hedonism, individualism, and 
liberalism; and frequently endure trying experiences in 
a variety of complex environments. 


Fu Quanyou said emphatically: Our senior and middle- 
ranking military cadres must pay attention to high 
technology and redouble their efforts to acquire high 
technological knowledge. They must turn their attention 
to, study, and adapt themselves to high technology. 
Through study, they must acquire new knowledge, 
improve their quality, and provide more relevant and 
effective guidance for work. 


Fu Quanyou urged our senior and middle-ranking mili- 
tary leading cadres and military organs to set examples 
in following a firm political orientation, to take a clear- 
cut stand on major issues of right and wrong without the 
slightest equivocation, and to show political firmness 
and always maintain their political qualities. He said: 
Sinc: the major policies on army building have been es- 
tablished, and since good arrangements and plans have 
been made for all areas of work, we now face the task 
of implementing them. Leaders and organs at all levels 
should improve their work methods, spend more time 
and energy on solving problems for the grass-roots level, 
and ensure the true implementation of various tasks. 


Relevant leading comrades from the General Staff, Po- 
litical, and Logistics Departments attended the cere- 
mony. 


PRC: Ren Jianxin Exhorts Public Security Organs 
on Stability 


HK2102072196 Beijing RENMIN RIBAO in Chinese 
10 Feb 96 p2 


[Report by XINHUA reporter Liu Siyang (0491 1835 
2254) and RENMIN RIBAO reporter Mao Lei (3029 
4320): "Ren Jianxin Addresses National Public Security 
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Confezence, Calls For Maintaining Social, Political 
Stability aud Protecting Economic Construction") 


(PTS Translated Text for FBIS] Beijing 9 Feb (REN- 
MIN RIBAO)—The 19th National Public Security Con- 
ference closed today at the Great Hall of the People in 
Beijing. Ren Jianxin, secretary of the Secretariat of the 
CPC Central Committee and secretary of the Central 
Political and Legal Committee, urged public security 
organs throughout the country to make greater contri- 
butions to maintaining social and political stability and 
protecting economic construction. 

The four-day conference summed up the experience of 
public security work during the Eighth Five-Year Plan, 
analyzed the situation of expected struggle for a period 
of time in the future, and discussed the "Outline for 
Public Security Work During the Ninth Five-Year Plan." 
At the conference, Ren Jianxin said: Party committees, 
governments, and particularly public security organs 
at all levels should have a clear understanding of the 
Situation, remain sober- minded, constantly increase 
their political sensitivity, and go all out to maintain 
social stability. He stressed that enhancing a sense 
of hardship and political power and attaching great 
importance to mz ntaining stability should be one of 
the very important contents of politics emphasized by 
leading cadres, leading comrades of the public security 
organs in particular. 

Ren Jianxin urged all localities to make further efforts 
to severely crack down on criminal activities, seriously 
implement the measures for improving comprehensive 
social order, and create a fine environment for attaining 
the Ninth Five-Yc *r Plan and long-ratige objectives for 
the year 2010. In places and departments where public 
order has long been in disarray, leading cadres there 
must be held responsible. 


Ren Jianxin particularly stressed the development of the 
ranks of public security officers and constant improve- 
ment of their political and professional qualities. If there 
are problems within the organs of dictatorship, he said, 
they will cause great harm. It is necessary to strictly ad- 
minister the police in light of the law, earnestly enhance 
the development of the ranks and pay particular atten- 
tion to developing the leading bodies of public security 
organs at all levels, thoroughly wage the anti-corruption 
struggle, strengthen internal and external supervision, 
resolutely investigate and handle violations of law and 
discipline, and weed out the evil members from among 
our ranks. At the same time, we should strengthen pos- 
itive education, strengthen organizational and institu- 
tional development, enhance training, and make efforts 
to turn the ranks of public security officers into people 
who are trustwor‘hy and reliable, well-trained, and pro- 
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ficient in their work, who have a sense of discipline and 
a tough style, and who impartially enforce the law. 


Lastly, Ren Jianxin wished that party committees and 
governments at all levels would attach great importance 
to public security work, earnestly strengthen leadership, 
help public security organs build their leading bodies 
and do a careful job of recruitment, and encourage 
them to handle affairs according to law. From the high 
plane of the overall situation of the whole party and 
nation, they should at the same time offer the necessary 
guarantee of funds for public security and equipment 
for the police forces. 


Public Security Minister Tao Siju delivered a summary 
speech in which he urged all localities to swiftly 
organize the broad ranks of policemen to earnestly study 
and rapidly implement the spirit of the conference. 
On this year’s work, Tao Siju stressed that public 
security organs at all localities ~culd make strenuous 
efforts to maintain social order, deepen the activities 
of emulating the traffic policemen of Jinan, squarely 
face problems within the ranks of policemen, sternly 
punish the unhealthy tendencies of trades about which 
the masses have complained, do well this year’s work 
in all fields, and lay a solid foundation for work in the 
next five years. 


PRC: Commentator Endorses Strict Enforcement 
of Law 


HK2102072496 Beijing RENMIN RIBAO in Chinese 
10 F-b 96 p2 


(Commentator’s article: “Strictly Enforce Laws and 
Provide Enthusiastic Services"} 


(PTS Translated Text for FBIS] The 19th National 
Public Security Conference seriously reviewed ind 
summed up public security work during the Eig*th 
Five-Year Plan, laid down measures for strengthening 
and reforming public security work, and deliberated 
and adopted the "Outline for Public Security Work 
During the Ninth Five-Year Plan.” This will be of far- 
reaching significance to guiding public security work 
in the future, further mobilizing the broad ranks of 
public security officers to strictly enforce the law, 
offering enthusiastic services, and creating a fine public 
order and environment for national economic and social 
development. 


Focused on the overall situation of the work of the 
whole party and nation during the Eighth Five-Year 
Plan, public security organs and millions of public se- 
curity personnel nationwide regarded maintaining social 
‘tability as their responsibility, carried forward the fine 
tradition and style of fearing no hardship or .acrifice, 
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activines, and protecting the interests of the state and 
the people are the greatest services rendered to the state 
aad the people. Hence, public security organs should 
be good a grasping the focus, difficult points, and hot 
tssues regarding social order; adopt forceful measures; 
eabance their efforts to sternly crack down on criminal 
offeases, exercise strict management, and take precau- 
toms; attain and consolidate the achievements; and bring 
about a benign cycle in public order. 

To satisfactorily fulfill the important mission assigned 
by the party and the people, public security organs 
should reform public security work and build their ranks 
well. We should seek progress and promote develop- 
meat with reform, and gradually develop through re- 
form a sew public security operation mechanism that 
has raick access to information, is capable in command, 
is bighly efficient, and can carry out decentralized duties 
apj combined operations. We should gradually establish 
an efficient management system for public security or- 
gans that clearly defines the duties, whose establishment 
is scientific, whose internal relations are smooth, whose 
distribution of policemen is rational, and which provides 
effective supervision at the top as well as lower lev- 
els. We should establish a police guarantee mechanism 
that coordinates with the national economy and social 
development, conforms to the principle of division of 
duties and responsibilities, and is conducive to giving 
full play to the functions of public security organs. It is 
necessary to further enhance the law enforcement func- 
tions and service functions of the public security organs 
and strive to attain a high degree of integration between 
"strict enforcement of the law" and “offering enthusias- 
tic services." At the same time, we should make vigor- 
ous efforts to build well the ranks of public security per- 
sonnel; turn them into a fighting collective that is loyal 
and trustworthy, well-trained, proficient in the profes- 
sion, has a sense of discipline, is tough in style, strictly 
enforces the law, and offers enthusiastic services; and 
make contributions to the people’s peaceful and happy 
lives. 


*PRC: Minister Explains China’s Participation in 
Interpol 


96CMOI114A Beijing RENMIN GONGAN [PEOPLE'S 
PUBLIC SECURITY] in Chinese 25 Oct 95 
No 20. pp 6,9 


{Interview with Tao Siju (7118 7475 7467), minister 
of public security, ty RENMIN GONGAN reporter, 
date and place of interview not given: "China’s Active 
Participation in Interpol") 


(FBIS Translated Text] [RENMIN GONGAN] Minister 
Tao Siju, as chairman of the organizing committee for 
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Conference, Calls For Maintaining Social, Political 
Stability and Protecting Economic Construction") 


[PTS Translated Text for FBIS) Beijing 9 Feb (REN- 
MIN RIBAO)—The 19th National Public Security Con- 
ference closed today at the Great Hall of the People in 
Beijing. Ren Jianxin, secretary of the Secretariat of the 
CPC Central Committee and secretary of the Central 
Political and Legal Committee, urged public security 
organs throughout the country to make greater contri- 
butions to maintainins social and political stability and 
pt otecting economic construction. 


The four-day conference summed up the experience of 
public security work during the Eighth Five-Year Plan, 
analyzed the situation of expected struggle for a period 
eof time in the future, and discussed the “Outline for 
Public Security Work During the Ninth Five-Year Plan." 


At the conference, Ren Jianxin said: Party committees, 
governments, and particularly public security organs 
at all levels should have a clear understanding of the 
Situation, remain sober- minded, constantly increase 
their political sensitivity, and go all out to maintain 
social stability. He stressed that enhancing a sense 
of hardship and political power and attaching great 
importance to maintaining stability should be one of 
the very important contents of politics emphasized by 
leading cadres, leading comrades of the public security 
organs in particular. 

Ren Jianxin urged all localities to make further efforts 
to severely crack down on criminal activities, seriously 
implement the measures for improving comprehensive 
social order, and create a fine environment for attaining 
the Ninth Five-Year Plan and long-range objectives for 
the year 2010. In places and departments where public 
order has long been in disarray, leading cadres there 
must be held responsible. 


Ren Jianxin particularly stressed the development of the 
ranks of public security officers and constant improve- 
ment of their political and professional qualities. If there 
are problems within the organs of dictatorship, he said, 
they will cause great harm. It is necessary to strictly ad- 
minister the police in light of the law, earnestly enhance 
the development of the ranks and pay particular atten- 
tion to developing the leading bodies of public security 
organs at all levels, thoroughly wage the anti-corruption 
struggle, strengthen internal and external supervision, 
resolutely investigate and handle violations of law and 
discipline, and weed out the evil members from among 
our ranks. At the same time, we should strengthen pos- 
itive education, strengthen organizational and institu- 
tional development, enhance training, and make efforts 
to turn the ranks of public security officers into people 
who are trustworthy and reliable, well-trained, and pro- 
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ficient in their work, who have a sense of discipline and 
a tough style, and who impartially enforce the law. 


Lastly, Ren Jianxin wished that party committees and 
governments at all levels would attach great importance 
to public security work, earnestly strengthen leadership, 
help public security organs build their leading bodies 
and do a careful job of recruitment, and encourage 
them to handle affairs according to law. From the high 
plane of the overall situation of the whole party and 
nation, they should at the same time offer the necessary 
guarantee of funds for public security and equipment 
for the police forces. 


Public Security Minister Tao Siju delivered a summary 
speech in which he urged all localities to swiftly 
organize the broad ranks of policemen to earnestly study 
and rapidly implement the spirit of the conference. 
On this year’s work, Tao Siju stressed that public 
security organs at all localities should make strenuous 
efforts to maintain social order, deepen the activities 
of emulating the traffic policemen of Jinan, squarely 
face problems within the ranks of policemen, sternly 
punish the unhealthy tendencies of trades about which 
the masses have complained, do well this year’s work 
in all fields, and lay a solid foundation for work in the 
next five years. 


PRC: Commentator Endorses Strict Enforcement 
of Law 


HK2102072496 Beijing RENMIN RIBAO in Chinese 
10 Feb 96 p2 


[Commentator’s article: "Strictly Enforce Laws and 
Provide Enthusiastic Services" ] 


(PTS Translated Text for FBIS] The 19th National 
Public Security Conference seriously reviewed ind 
summed up public security work during the Eighth 
Five-Year Plan, laid down measures for strengthening 
and reforming public security work, and deliberated 
and adopted the “Outline for Public Security Work 
During the Ninth Five-Year Plan.” This will be of far- 
reaching significance to guiding public security work 
in the future, further mobilizing the broad ranks of 
public security officers to strictly enforce the law, 
offering enthusiastic services, and creating a fine public 
order and environment for national economic and social 
development. 


Focused on the overall situation of the work of the 
whole party and nation during the Eighth Five-Year 
Plan, public security organs and millions of public se- 
curity personnel nationwide regarded maintaining social 
stability as their responsibility, carried forward the fine 
tradition and style of fearing no hardship or sacrifice, 
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performed their duties, worked hard, enforced the law, 
Offered enthusiastic services, promptly foiled the sab- 
Otage activities of hostile forces and elements inside 
and outside the border, appropriately handled a large 
number of eventualities which affected social stability, 
sternly attacked the criminal offenders according to law, 
reorganized a number of localities and places where so- 
cial order was thrown into confusion, and maintained a 
steady social order. Over the past five years, 28,000 pub- 
lic security units and 75,000 policemen performed mer- 
itorious service, 207 policemen won the title of Class 
One and Two National Public Security Front Heroes, 
39,749 policemen were gloriously injured while per- 
forming their duties, and 1,542 policemen bravely sac- 
rificed their lives. The people’s police have used their 
sweat, blood, and lives to safeguard state security, na- 
tional unity, and social stability, ensuring the smooth 
progress of reform, opening up, and socialist modern- 
ization. Facts have once again proved that the ranks of 
public security personnel are fully trusted by the party 
and the people, and are worthy of the glorious title of 
the shield of the republic. 


General Secretary Jiang Zemin’s important inscription, 
"Strictly enforce law and offer enthusiastic services” for 
the Jinan traffic police embodied the essential require- 
ments of the party, state, and the people on public se- 
curity work, which will be of great guiding significance 
to strengthening public security work in the new period 
and promoting the ideology and improving the style of 
the ranks of public security personnel. The party and the 
people have requested that the public security organs 
strictly enforce the law. Strict enforcement of the law is 
also required by the development of a socialist market 
economy, the development of the socialist democratic 
legal system, and promotion of comprehensive progress 
of public security work. As important state law enforce- 
ment organs, public security organs should regard strict 
enforcement of laws an an important criterion for check- 
ing their work. Only by strictly enforcing the law and 
vigorously improving the level of their law enforcement 
can public security organs forcefully crack down on all 
sorts of sabotage activities by hostile elements, severely 
punish criminal activities, effectively bring public order 
under control, and rapidly improve public security work. 
Offering enthusiastic services means that the public se- 
curity organs should sincerely serve the people, society, 
and the central work of the party and state. Wholeheart- 
edly serving the people should be the starting point and 
purpose of all activities of public security organs. With 
thousands of tasks for public security work, the cen- 
tral task is to maintain stability and create a fine envi- 
ronment for reform, opening up, economic construction, 
and people’s peaceful and happy lives. Maintaining pub- 
lic order, sternly cracking down on all sorts of criminal 
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activities, and protecting the interests of the state and 
the people are the greatest services rendered to the state 
and the people. Hence, public security organs should 
be good at grasping the focus, difficult points, and hot 
issues regarding social order; adopt forceful measures; 
enhance their efforts to sternly crack down on criminal 
Offenses, exercise strict management, and take precau- 
tions; attain and consolidate the achievements; and bring 
about a benign cycle in public order. 


To satisfactorily fulfill the important mission assigned 
by the party and the people, public security organs 
should reform public security work and build their ranks 
well. We should seek progress and promote develop- 
ment with reform, and gradually develop through re- 
form a new public security operation mechanism that 
has quick access to information, is capable in command, 
is highly efficient, and can carry out decentralized duties 
and combined operations. We should gradually establish 
an efficient management system for public security or- 
gans that clearly defines the duties, whose establishment 
is scientific, whose internal relations are smooth, whose 
distribution of policemen is rational, and which provides 
effective supervision at the top as well as lower lev- 
els. We should establish a police guarantee mechanism 
that coordinates with the national economy and social 
development, conforms to the principle of division of 
duties and responsibilities, and is conducive to giving 
full play to the functions of public security organs. It is 
necessary to further enhance the law enforcement func- 
tions and service functions of the public security organs 
and strive to attain a high degree of integration between 
"strict enforcement of the law" and “offering enthusias- 
tic services." At the same time, we should make vigor- 
ous efforts to build well the ranks of public security per- 
sonnel; turn them into a fighting collective that is loyal 
and trustworthy, well-trained, proficient in the profes- 
sion, has a sense of discipline, is tough in style, strictly 
enforces the law, and offers enthusiastic services; and 
make contributions to the people’s peaceful and happy 
lives. 


*PRC: Minister Explains China’s Participation in 
Interpol 

96CMO0114A Beijing RENMIN GONGAN [PEOPLE’S 
PUBLIC SECURITY] in Chinese 25 Oct 95 

No 20, pp 6,9 


[Interview with Tao Siju (7118 7475 7467), minister 
of public security, by RENMIN GONGAN reporter, 
date and place of interview not given: "China’s Active 
Participation in Interpol") 

(FBIS Translated Text) [RENMIN GONGAN] Minister 
Tao Siju, as chairman of the organizing committee for 
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the 64th Interpol convention and head of the Chinese 
delegation, how would you rate the latest gathering? 


[Tao] Interpol is an inter-governmental international or- 
ganization that coordinates the prevention of and the 
fight against international criminal activities. It orga- 
nizes a convention each year to study movements and 
trends in a full range of international criminal activities, 
to exchange experiences, to study strategies, and to work 
out action plans. These meetings play a useful role. The 
latest Interpol convention was equally fruitful and will 
certainly give a strong boost to international exchange 
and cooperation in law enforcement. The Chinese gov- 
ernment attaches much importance to this gathering and 
prepared extensively for it. Chairman Jiang Zemin at- 
tended and addressed the convention in person to give 
a Clear sign of the Chinese Government’s position. That 
the meeting is being held in China gives us a rare op- 
portunity to elevate the international stature of China’s 
public security organizations, spur cooperation between 
the headquarters of the Interpol and its member nations, 
help police forces and people in other nations under- 
stand China’s public security organizations better, and 
enable them to get to know a China which is reforming 
and opening itself up. We look forward to the success- 
ful conclusion of this meeting. 


[RENMIN GONGAN] What are China’s achievements 
in international cooperation and exchange since it joined 
Interpol? 

[Tao] China was formally admitted into Interpol at the 
latter’s 53d convention in Luxembourg in September 
1984. In November the same year the China National 
Central Bureau was set up in Beijing, marking the begin- 
ning of a new era in the history of cooperation between 
China’s public security organizations and police forces 
around the world. Over the past 11 years, China’s public 
security organizations have been participating actively 
in all activities organized by Interpol as well as bilat- 
eral and multilateral police cooperation. As our foreign 
contacts multiply, our relations with the police forces of 
various nations have also become closer and closer. Per- 
sonnel from China’s public security organizations have 
visited or played host to visitors from the police forces 
of more than 70 nations. Bilateral cooperation accords 
have been signed with more than 20 nations and re- 
gions. Cooperation between China and its neighboring 
countries and regions has been particularly fruitful. To 
the extent permitted under the laws of the nations in- 
volved, the China National Central Bureau has estab- 
lished communications and liaison with foreign police 
forces and police forces outside China to exchange in- 
formation on crime, solve cases jointly, investigate and 
collect evidence, and transmit legal documents. During 
the past 11 years, close to 10,000 wanted circulars of 
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all sorts were issued, over 30,000 incoming telegrams 
and documents were processed, and more than 10,000 
criminal cases and leads were dealt with, including 700 
major criminal cases which China helped investigate. 
Working through Interpol channels, the China National 
Central Bureau also investigated or helped investigate a 
number of serious high-profile international crimes. Ex- 
amples include the case in which the Hengshui, Henan, 
branch of the Agricultural Bank was defrauded of $10 
billion worth of credit cards, the big scam involving 
the Shanghai Kangtai Company, and the case in which 
a crime ring operated on board trains running between 
Beijing and Moscow three or four times. In addition, 
the China National Central Bureau has responded to cit- 
izens’ pleas for emergency help on several occasions. I 
believe that as international cooperation and exchange 
continue to grow, we will be able to achieve even more 
in the field of international law enforcement. 


[RENMIN GONGAN] What is the situation in serious 
crime in China these days? How have you been dealing 
with it? 


(Tao) Nationwide we placed 1.03 million criminal cases 
on file for investigation and prosecution between Jan- 
uary and August this year, an increase of 1.8 percent 
from the same period last year. This represents a 1.6 
percentage point drop in the increase rate. Specifically 
serious criminal cases rose 13.2 percent from the year- 
ago period, off 4.2 percentage points. These numbers 
show that the increase in criminal cases in China has 
been quite moderate and is basically within the normal 
range. A series of major reform measures were unveiled 
by the central government and localities and went into 
effect without a hitch. A range of important political, 
sporting, cultural, and economic events has proceeded 
smoothly, such as the fourth United Nations Confer- 
ence on Women, the largest ever, which was success- 
fully held in Beijing. All of that demonstrates that the 
law-and-order situation in China is good at the moment 
and provides a reliable assurance of one’s security. At 
the same time we realize that China is in the midst 
of a great transformation and a unique historic phase 
right now, with criminal activities increasing and get- 
ting more complicated. The types of crime being com- 
mitted as well as the criminals’ mode of operations are 
becoming more and more internationalized. The inci- 
dence of international and inter-regional crime is on the 
rise, along with cases in which a criminal escapes over- 
seas to avoid arrest after perpetrating a crime. As far 
as criminal Cases are concerned, we will stick with our 
traditional policy, which is, first of all, to co; tinue to 
crack down on crime. In some high-crime localities, we 
will launch special drives to go after specific targets 
while stepping up routine day-to-day investigations and 
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increasing the crime-solving rate so that criminals get 
the punishment they deserve. Second, even as we make 
the most of China’s community police system, we must 
respond to the needs of a changing dynamic social envi- 
ronment. Taking a leaf from the book of police depart- 
ments overseas, we should institute a people’s police 
patrol system in mid-sized and large cities and estab- 
lish a telephone line—110—which the public can call 
to report a crime to police. Third, we must step up se- 
curity monitoring in public places, tighten surveillance 
in some industries, investigate illegal criminal activities 
thoroughly, rid society of evil phenomena, and cut down 
on and prevent the incidence of crime. Fourth, we must 
continue to do a good job in preventive work. We must 
further improve preventive public security organizations 
which are intrinsically Chinese and of a mass charac- 
ter, such as the public security committee, and work 
tirelessly to promote the establishment of security in 
residential neighborhoods. We must also mobilize and 
organize the masses from all social quarters to take part 
in preserving law and order and publicize such activities. 
Fifth, we should accelerate lawmaking and harshly crack 
down on and punish all behavior that endangers soci- 
ety in accordance with the law. Sixth, we must continue 
to intensify friendly cooperation with the police forces 
of all nations in order to fight international and inter- 
regional crime, as well as, learn from their successful 
experiences and sound practices in crime-fighting and 
upgrade China’s standard in tackling international crim- 
inal activities. Seventh, we must increase investments in 
forensic science and technology and bolster the combat 
capability of public security organizations. We are fully 
confident that public security will move forward in the 
right direction to ensure the successful implementation 
of reform and the open policy and economic construc- 
tion. 


PRC: Tianjin Garrison Party Plenum Reviews 
Work, Sets Tasks 


5K2102063196 Tianjin TIANJIN RIBAO in Chinese 
20 Jan 96 pl 


(By correspondent Liu Haifu (0491 3189 5346): "Suc- 
cessfully and Comprehensively Build the Army and 
Strengthen Unity Between the Army and the Govern- 
ment and Between the Army and the People") 


{FBIS Translated Text] The three-day 39th Enlarged 
Plenary Session of the Fifth Tianjin Garrison Party 
Committee ended a few days ago. The session summed 
up last year’s work, commended advanced units and 
individuals of 1995, and made arrangements for this 
year’s tasks. The session pointed out: We should rally 
around the party Central Committee with Comrade Jiang 
Zemin as the nucleus, clarify the situation, and clearly 
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define tasks under the leadership of the party committee 
of the Central Military Commission and the Tianjin 
Municipal Party Committee, attend to implementing 
all fields of work, and raise the comprehensive army 
building work to a new level. 


Gao Dezhan, secretary of the Municipal Party Commit- 
tee and first secretary of the Garrison Party Committee, 
Jin Renxie [6855 0088 3610], commander of the garri- 
son, Kou Xianxiang (5575 2009 4382), political com- 
missar, and other leading comrades attended the session. 


Gao Dezhan addressed the session. He fully affirmed 
the garrison party committee’s achievements in leading 
the army units in the garrison to comprehensively 
strengthen the building of the army and spoke highly of 
its contributions to Tianjin’s reform, development, and 
stability. He said: Tianjin Garrison and all army units 
stationed in Tianjin are an important force for promoting 
the whole municipality’s modernization drive. It is 
necessary to continuously promote the fine traditions 
of the people’s army and, while strengthening the 
army’s comprehensive development, actively participate 
in local economic construction, make a good start and 
good strides this year, and make new contributions to 
realizing the Ninth Five-Year Plan and the cross-century 
fighting objectives. 


Gao Dezhan pointed out: We should conscientiously 
implement Comrade Jiang Zemin’s general demand of 
"being qualified in politics and perfect in mastering 
military affairs, and have fine traditions, strict discipline, 
and effective logistics service," strengthen ideological 
and political construction and the quality of the army, 
and strive to raise the garrison’s work of building 
a revolutionary, modernized, and regularized army to 
a new height. He stressed: We should particularly 
attend to the education and management of high- and 
middle-ranking cadres and to the building of grass- 
roots party branches, and guarantee a high degree of 
stability, centralization, and unity in the army. We 
should: strengthen the quality of the army and fulfill 
all tasks focusing on military training with a high 
standard; further strengthen the building of national 
defense reserve forces; establish and improve the militia 
and reserve service organizations; enhance the overall 
level of the ranks of the militia and reserve service 
force; persist in using and training the army in the main 
battlefield of economic construction; and contribute 
efforts to accelerating economic construction. 


Gao Dezhan stressed: We should more extensively and 
deeply conduct double-support activities and consoli- 
date and develop Tianjin’s excellent situation in pro- 
moting unity between the army and the government, and 
between the army and the people. The broad masses 
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of officers and men should continue to give play to 
their important role in participating in local economic 
construction, fulfilling urgent, difficult, dangerous and 
heavy tasks, jointly building spiritual civilization and 
safeguarding social stability. Party committees and gov- 
ernments at all levels across the municipality should ac- 
tively help the army units solve practical problems in 
educational training and providing logistical service for 
their livelihood. We should work to comprehensively 
implement the policy of giving preferential treatment to 
and placing retired servicemen; make realistic arrange- 
ments for demobilized soldiers, soldiers who have trans- 
ferred to other jobs, and retired army cadres; give prior- 
ity to solving the problems of arranging jobs for army 
dependents and their children to enter schools or nurs- 
eries; and create good conditions for strengthening army 
building. This year we should seize the opportunity of 
conducting the national campaign of selecting and nam- 
ing the fifth group of double-support cities and coun- 
ties to further deepen the double-support activity and 
the activity to jointly build spiritual civilization at the 
grassroots. During the Spring Festival period, the army 
and the people across the municipality should conduct 
rich and colorful double-support activity and the activ- 
ity to jointly build spiritual civilization, and carry out 
the double-support work more solidly and effectively. 


At the session, Kou Xianxiang, political commissar, 
gave a work report on behalf of the Standing Committee 
of the Tianjin Garrison Party Committee, summarized 
the work of 1995, and made arrangements for the work 
of 1996. He stressed that efforts be made to realistically 
strengthen the ideological and political construction of 
leading bodies at all levels. He said: First, we should 
enhance political consciousness, always be sober and 
firm in politics, and guarantee the party’s absolute 
leadership over the army. Second, we should enhance 
the consciousness of unity and strive to enhance the 
cohesion of the leading bodies of party committees. 
Third, we should strengthen the consciousness of clean 
politics and consciously safeguard the good image 
of the leading bodies of party committees. Fourth, 
we should strengthen the consciousness of service, 
persist in guaranteeing financial and material resources 
for the grassroots on a priority basis, and strive to 
improve their material and cultural life. Fifth, we should 
strengthen the consciousness of responsibility and attend 
to implementing all fields of work with a high standard. 


Commander Jin Renxie gave a speech on building the 
army and reserve force. He pointed out: We should 
firmly keep the responsibility of leading cadres in mind 
and conscientiously perform the lofty mission vested by 
the party and the people; carry out our work creatively 
and fulfill the tasks with high standard; strive to improve 
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leadership work syle, exert efforts to seek the truth, and 
deal with concrete matters relating to work. We should 
persist in guiding the work of the grassroots in line with 
the "outlines" and lay a solid foundation for building the 
army in a down-to-earth manner. 


PRC: Commentator Hails Model Regiment 
Commander Li Guoan 


HK2102020896 Beijing RENMIN RIBAO in Chinese 
23 Jan 96 pp 1, 3 


{(Commentator’s article: "Willingly Turn Life Into Cool 
Spring Water") 


(PTS Translated Text for FBIS] Life is precious. A 
person only has one life. 


Water is precious. It is particularly precious in a country 
where per-capita fresh water resources only amount to 
one quarter of the world average. 


On the vast Gobi grassland of Nei Monggol and on 
the motherland’s northern borders which extend for 
thousands of li, where "red flames engulf the northern 
clouds and the scorching heat evaporates the air over the 
borders,” a drop of water is as precious as petrol. In his 
long years of service in the Army, "model regimental 
commander" Li Guoan (2621 0948 1344] has led his 
men in sinking one well after another, delivering sweet 
and cool spring water to people’s homes and to Army 
barracks. He exchanged his precious years for precious 
spring water. The precious spring water has thus been 
fused with his precious years. 


People will find it hard to forget the tremendous efforts 
made by Li Guoan in searching for water. Ignoring his 
poor health, and enduring a severe pain which most 
people would have found too much to bear by wearing 
a 15 millimeter-wide "steel belt" round his waist, he 
covered a distance of 24,800 kilometers over a period 
of four-plus months and finally obtained a clear picture 
of the distribution of water resources along the 8,000-1i 
border defense line, thereby providing reliable data for 
basically solving the problem of water shortage in the 
border areas. His spirit of tenacious struggle in spite 
of hardship, his spirit of seizing every minute in the 
discharge of duties, and his spirit of selfless devotion to 
the public are admirable and extremely touching. 


How was Li Guoan able to do all this? 


It was because he kept reminding himself that many of 
the frontier troops and inhabitants had to put up with life 
without water, and he could no longer let these people 
go on living without water or having to drink bitter 
alkaline water. 
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It was because he kept reminding himself that we must 
truly have the masses in mind and must see things from 
the perspective of the masses in everything we do. 


It was because he kept reminding himself that commu- 
nists must take a heroic approach in the face of diffi- 
culties. 


In the final analysis, it was because he kept reminding 
himself that the fundamental aim of our party and our 
Army is to wholeheartedly serve the people. In the final 
analysis, it was because of his correct world outlook, 
outlook on life and values. 


Each and every one of our leading cadres must ask 
himself or herself: Why did we take part in the 
revolution? What do we do with the power we have 
in our hands? What is our philosophy of life? With his 
extraordinary deeds, Comrade Li Guoan has submitted 
an outstanding answer. His answer is: We took part in 
the revolution for the people. We use the power we have 
in our hands to serve the people. And we will spend 
our life working for the well- being of the people. We 
communists do not have any special interests of our own 
other than the interests of the masses. 


"Our integrity and good deeds will be remembered. 
There is no need to erect memorial tablets after we are 
gone." As a Communist Party member, a revolutionary 
soldier, and a leading cadre, Comrade Li Guoan does 
not go after personal fame or gain. Rather, he adds glory 
to our party’s and Army’s glorious monument with his 
noble character and outstanding contributions. He is an 
outstanding representative of our Army’s fine leading 
cadres in the new period. He is a Li Runwu (2621 3387 
0063) or Kong Fansen of the Army. 


Comra e Li Guoan’s profession and post naturally have 
their special character, but his spirit in making more 
contributions to the people by doing his work well has 
its universal significance. Life is short. If we Communist 
Party members and leading cadres can truly do the 
people some good in our lifetime, turning our lives 
into cool spring water, big dams, forests, tall buildings 
.. in short, if we can all think what the people think, 
share the people’s anxieties, help the people when they 
need help, and ask ourselves whether the things we 
do will be supported, endorsed, welcomed, or agreed 
to by the masses, the relations between the party and 
the masses, between cadres and the masses, between 
soldiers and the people, and between officers and men, 
will be closer and more cordial. In this way, our country 
will be able to enjoy long-term stability, and our cause 
will be invincible. 


Some people used to lament that the advanced models 
previously publicized were all dead and gone. It is 
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thus heartening news to hear that Comrade Li Guoan 
is a living model. Considering his health situation, 
we believe that the leading departments concerned 
will give him proper attention and will make suitable 
afrangements for him so that he can do more work for 
the party, the people, and the Army. We also sincerely 
hope that Comrade Li Guoan will take better care of 
himself because the party and the people both hope to 
hear more of the pleasant song of lovely spring water 
which he has composed with his own life. 


PRC: Commentator Salutes Li Guoan, Other 
Model Heroes 


HK2102021096 Beijing JIEFANGJUN BAO 
in Chinese 23 Jan 96 pl 


(Commentator’s article: "Work Hard To Realize the 
Aim of Serving the People”) 


(PTS Translated Text for FBIS) Jiang Zemin once asked - 
us to think hard on the following questions: Why did 
we take part in the revolution? What do we do with the 
power in our hands? What is our philosophy of life? To 
these fundamenta! questions which leading cadres of the 
new period must address, Li Guoan [2621 0948 1344) 
has given an excellent answer. The answer is to serve 
the people wholeheartedly. 


For communists, wholeheartedly serving the people is 
the point of departure and goal of all actions. We owe 
our great party, glorious Army, and brilliant cause to 
efforts to realize the aim of wholeheartedly serving 
the people. Li Guoan’s deeds are particularly moving 
mainly because he always bears in mind and loyally 
works toward this aim. What is the force that has 
encouraged him to work so hard in the great desert 
on the northern frontiers for scores of years? What 
is the spirit that inspires him to overcome illness 
and remain high in fighting spirit? What is the faith 
that backs him up in overcoming household problems, 
honestly discharging his duties, and making selfless 
sacrifices? In the final analysis, it is the spirit of 
wholeheartedly serving the peopie. As head of a water 
supply engineering group, Li Guoan has all along 
regarded finding and delivering water to the border 
defense fighters and people as his sacred duty. He thinks 
that "party cadres must work for the common good 
just like clear spring water that quenches the thirst of 
hundreds of thousands of households.” It is precisely 
because he has such lofty ideals that he loses sleep when 
he hears that the masses have difficulty finding water to 
drink, or can only drink bitter alkaline water. That was 
why he volunteered his services when new sources of 
water were badly needed for the development areas. In 
an effort to solve the problem of supplying water to 
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the North China field combat troops, he worked in the 
open day in and day out in spite of his poor health, and 
completed the surveying of 8,000 li of the defense line 
along the northern borders. His exemplary and heroic 
deeds grow out of the aim of wholeheartedly serving 
the people and add new glory to this aim. 


"Once the political line is determined, cadres are a 
decisive factor." To realize the great goals of our country 
and Army for the next five and 15 years, we must 
unswervingly implement the party’s line, principles, and 
policies, and foster large numbers of party members and 
cadres who, like Li Guoan, realize the aim of serving 
the people in an exemplary way. In the new historical 
period, the changing of economic systems and the 
readjustment of interest relationships are posing severe 
tests to our party members, particularly our leading 
cadres. Li Guoan has been able to create such glorious 
achievements and his deeds have produced such strong 
repercussions among the units and the masses because 
he has withstood these tests with his exemplary acts of 
selfless devotion. Fostering large numbers of cadres like 
Li Guoan is the call of the times, the expectation of the 


people, and the requirement of the party’s cause. 


Chairman Jiang has recently emphasized over and over 
again that our cadres, particularly leading cadres, must 
attach importance to study, politics, and healthy trends. 
To do this we must, like Li Guoan, always bear in mind 
and work hard toward the aim of wholeheartedly serving 
the people. Only in this way can we maintain a strong 
desire and a lasting inner drive for study, and apply the 
knowledge and skills that we have learned in serving 
the people. Only in this way can we understand what 
politics is about, consciously toe the line of the party 
Central Committee and Central Military Commission 
with Comrade Jiang Zemin as the core, and maintain 
a correct bearing in the face of a complicated and 
changing situation. Only in this way can we make 
little of fame and gain, resist the corrosion of decadent 
Capitalist ideology and culture, carry forward healthy 
trends, and do away with evil trends. 


Li Guoan is a banner as well as a mirror. All party mem- 
bers and cadres who aspire to accomplish something in 
the new period of reform and opening up must mea- 
sure themselves against this mirror: to better ensure that 
their words and deeds accord with communist standards 
and to mold a better image. If we all take wholeheart- 
edly serving the people as our highest aspiration, then 
in bitter conflicts we will be able to lead the way for- 
ward like Dong Cunrui [5516 1317 3843] and Huang 
Jiguang [7806 4949 0342] did; in our day-to-day work 
we will be able to quietly make contributions like Lei 
Feng did; and in leading posts we will be able to de- 
vote ourselves the way Kong Fansen, Li Runwu (2621 
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3387 0063) and Lin Zhengshu [2651 2973 2579] did. 
When the people’s lives and property are at risk, we 
will step out the way Xu Honggang [1776 3163 0474) 
did, and in the course of modernization we will be able 
to make brilliant achievements the way Su Ning (5685 
1337] did. 


PRC: Commentator Lauds Li Guoan as Model for 
Studying Hard 

HK2102021296 Beijing JIEFANGJUN BAO 

in Chinese 27 Jan 96 p 1 


{Commentator’s article: "Be a Model in Studying Hard") 


(PTS Translated Text for FBIS] Why has "model 
regimental commander" Li Guoan [2621 0948 1344) 
become an expert "more capable than a real water 
conservancy expert” within a short period of time? After 
tracing the road he traversed, we found that Li Guoan 
had indeed studied hard. 


Inner Mongolia is a beautiful and richly endowed 
region. Nonetheless, many parts of the region seriously 
lack water. It is said here that where there is water, 
there is an oasis of life, social stability, and economic 
rejuvenation. However, it is by no means easy to find 
water in a well-known waterless area like the Gobi 
Desert, find sweet, potable water for human beings and 
livestock in a highly water-deficient and mineralized 
area, or create a precedent by sinking a well in a 
high and cold area in winter. Li Guoan had never 
before studied water conservancy or geology. He knew 
nothing about sinking wells. He thereby had to make 
a "zero-based breakthrough” in learning professional 
knowledge. Faced with a host of difficulties, Li Guoan 
decided to take the correct road of studying hard and 
becoming a self-taught expert. To become well versed 
in water conservancy, Li Guoan assiduously studied 
each and every specialized subject. It was the spirit 
of unremittingly and assiduously studying that brought 
about Li’s career brilliance. 


Chairman Jiang has of late time and again stressed 
that leading cadres at all levels should study hard and 
enhance their consciousness in study. Chairman Jiang’s 
important instruction has fully embodied the party’s and 
the Army’s fine tradition of constantly attaching great 
importance to study and has clearly guided our work and 
adaption to new situations. The next five to 15 years is 
an important period for the country’s and the Army’s 
modernization. To fulfill a grand blueprint drawn and 
goals set by the CPC Central Committee and the Central 
Military Commission, we need to train and foster a large 
number of qualified personnel capable of undertaking 
an important historical mission straddling the century. 
In training qualified personnel capable of straddling the 
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century, we should not only lay stress on age, but also, 
more importantly, on knowledge, ability, and quality. 
In promoting the Army’s modernization, we should 
not only stress weaponry and equipment modernization, 
but also, more importantly, human quality. Of course, 
we should import some weaponry and equipment. 
Nevertheless, we should mainly train qualified personnel 
on our own. Only by training a large number of qualified 
personnel who fully understand law of army building in 
the new period will it be possible to raise comprehensive 
army building to a new development stage. We should 
learn from Li Guoan so as to be highly dedicated to 
the revolution, maintain a strong sense of historical 
responsibility, and be a model in studying hard. 


At the moment, many cadres are devoting much effort 
to study. However, a small number of cadres still lack 
a sense of consciousness and a sense of urgency in 
study. Sume of them only pay lip service without 
giving any real thought to study, while others are 
keen only on social intercourse and daily business 
without the slightest interest in study. A sense of 
consciousness and a sense of urgency in study are 
representative of a leading cadre’s mental attitude and 
ideological level. We should learn from Li Guoan as 
model, take study as an indispensable component of 
life, integrate studying the party’s basic theories with 
consciously implementing and carrying out the party’s 
line, principles, and policies; exemplarily fulfill the 
party’s and the Army’s aim; combine studying modern 
science and technology with enhancing professional 
competence; study for the sake of application and work 
guidance; integrate theory study with social practice; 
boldly further explorations; and bravely blaze new trails. 
We should study hard so as to constantly improve 
political judgment and sensitivity, effectively keep the 
overall situation under control, and improve job-related 
competence. 


PRC: Commentator Hails Li Guoan for Promoting 
‘Healthy Tendencies’ 


HK2102043796 Beijing JIEFANGJUN BAO 
in Chinese 4 Feb 96 pl 


[Commentator’s article: "Leaders Should Take the Lead 
in Promoting Healthy Tendencies") 


(PTS Translated Text for FBIS] Promoting healthy 
tendencies is a fine ‘adition of the Chinese nation. 
The ancients said: me should be so good as to 
promote healthy tendencies,” and "A healthy tendency 
reaches 10,000 li." This means that we should try 
to promote healthy tendencies, fearlessly forge ahead, 
and indomitably contribute to the country and society. 
To communists, promoting healthy tendencies means 
wholeheartedly serving the people. Comrade Li Guoan 
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(2621 0948 1344] has set a very good example for us 
in this regard. For several decades Comrade Li Guoan 
has, while looking for water and sinking wells, worked 
in a down-to-earth manner, worked so hard as to even 
forget meals and sleep, fought hard as long as he has 
had a breath, and enshrined the communist’s lofty ideal, 
the people’s Army’s aim of serving the people, and 
the soldier’s deep love for the motherland, the people, 
the border areas, and the units. Comrade Li Guoan 
has composed with his own deeds a song of healthy 
tendencies for communists of serving the people heart 
and soul. 


All Communist Party members, especially leading 
cadres, should take the lead in promoting healthy 
tendencies. "Those who fail to take the lead in promot- 
ing healthy tendencies cannot persuade others, while 
those who succeed in so doing can persuade others. 
Party members and cadres have all along played an 
exemplary role in this regard, which is why our party 
has always been an invincible force. Party members 
and cadres have all along set good examples for others 
before making demands or imposing prohibitions on 
others. Decades ago, after seeing Mao Zedong, Liu 
Shaogi, Zhou Enlai, and other party leaders eat crude 
millet, wear waistcoats made of parachutes seized 
from the enemy, and live in crude cave dwellings, 
the American writer Edgar Snow sighed with emo- 
tion: This is the "Eastern charm" displayed by the 
communists and a force that will “shed light across 
China.” Li Guoan’s deeds are persuasive to the people, 
too. What Li Guoan has done has greatly moved the 
masses. Li Guoan has inherited and carried forward 
the aforementioned fine tradition, charged at the head 
of his men, played an exemplary role, and lived up 
to the high expectations of the party and people, this 
being the most important aspect. He has required his 
men to correctly view fame, position, and money while 
he himself has never demanded anything from the 
authorities. He has required his men to work with one 
heart and one mind while he himself, though seriously 
sick, has traveled the Gobi Desert to look for sweet 
spring water, risking his life and negotiating countless 
untold hardships. He has called on cadres to be honest 
in discharging official duties while he himself has 
played an exemplary role in this regard, repeatedly 
declined gifts and bribes, and selflessly given financial 
help to officers and soldiers in financial straits, thereby 
demonstrating the loft sentiments of a communist party 
member. As a result, whenever he spoke, officers and 
soldiers listened and followed, and his units have had 
a strong fighting capacity. 


Numerous facts have proven that leaders are the key 
to promoting healthy tendencies in a unit. Some people 
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always complain about unhealthy tendencies in society 
but never try to set a good example themselves. Some 
people always talk about career importance on the 
rostrum, but try to use personal connections and get 
in through the back door after coming down from the 
rostrum. Some people always talk about serving the 
people on the rostrum, but think about position, house, 
and money instead. Some people always talk about 
maintaining unity with the CPC Central Committee in 
words, but try to "take countermeasures to offset central 
policies” in work. How can the masses trust such leading 
cadres? How can the units concerned develop healthy 
tendencies? These comrades should be deeply ashamed 
in front of Li Guoan. 


Action is the most persuasive of all. The masses not 
only listen to what leading cadres say but also watch 
what they do. If every party member, especially leading 
cadres, can learn from Comrade Li Guoan to be as good 
as their word and display a healthy style, we will be 
able to stop such unhealthy tendencies as seeking private 
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gain through abusing power, money worship, hedonism, 
ultra- individualism, and so on; our party will be able to 
acquire a stronger unifying force and a stronger fighting 
Capacity; and our cause will be able to develop and 


prosper. 


PRC: Correction to ‘Model Regiment Commander’ 
Deeds Extolled 


OW1602054796 


The following correction pertains to the item headlined 
"*Model Regiment Commander’ Deeds Extrolled,” pub- 
lished in the 15 February China DAILY REPORT, page 
23: 


Column one, second full paragraph, only sentence, 
should read: ...Meeting To Report Li Guoan’s Pro- 
gressive Deeds Takes Place Ceremoniously in Nanjing; 
Nanjing Military Region Commander Chen Bingde, 
Deputy Political Commissar Lan Baojing,... (correcting 
Lan Baojing’s title). 
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General 
PRC: Commentary on Priority for Infrastructure 
Construction 


HK2102064196 Beijing CHINA DAILY in English 
16 Feb 96 p4 


(Commentary: "Firmer ‘sroundwork")} 


(PTS Transcribed Text for FBIS] China will give top 
priority to infrastructure construction in the Ninth Five- 
Year Plan period (1996-2000). 


By laying a firmer groundwork, staying power will be 
built into China’s economy, which is growing in a 
sustained and healthy way. 


Although a tight monetary policy is being pursued to 
further keep down inflation, investment in infrastructure 


and energy production has steadily increased. 


During the Eighth Five-Year Plan period (1991-95), 
China invested 108.1 billion yuan ($13.02 billion) in 
railway construction, a 340 per cent rise over the 
precedins five-year period. 


As a result, the total length of the country’s railways 
exceeded 60,000 kilometres by the end of last year. 


During the same period, China paved a total of 112,000 
kilometres of highways, 24 per cent above the target. 
And 283 berths were built in China’s principal seaports, 
which means an additional annual handling capacity of 
120 million tons. 


The strong momentum in infrastructure construction is 
expected to continue unabated in the last five years of 
this century. In this period, China is to build seven major 
national highways, three main water-transport channels 
and two water-navigation networks, as well as its first 
international shipping centre in Shanghai. 


The length of the highways to be built will total some 
110,000 kilometres, of which 6,500 kilometres will be 
expressways. 


At the present time, China has a total telephone ex- 
change capacity of 86.1 million lines for local and rural 
Clients. Its office telephone exchange lines number 71 
million. This makes the country’s telephone network the 
world’s third largest, behind only the United States and 


Japan. 


As they have come to realize the importance of infra- 
structure to economic development, more and more in- 
land provinces and autonomous regions are investing 
their funds, limited as they are, in construction of rail- 
way, highway, optical fibre telecommunication lines and 


energy projects. 
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The fast infrastructure construction is improving condi- 
tions for overseas investment. 


Rich resources in secluded, hardly accessible places 
have long had a strong appeal to foreign investors. 


But since the existing infrastructure, especially that in 
the inland regions, is rather poor, it wi'' take time and 
effort to bring it up to date. 


More significantly, a better infrastructure will help 
China’s economy turn from an extensive to an intensive 


mode of growth. 
Blind high growth with little attention to quality will 
only waste resources and cause violent ups and downs 
in the economy. 


Apparently, construction of the infrastructure will not 
yield quick profits but will pay off in the long run. 


By investing more in the infrastructure, China will 
improve the foundation for future economic growth. 


PRC: State Council Price Control Bulletin Viewed 


OW2102120396 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 13 Feb 96 


(FBIS Translated Text) Beijing, 13 Feb (XINHUA) — 
The State Council recently issued a bulletin on progress 
made in attaining the 1995 price regulation and control 
targets and on 1996 price regulation and control plans 
and targets. 


The bulletin said: In 1995, noticeable results were 
achieved in curbing inflation. Compared with the previ- 
Ous year, rises in retail prices of commodities reduced 
month by month — from 23.2 percent in December 
1994 to 8.3 percent in December 1995, with an an- 
nual average of 14.8 percent, quite successfully attain- 
ing the annual price regulation and control target of 
about 15 percent. This is the result of joint efforts made 
by all localities and departments to seriously implement 
the various measures adopted by the State Council, to 
strengthen and improve macroeconomic regulation and 
control, and to tighten price monitoring and manage- 
ment. Attaining this target has great significance for our 
current and long-term work. 

The bulletin pointed out: Price rises in 1995 reduced 
in varying degrees from the previous year. Rises in re- 
tail prices in Tianjin, Hainan, Guangdong, Beijing, An- 
hui, Shanghai, Zhejiang, Liaoning, Jilin, Shandong, Hei- 
longjiang, Jiangsu, Fujian, and Henan were controlled 
within 15 percent, quite successfully attaining their re- 
spective price regulation and control targets. Rises in 
retail prices in 10 provinces and autonomous regions, 
including Yunnan, Guizhou, Sichuan, and Shaanxi were 
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more than 16 percent, exceeding the target set by the 
state. Some localities did not attain the price regulation 
and control target because of such objective reasons as 
comparatively low price levels in the base period and 
serious drought or flooding. A few localities failed to 
attain the target because they did not piace adequate im- 
portance on curbing inflation and controlling price rises, 
did not adequately implement the responsibility system 
of attaining price regulation and control targets, did not 
adopt sound regulation and control measures, or even 
adopted — without authorization — new price regula- 
tion measures ignoring the central authorities’ orders. 
The aforementioned 10 provinces and autonomous re- 
gions for which price rises exceeded 16 percent should 
seriously sum up experiences and lessons, deepen under- 
standing, and truly strengthen and improve their price 
regulation and control work. 


The bulletin said: This is the first year of the Ninth 
Five-Year Plan. To secure results in curbing inflation 
and stabilizing prices over the last two years, to create 
a good beginning for maintaining price rises at a 
level lower than economic growth during the Ninth 
Five-Year Plan period, to ensure that the economy 
develops in a healthy manner, to ensure the stable 
livelihood of the broad masses, especially low-income 
ones, and to alleviate enterprises’ difficulties, we should 
continue to regard curbing inflation as the primary 
task of macroeconomic regulation and control, in order 
to ensure that price rises will further reduce. We 
must soberly realize that, aithough the 1995 price 
regulation and couirol targets were quite successfully 
attained, price rises were still quite high and the 
foundation for further stabilizing prices has not been 
firmly established; therefore, work in controlling prices 
must not be slackened. All localities and departments 
must resolutely implement the guidelines set by the 
central economic work meeting held in December 1995, 
take effective measures, continue to adhere to the 
appropriate, tight financial and monetary policy, strictly 
control the excessive increase of new projects and 
consumption funds, and strive to maintain a balance 
between total supply and demand. We should work 
to increase the inventories of important commodities, 
greatly increase the supply of essential agricultural 
products, continue to stabilize the prices of rice and 
nonstaple foods, establish a system of grain-risk funds 
and nonstaple-food price-regulation funds and work to 
refine the system, and regulate and control prices in a 
timely manner. Following the central authorities’ unified 
plan and fully taking into consideration the general 
public’s ability to live with inflation, we should strictly 
control the addition of new price regulation items, 
especially public utility items, and prevent price rises 
at the same time. We should tighten monitoring and 
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examination of the prices of daily necessities, step up 
supervision and inspection of prices, establish price- 
related regulations and laws and work to refine them, 
improve the circulation system, and regularize price 
behavior. 


The bulletin stressed: To ensure that the national price 
regulation and control targets are attained according to 
the central economic work meeting’s guidelines, we 
should continue to implement in 1996 the system in 
which administrative chiefs are responsible for attaining 
the price regulation and control targets. Having consid- 
ered the different situations in different localities, spe- 
cific demands concerning price regulation and control 
targets for 1996 have been imposed on all provi \ces, au- 
tonomous regions, and municipalities. At the same time, 
we should continue to openly supervise the changes 
in the same-ratio (0681 3024] and monthly chain-ratio 
[2588 3883 3024] indexes of retail prices across the 
country, and should issue internal circulars and conduct 
evaluations on residents’ Consumption price indexes in 
all localities. We should step up monitoring of monthly 
chain-ratio price indexes. Governments of localities in 
which monthly chain-ratio price indexes rise excessively 
should submit a special report to the State Planning 
Commission explaining the reasons for the excessive 
rises and the control measures taken. The State Plan- 
ning Commission is to submit a consolidated report to 
the State Council. 


PRC: Internal Trade Ministry Spokesman on 
Inflation 


HK2102005096 Hong Kong TA KUNG PAO 
in Chinese 3 Feb 96 p A2 


[Special dispatch by staff reporter Kung Shuang-yin 
(7255 7175 0603): “Internal Trade Ministry Spokesman 
Says Inflation Control Remains Top Priority for 1996 
Commercial Work") 


[PTS Translated Text for FBIS] Beijing 2 Feb—Internal 
Trade Ministry Spokesman Ding Jun said in an inter- 
view the other day: China’s inflation index dropped 
from 21.7 percent in 1994 to 14.8 percent in 1995, 
thus attaining the goal set by the central authorities of 
"keeping inflation within 15 percent." He noted that the 
achievement was scored after strenuous efforts had been 
made. 


Ding Jun held: The key to price control lies in overall 
balance. Last year, the country failed to strike a balance 
between supply and demand of a small number of 
commodities. However, thanks to rich resources, we 
succeeded in ensuring a balanced supply and demand for 
most of means of subsistence and means of production. 
Sometimes, supply of means subsistence and means of 
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production even outstripped demand. As a result of a 
rich harvest, the country purchased more agricultural 
products, especially gain and edible oil products, at 
a higher rate than in the previous years. Despite a 
short supply in 1994, the country basically maintained a 
balanced supply and demand of grain, edible oil, meat, 
and sugar products and thereby guaranteed production, 
construction, and people’s livelihood. 


The country took a series of forceful measures to en- 
hance macroeconomic regulation and control of com- 
modity circulation. For instance, we guided production 
and consumption by virtue of an overall balance, set 
up and refined a strategic reserve and a market regu- 
lation reserve by readjusting import and export, estab- 
lished all sorts of risk funds, and implemented a provin- 
cial governor “rice basket" responsibility system, a city 
yp eel responsibility system, as well 


Ding Jun noted: Commercial work in 1996 will continue 
to focus on macroeconomic regulation and control of 
principal commodities and on inflation control in order 
to bring inflation to about 10 percent. To attain this 
we will have to overcome a lot of difficulties. 
the Internal Trade Ministry should cooperate 
the State Council’s comprehensive departments 
yo about an overall balance between supply 
and demand of principal commodities, guaranteeing 


of five major commodities, namely, giain, edibie oil, 
meat, vegetables, and sugar, and certain key production 
means as well, especially an overall balance between 
grain supply and demand. The ministry should make 
redoubled efforts to increase grain supply and stabilize 
grain prices. In a sense, internal trade work in 1996 is 
centered on grain. 


PRC: Coal Output Places Nation 3d in World 


OW1602165996 Beijing ZHONGGUO XINWEN SHE 
in English 1324 GMT 16 Feb 96 


(FBIS Transcribed Text] Beijing, February 16 (CNS) 
— Coal output reached 1.28 billion tonnes in 1995, 
maintaining China’s place as the world leader in the 
production of coal. 


According to Wang Senhao, Minister for the Coal In- 
dustry, during the "Eighth Five-Year Plan"(1991-1995), 
investment in basic infrastructure in the coal industry 
amounted to RMB [Renminbi] 75.9 billion(about HK$ 
70.51 billion); new production capacity reached 87 mil- 
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lion tonnes. In 1995, coal exports stood at 26.5 million 
tonnes, an increase of 49.5 percent over 1990. 


Under the State’s policy of gradual relaxing controls 
over the price of coal and the withdrawal of financial 
subsidies, losses made by leading state-owned coal 
mines have decreased year by year. 


In 1993 and 1994, losses decreased by RMB 2 bil- 
lion(HK$ 1.858 billion). The number of loss making 
mines fell from 90.3 percent in 1992 to 68.8 percent in 
1994, 


Coal miners have diversified their business to an in- 
creasing extent. In 1995, the output of leading state- 
owned coal mines with diversified business amounted 
to RMB 30 billion(HK$ 27.87 billion), or half of the 
industry’s output. 


During the “Eighth Five-Year Plan", township coal 
mines developed very rapidly; in 1995, output reached 
590 million tonnes. 


The Ministry of Coal Industry has comprehensively 
reorganised township coal mines by closing down some 
illegal operations and instructing coal mines to gradually 
restructure or merge. 


PRC: Beijing’s Gold Production Noted 


0W2002075695 Beijing XINHUA in English 
0722 GMT 20 Feb 96 


{[FBIS Transc ext] Beijing, February 20 (XIN- 
HUA) — Du: 2 1991-1995 period, gold output in 
the Chinese capital of Beijing was reported to hit 2.181 
tons, higher than the total during the 1981-1990 period, 
according to today’s "Beijing Daily.” 


Last year, the output topped one million grams to reach 
1.216 million grams, fulfilling 130 percent of the annual 
plan. 


The gold reserves proved during the past five years rose 
by 51 percent over that during the previous five years. 


By 1995, the city has had the capacity to mine 300 
tons and dress 370 tons of gold ore every day, and to 
process 1.2 million grams of gold per year, compared 
with 168,500 grams processed in 1990. 


The past five years saw the city’s gold industry gener- 
ating a total of 150 million yuan in output value and 40 
million yuan in pre-tax profits. 
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Foreign Trade & Investment 


PRC: Changes in Taxation of Foreign Investors 
Noted 


HK2102091696 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Feb 96 p 1 


{By Josephine Ma} 


(PTS Transcribed Text for FBIS] Mainland authoriti 's 
are planning sweeping changes in the way tax is 
collected from foreign businesses and individuals. 


From March 1, foreign investors will have to Jeal 
with two tax bureaus: local branches of the State 
Administration of Taxation (SAT) and regional tax 
bureaus under municipal governments. 

The State Council had issued a circular earlier giving 
local tax bureaus more powers to collect tax from 
foreign investors. 

An official at the Guangdong SAT said a circular from 
the State Council stated that SAT would collect only 
value-added tax, consumption tax and enterprise income 
tax from foreign-invested enterprises. 


That means the collection of business tax from the 
enterprises and individual income tax will be passed 
to the regional tax bureaus. However, the circular had 
exempted Shenzhen, said the director of Shenzhen local 
tax bureau, Liu Xiaohui. 


Shenzhen and Hainan had already passed the collection 
of enterprise business tax, enterprise income tax and 
individual income tax to the regional tax bureaus. 


While profit tax of foreign-invested enterprises was still 
handled by SAT under the latest circular, the senior 
tax manager of Deloitte Touche Tohmatsu, Calvin Lam 
believed income tax of the enterprises would eventually 
be passed over to regional tax bureaus because the SAT 
wanted to focus on the collection of value-added tax. 


Collection of this tax, which makes up more than 70 
per cent of total tax revenue, had encountered many 
problems such as the mounting refund backlog and a 
large number of fake invoices. 


Tax bureaus in China were divided into two — the SAT 
under the central Government and regional tax bureaus 
under municipal governments — during the massive 
tax reforms carried out in 1994 to ensure the central 
Government’s share of tax revenue. 


Theoretically, foreign investors need deal only with 
SAT, as it is responsible for tax relating to foreign 
investors. 


Apart from the extra time needed to pay tax to two 
government departments, Mr Lam said the two tax 
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bureaus might have different opinions on the basis of 
tax calculation. 


To avoid confusion, Guangzhou regional tax bureau 
recently held a lunch to tell foreign investors which tax 
has to be paid to regional tax bureaus and which to the 
SAT. 


It is understood regional tax bureaus have been lobbying 
for months to play a more important role in tax 
collection. While the share of tax revenue between the 
central and regional governments should remain the 
same under the new arrangement, regional governments 
have been given more flexibility to give preferential 
treatment to foreign investors, according to the tax 
partner of Ernst and Young, Alfred Shum. 


"Many local governments give refunds (subsidies to 
profit tax) to foreign investors,” he said. “If the tax 
is collected by regional tax bureaus, they can give the 
refund more easily. 


"In fact some regional tax bureaus are collecting profit 
tax of foreign enterprises now.” 


In order to compete with the coastal cities, which have 
a profit tax of 24 percent, many inland cities return to 
foreign investors part of the 33 per cent profit tax they 
collect. 


PRC: ‘Yearender’ Reviews 1995 Foreign Trade 


HK2102064596 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Dec 95 p 1 


["Yearender" by Qiu Xichun (6726 1585 3196) and 
Ji Xiaolei (1323 2556 4320): “Movin: Toward Com- 
mon International Economic Regulations—Review of 
China’s Foreign Economic Relations and Trade in 
1995") 

{PTS Translated Text .or FBIS] The year 1995 was 
an exceedingly important year in China’s development 
of foreign economic relations and trade. During the 
year, China bade farewell to the extensive mode of 
management which emphasizes quantitative growth, and 
embarked on the road of intensive management which 
regards the improvement of efficiency as the central 
task. 

China’s foreign trade imports and exports maintained 
a momentum of growth in 1995. According to figures 
released by the Chinese Customs Administration, the 
value of the country’s total import and exports to the 
end of November was $245.15 billion, an increase of 
22.4 percent over the corresponding 1994 figure. With 
exports totaling $131.53 billion and imports totaling 
$113.62 billion, a favorable balance of $17.91 billion 
was registered. An increase in foreign trade volume for 
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the year is a foregone conclusion. The use of foreign 
Capital will also register further growth. Between Jan- 
uary and October, 25,565 new foreign-invested projects 
were approved. Foreign investment actually utilized 
amounted to $28.33 billion, up 12.3 percent on the 1994 
figure. The foreign investment structure was improved, 
and the scale of projects was enlarged, with agreed in- 
vestment in each project increasing to $2 million from 
last year’s average of $1.71 million. 


Against the background of sustained development in 
foreign economic relations and trade, 1995 saw the 
deepening of the reform of China’s foreign economic 
relations and trade system and the continued conver- 
gence with common international economic regulations. 
After opening the country to the outside world for more 
than 10 years, China has made significant progress in 
developing its export-oriented economy. On this basis, 
it is taking steps to establish a new and standardized 
system for foreign economic relations and trade. 


China has made tremendous headway in the establish- 
ment of a legal system for foreign economic relations 
and trade since the "Foreign Trade Law of the PRC" 
formally took effect on 1 July 1994, and this has been 
particularly so since 1995. During this time, China com- 
pletely did away with the former practice whereby for- 
eign economic relations and trade were managed on the 
basis of both open and secret documents. All foreign- 
related laws and regulations were made public, and 
only those laws, regulations, ordinances, administrative 
guidelines, and policies which have already been made 
public were implemented. In the course of this reform, 
China revoked 1,183 internal standard documents, in- 
Cluding 744 revoked by the central government and 439 
revoked by local governments. 


China has thoroughly reformed its traditional planned 
economic system. In the realm of foreign economic 
relations and trade, the planning system, along with 
various protective measures and preferential policies 
derived from this system, has become a thing of the 
past. Preferential lending rates enjoyed by foreign trade 
enterprises will also be abolished at the end of this year. 
Macroeconomic levers such as interest rates, exchange 
rates, and taxation have become the principal means 
for regulating the operation of foreign trade enterprises. 
There is now an environment where enterprises can 


compete on an equal footing. 


The role of the seven import and export chambers 
and their branches which have been established in 
accordance with common international practices has 
become more manifest. They are aow playing an 
important role in maintaining proper order in foreign 
economic relations and trade, protecting the interests of 
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member enterprises, organizing enterprises to respond 
to anti-dumping measures, and so on. The scope of the 
public bidding for export quotas organized by import 
and export chambers will be further enlarged this year, 
and the number of commodities covered by the public 
bidding system will be increased from 13 to 24. 


In keeping with the requirements of the market economy 
system, further steps have been taken to do away 
with monopolies in the realm of foreign economic 
relations and trade. At present, there are over 9,600 
enterprises engaged in foreign economic activities and 
trade, and the number of productive enterprises with 
the right to export their products has increased to 
over 3,300. In addition, more than 240,000 foreign- 
invested enterprises established in China can export 
their products and import raw and auxiliary materials 
needed for production. 


In 1995, enterprises engaged in foreign economic re- 
lations and trade activities also carried out important 
reforms aimed at establishing and improving their mi- 
croeconomic basis to facilitate convergence with com- 
mon international economic regulations. They reformed 
their personnel, labor, and distribution systems in ac- 
cordance with the requirements of the modern enter- 
prise systems in their endeavor to increase their ability 
to compete in international markets. The pilot reforms 
Carried out by the China National Chemicals Import and 
Export Corporation, the largest import and export enter- 
prise in China, on the model of Japanese general trading 
agencies, will have a vital bearing on the development 
of Chinese enterprises engaged in foreign economic re- 
lations and trade activities. They indicate the govern- 
ment’s clear intention to implement a development strat- 
egy of big business which is conducive to increasing 
our country’s competitive edge in foreign economic re- 
lations and trade. 


In 1996, China will continue to carry out reforms aimed 
at convergence with common international economic 
regulations. The principal measures will include a sub- 
stantial lowering of the overall level of import tariffs. 
Tariffs on more than 4,000 categories of commodities, 
amounting to two-thirds of all taxable items, will be re- 
duced by no less than 30 percent. When conditions are 
ripe, China will further lower its tariff rates to a level 
generally the same as that levied in most developing 
countries. In line with common international economic 
regulations, China will also strictly enforce tariff collec- 
tion and management measures. In principle, it will stop 
granting exemption or reduction on import duties and 
taxes on various intermediate links of imports. As for 
non-tariff measures, import quota permits and control 
on over 170 commodities, accounting for more than 30 
percent of the current list of items for which quota per- 
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mits are required, will be rescinded. A significant step 
forward has also been made in the practice of treating 
Chinese and foreign investment alike. The plan is to 
allow foreign investors to establish foreign trade opera- 
tions in Pudong on a trial basis first. 

To ensure the all-round implementation of the "Foreign 
Trade Law,” a series of pertinent administrative regu- 
lations are being drafted. They include the Regulations 
on Foreign Trade Agents, Anti-Dumping Regulations, 
Countervailing Regulations, Regulations on Import and 
Export Commodities, Regulations on the Regulation of 
Border Trade, and Regulations on Technological Import 
and Export. 


China’s unswerving efforts to converge with common 
international economic regulations are driven by the 
vigorous development of its economy and the need 
to reform its old systems. Reforms give the country 
vitality, and the opening up of the country brings 
prosperity. China is fast becoming a big trading and 
economic country. Further efforts to converge with 
common international economic regulations will give 
impetus to the healthier and swifter development of the 
Chinese economy. 


PRC: Shenzhen Tests National Treatment for FIE’s 


HK2102005196 Hong Kong CHING CHI TAO PAO 
in Chinese 5 Feb 96 No 2457, p 22 


[Article from “China Economic News” column: "Shen- 
zhen Trial- Implements National Treatment for Foreign 
Entrepreneurs”) 

(PTS Translated Text for FBIS] This year, Shenzhen 
City is to trial-implement national treatinent for foreign 
entrepreneurs in the Special Economic Zone [SEZ] 
proper with a view to opening up its market to products 
manufactured by foreign-invested enterprises [FIE’s)] 
and expanding the scope of foreign investment. The 
experiment is to be carried out in stages in the 1995- 
1999 period in the following seven aspects: 

1) Ease control over foreign-funded financial and bank- 
ing institutions’ operations. The city’s existing policies 
will be applied to FIE’s already registered or registered 
in the 1995-1999 period. The city is set to ease restric- 
tions on the operations of existing and newly-registered 
foreign-funded financial and banking institutions and 
apply unified taxation policies toward both domestic 
banks and these institutions. 2) Open up the domestic 
market to products manufactured by FIE’s; abolish do- 
mestic and overseas sales quotas on technologically ad- 
vanced and import substitute products manufactured by 
FIE’s in the SEZ; abolish domestic raw materials pur- 
chase on FIE’s; and raise domestic sales volume 
of FIE’s to 33 percent, the same as that of enterprises 
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in the interior. 3) Open up import and export trade. 4) 
Open up commercial wholesale and retail businesses. 5) 
Set up foreign- funded international travel agencies on a 
trial basis and allow them to engage in travel planning, 
travel pricing, flight booking, guided shopping, hotels, 
vehicle rental, information service, and other businesses. 
6) Open up the aviation service market; permit large 
international aviation service companies to set up of- 
fices and conduct international flight booking business; 
open up the domestic aviation sales market; and permit 
foreign companies to sell passenger tickets and han- 
dle cargo transport. 7) Ease restrictions on information 
services and implement national treatment for foreign 
entrepreneurs at one stroke in fields like information 
consulting and information service. 


In addition, the SEZ is set to implement national 
treatment for foreign citizens with regard to service 
charges. 


PRC: Rapid Growth in Technology Imports, 
Exports in 1995 

HK2102005396 Beijing XINHUA Domestic Service 
in Chinese 0331 GMT 8 Feb 96 


[By reporter Ding Jianming (0002 1017 6900): "China’s 
Technology Imports, Exports Grew Rapidly Last Year") 


(PTS Translated Text for FBIS] Beijing 8 Feb—China’s 
technology imports and exports grew rapildy in 1995. 
According to statistics released by the Ministry of 
Foreign Economic Cooperation and Trade, last year 
China signed a total of 533 foreign-related technology 
export contracts involving some $2.523 billion, an 
increase of 57.7 percent over the previous year. 


As far as technology imports are concerned, last year 
China signed 3,629 foreign-related technology and 
equipment import contracts involving $13.032 billion, 
up by 217.85 percent over the previous year, thus 
raising the proportion of technology imports from 3.5 
percent of total imports in 1994 to 10 percent. 


It was learned that technology imports grew by a 
large margin in 1995 due to the following factors: 
The state increased technology import inputs, raised 
technology import funds from more channels, allowed 
large enterprises to raise technology import funds on 
their own, and permitted major projects to utilize more 
export-based foreign credit and loan funds. Statistics 
show that in 1995, the state provided a total of $14.3 
billion to technology import, up by $4.7 billion over the 


previous year. 

Foreign economic cooperation and trade departments 
furthered in- depth reform of technology and equipment 
import management and stepped up macroeconomic 
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regulation and control. In 1995, China implemented 
"Management Measures for Undertaking and Acting as 
Agents for State Technology and Equipment Import 
Projects," thereby creating a harmonious environment 
for, providing more decisionmaking powers to, and 
giving a bigger say in seaccting projects to the country’s 
technology and equipment import enterprises. 

In addition, last year China also built more key projects 
involving more contracted funds, including nuclear 
energy, thermal power, underground railroad, iron and 
steel, and other projects, thus raising technology import 
by a large margin. 


Agriculture 
PRC: ‘Emergency’ Circular on Wheat Field 
Management 
0W2102113596 Beijing XINHUA Domestic Service 
in Chinese 0938 GMT 15 Feb 96 


(FBIS Translated Text) Beijing, 12 Feb (XINHUA) — 
In view of better winter wheat sowing and seedling con- 
ditions in China despite such outstanding problems as 
serious drought, increased acreage lacking fertilizers, 
and the spread of plant diseases and harmful weeds, 
the Agriculture Ministry issued an emergency circular 
recently urging agricultural departments in various lo- 
Calities to take immediate actions to map out a wheat 
field management program with an emphasis on resist- 
ing drought and protecting wheat seedlings. 

The circular called on various localities to start early 
tamping, an effective measure to preserve soil moisture, 
raise temperature, and increase air ventilation to spur 
early sprouts. In light of this year’s drought conditions, 
various localities must make greater efforts than last 
year. When carrying out tamping, it is necessary to 
take into consideration soil and seedling conditions and 
complete the task as early as possible, particularly after 
watering and rainfall. 

The circular demanded that various localities improve 
fertile water management to secure crop growth. Rich 
water should be replenished in wheat fields facing 
water shortages before the greening period, with proper 
control on nitrogen application. For wheat cultivated 
on dry land, fertilizers should be applied through deep 
Grains in early spring to increase soil moisture. To 
improve fertile water management, local strength and 
masses quality should be taken into consideration. For 
wheat seedlings growing healthily, it is necessary to step 
up tamping and take precautionary measures to prevent 
them from collapse due to overgrowth. 


The circular pointed out: Various localities should 
strengthen work on preventing and killing plant dis- 
eases and harmful weeds. Various agricultural technical 
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departments should ensure the provision of such tech- 
nical services as forecasts and predictions, insecticides 
and machinery supply, weed control through manual and 
chemical means, and the prevention and elimination of 
diseases and harmful weeds. In the meantime, more in- 
secticides should be sprayed in the early stage of boot- 
ing and grouting to prevent diseases, eliminate weeds, 
increase crop weight, and ensure a better harvest. 


The circular concluded: According to forecasts by 
relevant departments, this year’s rainfall will be less 
than last year’s. As this year’s Spring Festival came 
19 days later, "rainfall" under the lunar calendar was 
supposed to have "fallen" during Spring Festival, thus 
leaving less time for spring farmland management and 
other important tasks. As such, various localities must 
take spring farmland management as an important task 
in ensuring a bumper summer harvest. They should now 
Start laying the foundation for a bumper summer harvest 
by doing a good job in tamping, draining, preserving 
soil moisture, adding fertilizers, preventing diseases, and 
eliminating weeds, while lending a hand to relevant 
departmenis in providing such materials as chemical 
fertilizers, diesel, agricultural chemicals, and electricity. 


*PRC: Analysis of Corn Consumption, Industry 
Outlook 


96CE0125A Beijing ZHONGGUO NONGCUN JINGJI 
[CHINA’S RURAL ECONOMY] in Chinese Nov 95 
No 11, pp 19-24 


[Article by Tan Xiangyong (6223 0686 0516), Acad- 
emy of Economic Administration, Beijing Agricultural 
University: "Analysis of China’s Corn Consumption"] 


{[FBIS Translated Text] Corn is an important and special 
kind of grain. Not only can it be used for grain rations, 
but it also forms the basis for a modern livestock feed 
industry and for the development of animal husbandry. 
With the development of the economy and a steady 
rise in personal income, the need for animal feed will 
increase steadily. The importance of corn will increase. 
Corn consumption demand is mostly for grain rations, 
livestock feed, industrial use, and for processing, export, 
seeds, and increased storage. The purpose of this article 
is to explain China’s present grain consumption and the 
outlook for corn. 


I. Grain Ration Consumption 


Use of corn directly in grain rations is common in many 
countries or territories. In some parts of China (such as 
the northeast, the northwest, and the southwest), corn 
is even the principle grain consumed. Nevertheless, in 
China as a whole, people regard corn as a "coarse grain." 
As the economy develops and personal income rises, 
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people’s demand for low-grade products will gradually 
decrease, and their demand for high grain products will 
gradually increase. In recent years, per capita meat con- 
sumption demand has increased, and grain consumption 
demand has decreased among city and town residents 
somewhat faster than in rural areas. This is because of 
the more rapid rise in income of city and town residents. 
(In 1993, city and town residents’ income increased 10.2 
percent; rural residents income increased only 3.2 per- 
cent.) However, the trend toward change in grain and 
meat consumption of city and country residents differs. 
For rural residents, consumption of fine grains [wheat 
and rice] is on the rise and consumption of coarse grains 
is falling. Decline in the percentage of coarse grain con- 
sumption indicates, in a certain sense, a decline in the 
percentage of direct corn consumption. A 1993 survey 
of rural households showed peasant corn consumption 
at 20.25 kilograms per capita, or 7.61 percent of their 
total grain consumption (266.02 kilograms), which was 
lower than the consumption of rice (51.17 percent) and 
wheat (31.91 percent), and also lower than consump- 
tion of other grains (9.31 percent). City residents con- 
sumed less corn than rural residents. Estimates based 
on all factors shows a human corn consumption of 20 
million tons in China, which is approximately 20 per- 
cent of gross output. In addition, differences between 
one area and another in peasant corn consumption is 
also substantial, Jilin’s consumption being the highest at 
101.12 kilograms per capita, and Shanghai’s consump- 
tion being the lowest at only 0.10 kilograms. Eleven 
provinces and autonomous regions exceed the nation- 
wide average (Jilin, Liaoning, Heilongjiang, Inner Mon- 
golia, Guizhou, Hebei, Yunnan, Tianjin, Shaanxi, Shan- 
dong, and Beijing). All other provinces and autonomous 
regions consume less than the national average. 


The general trend of both human grain and corn 
consumption is declining steadily. It should be said, 
however, that this declining trend is just beginning in 
China, and it will require a process of development. 
The experiences of developed countries suggest that 
grain consumption will ultimately level off. Naturally, 
because of people’s varied needs for food, and for 
health reasons, as well as because of consumption habits 
formed over a long period, consumption of grain and 
corn will still fluctuate. For example, the increased 
demand for corn flour among residents of large and 
medium-size cities in recent years is one Case in point. 
Il. Livestock Feed Consumption 

Decline in the direct consumption of grain stems directly 
from a rise in the consumption of non-grain foods 
(mostly livestock products, but naturally also including 
aquatic products, and horticultural products). This is to 
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say that consumption of livestock products is taking the 
place of grain. Economic development is bound to cause 
a decline in demand for grain as food, and an increase 
in demand for livestock products. This is an objective 
law of economic development and a change in diet. 
Increased consumption of livestock products requires 
large-scale development of the livestock industry; large 
scale development of the livestock industry requires 
plentiful livestock fee bases, and the centerpiece of 
livestock feed bases is corn. Therefore, large amounts 
of corn are consumed for livestock feed. 


Corn is the main source of modern livestock feed. Sixty 
percent of modern blended and mixed livestock feeds 
is corn. Corn is used as the main raw material for 
livestock feed not only because output from corn is 
relatively high, but also because of the nutrient value 
of livestock feed made from corn. Technical analysis 
shows that the nutrient value of 100 kilograms of corn 
is equal to 135 kilograms of oats, 120 kilograms of 
sorghum, 130 kilograms of barley, and 150 kilograms 
of paddy. In addition, the tender corn stalks and leaves, 
the large amounts of tasty juice, and the rich nutritional 
value also make corn a fine green feed. Therefore, corn 
is the most important source of livestock feed in the 
world today for the production of livestock products 
and aquatic products such as meat, poultry, eggs, milk, 
and fish. It is hailed as the "king of livestock feeds.” 
Grain output in China has increased steadily since 
reform and opening to the outside world. The increase 
in corn output has stimulated steady growth of the 
country’s livestock industry. Comparison of the trend 
toward a change in gross output of grain with a trend 
toward increase in livestock products shows a not very 
rapid increase in grain, but a fairly rapid increase in 
livestock products. Thus, some foreign experts suppose 
that China’s grain output figures are false. Actually, 
they should not make such a supposition. It is a case 
of increased corn output supporting steady development 
of the livestock industry. During the years of increase 
in gross output of grain, i.c., 1986, 1987, and 1990, 
corn output as a percentage of gross output of grain 
increased a respective 57, 68, and 49 percent. Naturally, 
this increase was also attributable to technical progress 
in the livestock industry. One can see clearly from this 
that corn plays an important role in the development of 
China’s livestock industry. 

Two situations exist in the consumption of corn for 
livestock feed. One is processing to produce modern 
blended livestock feeds. China has nearly 4,000 live- 
stock feed industrial concerns today having an output 
value of 20 billion yuan and producing more than 30 
million tons of livestock feed annually. Figured at a 
60-percent corn consumption rate, this converts to the 
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consumption of 18 million tons of corn per year. As the 
country’s livestock industry develops further, and par- 
ticularly as modern livestock feed technology spreads 
and becomes popular, the demand for industrial live- 
stock feed will increase steadily. Thus, the demand for 
corn will increase as well. 

The second situation is the traditional consumption 
of corn directly for livestock feed. In rural villages, 
corn mostly is fed directly to large livestock animals, 


hogs, and poultry. At the end of 1992, China had 
134.85 million livestock animals, 20 percent of 
which were horses, donkeys, mules, and camels, and 
80 percent of which were oxen, water buffaloes, and 
Cattle. Inventoried hogs numbered 384.21 million. Such 
a large number of animals were raised by scattered 
peasant households, the large livestock animals being 
used mostly as draft animals. In traditional farming 
areas, most of these large livestock animals, hogs, and 
poultry were raised (or fed) using traditional methods 
Kernels of corn in the form used as stock feed is 
fed to animals directly or after simple processing 


g 


as pulverizing and roasting). These traditional 
feeding methods consume an approximately estimated 
40 million tons of corn each year. In ordinary technical 


important to increase the utility of corn as a livestock 
feed. 


The foregoing analysis shows that approximately 58 
million tons of corn are used in China today as livestock 
feed through modern and traditional methods. This is 
61 percent of the country’s gross output of corn. This 
is more or less generally identical with the 70-percent 
estimate of corn expert, Mr. Dongpingya. 


The different stages of food consumption in China may 
be differentiated on the basis of net income, the Engels 
coefficient, and per capita intake of calories, fat, and 
protein. Up until 1978, China was in a food shortage 
stage during which grain production was important, and 
the livestock industry was secondary. The period 1979 
through 1984 was a food augmentation period; 1985 to 
1990 was a period when food consumption remained 
basically stable; and 1991 through 2000 will be a 
stage of improvement in nutritional quality. This stage 
will place fairly high demands on livestock industry 
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development, meaning that the livestock feed industry’s 
demand for corn will increase sharply. Because of 
the new development trend, by 2000 the goal for 
development of the country’s industrial livestock feed 
will be an output of between 100 million and 120 
million tons. This means that the amount of corn used 
for industrial livestock feed will increase from the 
present less than 20 million tons to 70 million tons, 
a 50 million ton increase. In addition, on the basis of 
the country’s strategic planning goal of 54 kilograms 
per capita of animal food by 2000, the amount of cereal 
grain needed will be 50 kilograms X 1.2 billion X 7 
kilograms = 453.60 million tons. This includes 272.16 
million tons of grain at a 60-percent grain rate. This is 
2.85 times the country’s gross output of grain in 1992. 


Of course, not all the country’s animals products will be 
converted from concentrated livestock feed, nor will all 
the grain used in livestock feed be corn. The intention 
here is only to show that development of the country’s 
livestock industry will require a fairly rapid and fairly 
large increase in the amount of corn required. 


Ill. Use of Corn for Food Processing and Industrial 
Purposes 


Corn is an important industrial raw material. Scientific 
and technical advances have increasingly broadened 
the uses to which corn is put. Analysis of the use of 
corn as food shows that corn may be processed into 
ordinary cornmeal for use as a food, or it may also be 
processed into refined cornstarch, corn pellets, glucose 
syrup, corn puffs, corn oil, and beer. Modern medical 
science verifies that corn has a relatively high nutrient 
value, and serves to maintain health. Consequently, the 
demand for corn foods will steadily rise. Processed 
corn also has wide industrial applications such as the 
cornstarch industry, and the pharmaceuticals industry. 
The former Ministry of Commerce (Qi Qingzhong, 
1992) estimated that approximately 5 percent of China’s 
total corn output is being used by the food industry 
and for industrial purposes. In 1992, for example, corn 
consumption totaled approximately 5 million tons. With 
the development of the food industry and associated 
industries, the demand for corn will increase steadily. 


IV. Corn Exports 


Corn is an important commodity in world cereal grain 
trade. The largest corn exporter is the United States, 
which accounts for 60 percent of world output, followed 
by China (14.3 percent), France (9.8 percent), Argentina 
(8.4 percent), and Hungary (2.9 percent). All other 
countries account for only five percent. 


Generally speaking, China is a grain-short country 
whose grain imports have increased year by year since 
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1976, reaching a high point in 1981. With the great 
bumper grain harvest of 1984, China became a net grain 
exporting country in 1985 and 1986. As a result of the 
standstill in production of 1986, China became a net 
importing country once again. In 1991, it became a 
net exporting country once again. China’s main grain 
import is wheat; its main grain export is corn. Two 
main reasons account for China’s export of corn: One 
is that corn is easy to sell on the international market. 
Some developed countries have a fairly great need 
for livestock feed because of the development of their 
livestock industry, so corn is rather welcome on the 
world market. The second is that the international 
market price of corn is higher than the domestic market 
price. In addition, China’s corn production is fairly 
concentrated, giving it an advantage in export shipping 
costs. China’s corn exports are concentrated mostly in 
the northeast, most exports being shipped from Dalian. 
In 1992, China exported 104,356,000 tons of corn, and 
imported 126 tons of corn. 


In 1992, China’s corn exports accounted for 70 percent 
of the country’s total grain exports. Japan, South Ko- 
rea, Hong Kong, southeast Asian countries, and ‘o.”- 
monwealth of Independent States [CIS] countries were 
China’s main export markets (See Table 1). Because 
of their special geographical location, following the es- 
tablishment of relations, South Korea became China’s 
largest corn export market. Owing to changes in eco- 
nomic conditions, as well as inadequate foreign ex- 
change, CIS imports have declined in recent years. 
Southeast Asian nation imports have increased. 


A grain and livestock feed-short country like China 
cannot export large amounts of corn for long. In 
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addition, changes in the international and domestic 
prices of corn suggest that the domestic price of corn 
is gradually approaching or exceeding the international 
market price (See Table 2), so China’s export price 
advantage for corn will not continue. Corn export 
demand will decline or disappear, and China may even 
become an importer of corn and other livestock feed 
cereal grains. 


V. Corn Losses and Other 


Corn losses are an important item in corn consumption 
(or waste). China’s grain losses have long been a con- 


_ troversial matter. Some people estimate the country’s 


grain losses at as much as 25 percent, but others esti- 
mate them at approximately 20 percent, and still others 
at only 5 percent. Because of differences in calculating 
methods and specifications, differences in estimates are 
normal. Results of a Ministry of Agriculture grain loss 
investigation and research project (a survey of 1,400 
samples from 574 counties in 22 provinces at the end 
of 1992) completed by Professor Yu Jiabao [0205 1367 
1404) et al of Beijing Agricultural University, showed 
hiua’s post-production corn loss rate was 16.24 percent 
(See Table 3 for details). This was lower than for paddy 
(18.69 percent) and wheat (17.82 percent). By so-called 
post-production losses is meant the amount of grain lost 
as a percentage of gross grain output in the total process 
from ‘:arvesting in the fields to consumption by families. 
Figured at the above percentage, in 1992 China lost as 
much as 16.5 million tons of corn, or 32.3 million tons 
more than Jilin Province’s gross output (13.27 million 
tons) for 1992. This is an astounding figure. 


Table 1. China’s Main Corn Export Areas (10,000 tons) 


Year 1987 1988 1990 1991 1992 
Gross Output 171.43 145.85 349.67 288.70 748.71 1,043.56 
Hong Kong 5.32 10.73 57.24 66.70 218.36 260.92 
North Korea 8.71 7.55 12.35 15.04 16.53 51.63 
Japan 30.63 31.44 129.12 82.81 173.18 208.92 
Thailand . 1.58 22.41 
Malaysia 12.64 7.10 8.57 1.37 13.34 54.83 
Singapore 4.52 1.67 11.24 11.86 34.04 29.82 
Indonesia 24.84 28.32 3.54 1.69 
Sri Lanka 5.79 
Iran 4.54 
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Year 1987 19% 1989 1990 1991 1992 
South Korea - - - . . 304.68 
Former USSR ; . 116.49 96.55 92.52 96.26 


Source of Data: “China Foreign Trade Yearbook" 


= 
Table 2. Comparison of the Domestic and International Prices of Corn (yuan/ton) 
Demestic Domestic 
Year Fixed Market Price | International Year Fixed Market Price | International 
Procurement Price ** Procurement Price ** 
Price Price 

1980 196 382 1,083.6 1988 305 $14 920.2 
1981 196 361 1,126.6 1989 326 719 954.6 
1982 196 386 946.0 1990 326 669 937.4 
1983 196 387 1,100.6 1991 326 $80 920.2 
1984 196 337 1,109.6 1992 394 576 984.4 
1985 264 344 963.2 1993* 464 762 751.3 
1986 292 422 756.8 1994* 836 1,050 741.4 
1987 305 463 653.6 


* Data for 1993 and 1994 are the August price level. 


** Exchange rate figured at $1.00 = 8.60 yuan 


Source of Data: “China Statistical Yearbook," “International Economics and Trade Information News,” and Ministry of Agriculture and 


Ministry of Internal Trade data 
Table 3. Post-Production Corn Loss Rate (Percent) 
Details Average or Total 
Harvesting 3.53 
Hand harvesting 0.79 
Semi-mechanized harvesting 0.83 
Mechanized harvesting 10.00 
Field hauling 1.79 
Manual shelling 2.56 
Mechanized shelling 1.99 
Storage 2.97 
Cement granary 3.22 
Rush-mat granary 4.60 
Wooden granary 4.30 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


21 February 1996 ECONOMIC AFFAIRS 55 
Details Average or Total 
Other granary 4.86 

Mildew damage 1.23 

Rodent infestation 1.89 

Insect infestation 1.20 

Transportation 0.34 
Train, in bags 0.41 

Train, in bulk 0.31 

Trucks, in bags 0.34 

Trucks, in bulk 0.51 

Other transportation 0.14 

Processing 1.44 
Loss from insufficient flour yield 1.14 

Loss from flour dust, cornmeal spillage 0.30 

Marketing 0.68 
Rat infestation 0.11 

Insect infestation 0.28 

Mildew damage 0.16 

Other 0.13 

Consumption 7.28 
Disposal of leftovers 3.40 

Discarded because of insect infestation or 3.88 

flour dampness 

Total 16.24 


Grain losses stemming from technical reasons are, gen- 
erally speaking, unavoidable, but under given technical 
conditions, there is always a quantitative determinant. It 
is generally felt that a normal grain loss rate is five per- 
cent. If China’s grain loss rate were to drop 10 percent- 
age points, a large amount of corn would be saved. The 
saving on 1992’s gross output of 95,383,500 tons would 
be 9.54 million tons, or almost the gross output of Hei- 
longjiang Province. As China’s science and technology 
progresses, the price of corn rises, and corn consump- 
tion methods and habits change, the post-production loss 
rate for corn will decline. 


In addition, seed consumption is also an aspect of corn 
consumption. Under certain technical conditions, the per 
unit of area consumption of seeds is generally a con- 
stant. With advances in science and technology, par- 
ticularly improvemen ; in sowing and cultivation tech- 
niques, seed demand will decline. The trend of develop- 


ment of China’s corn production suggests that the area 
sown to corn will gradually widen in consequence of 
which demand for seed corn will increase. The seed 
corn demand situation in China today is as follows: ap- 
proximately 25 kilograms of seeds per hectare, a 21 
million hectare area sown, and a total demand for seed 
corn of approximately 520,000 tons. 


Increased storage increases demand for corn. Because 
of the need to have a secure supply of grain, the 
country or society must store a certain amount of 
grain. In bumper grain harvest years, the amount of 
storage usually increases, and in years of reduced grain 
output, the amount in storage decreases. The amount of 
grain in storage in the world is usually approximately 
20 percent of consumption. (It was 21.2 percent in 
1985, 24.0 percent in 1988, and 19.8 percent in 1991.) 
(Grain Farmer Organization, 1992). The makeup of 
China’s grain reserve (government circulating grain 
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storage) was 31.9 percent rice, 31.2 percent wheat, 
31.26 percent corn, 4.72 percent soybeans, and 2.656 
percent tubers in 1984) (Deng Yiming [6772 0001 7686] 


et al: "Grain Circulation: Market Entity Operations 
and State Macroeconomic Regulation and Control," p 
219, Economic Management Press, 1993). Figured on 
the basis of the above two coefficients, China had 
approximately an es‘imated 6 million tons of corn in 
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storage in 1992. Since China’s 1992 corn output was 
lower than in 1991 or 1990, in addition to a rising 
demand for corn, the amount of corn in storage during 
1991 and 1990 was relatively less than in 1992, and 
could not be increased. The trend of development is that 
the amount of corn in storage in China cannot increase 
rapidly. This is because demand for corn is generally 
greater than supply. 


Domestic Output |taports 
95,380,000 tons i }126, 000 tons 
Gross Output of Corn 
95,380,000 tons 
| | 
ctanging Stocks Corn Use Exports 
—— 10,440,000 tons 


ES] ) Ree 


520,000 20 million 58 sillion GL millior 


tons tons tons 


VI. Grain Supply and Demand Equilibrium 
Diagram and Total Demand Forecast 


On the basis of the above analysis, we have used 
the 1992 data to summarize China’s corn supply and 
demand situation. Figure 1 is a structural 


diagram 
showing corn supply and demand, the specific data for 


which is calculated from all of the above contributing 
factors. The data are very imprecise. It is only intended 
to reflect China’s basic corn consumption situation 
in terms of the make-up of consumption and general 
amounts. In 1992, China’s gross output of corn was 
95.38 million tons; imports totaled 126 tons. The corn 


16 aillion 


tons tons 


source total was approximately 95.38 million tons. 
Exports totaled 10.44 million tons, 58 million tons 
were used for livestock feed, 20 million tons were 
used as grain rations, 5 million tons were used for 
food and industrial processing, 520,000 tons were used 
for seed, and 16 million tons were lost. The amount 
of reduction of storage is unknown. The above items 
balance, with demand being greater than supply. There 
seem to be three reasons for this: First, losses and 
other consumption overlap; second, account is taken 
only of government turnover of supplies in storage in 
storage reduction without considering the amount stored 
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in society; and third, the individual specifications used 
for statistical data in China are not identical. Sometimes 
the error is substantial. 

Analysis from the angle of changes that may occur in 
the above structural diagram shows the possibility of a 
reduction in storage, exports, grain rations, and losses. 
The amount of change in the amount of seeds used will 
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not be great. There may be a great increase in consump- 
tion of corn for livestock feed, for industrial purposes, 
and for foodstuffs. The amount of increase will depend 
on the speed with which the economy develops and 
economic structural readjustments. Generally speaking, 
market demand for corn in China will gradually become 
greater than supply, and this trend will intensify. 
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East Region 
*PRC: Shanghai Paper on Legisiating Spiritual 
Civilization 


96CM013SA Shanghai JIEFANG RIBAO in Chinese 
27 Dec 95 pil 


[Article by Cao Jianming (2580 1696 2494) and Hao 
Tiechuan (6787 6993 1557): “Putting Spiritual Civiliza- 
tion on the Legislative Track") 


(FBIS Translated Excerpt] [Passage omitted] Comrade 


put greater force into legislating spiritual civilization 
and to enforce those laws, so as to raise Shanghai’s 
spiritual civilization onto a higher platform. 


I. The Necessity of Putting Spiritual Civilization on 
the Legislative Track 


A. Morals and laws complement each other; they bring 
out the best in each other. 


In a class society, morals and laws have always over- 
lapped, and in a certain sense, morals are conscientious 
laws, and laws are mandatory morals; morals are spon- 
taneous, and laws are man-made; morals are diverse in 
nature, and laws are centralized; morals are obscure, but 
laws are well-defined; the constraint of morality is flex- 
ible, but the constraint of the law is rigid. Therefore, 
the strength of morality is the weakness of the law, 
and the strength of the law is the weakness of morality. 
Morality makes up for the shortcomings of the law, and 
likewise, the law supplements morality’s deficiencies. 
The two complement each other and bring out the best 
in each other. 


Morality promotes the law in two ways. First, the basic 
values based on morality help set the legislative direc- 
tion. Second, morality lays the socio-psychological base 
for law enforcement and law-abiding behaviors. The law 
also promotes morality in two ways. First, through leg- 
islation, we can choose, and in turn promote, universal 
moral behaviors. Second, strict law enforcement extols 
the moral spirit. 
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Therefore, spiritual civilization cannot be separated 
from the rigorous rule of law. A spiritual civilization 
without the guarantee of a rule of law is prone to fall 
into the trap of ancient pan-moralism, and eventually, 
morality will be destroyed. [passage omitted] 


C. Jiangsu’s Zhangjiagang City achieved great success 
in using the rule of law to promote spiritual civilization, 
proving that spiritual civilization and rigorous law en- 
forcement are inseparable. 


To keep order in the city, Zhangjiagang uses the follow- 
ing method: 1) It begins with education and guidance. 
It gathered 100,000 citizens to participate in great de- 
bates on "How I Made the City Proud” and “Images of 
Civilized Citizens" and formulated the "Rules for Civ- 
ilized Citizens" and spelled out the "Six Do’s” and the 
"Ten Don’ts" for every citizen. It asks that “everybody 
contributes to a good investment environment, and ev- 
erybody fosters a good image for the city of Gang." 
It spelled out moral professional conducts for 16 lines 
of trades and businesses, opened almosi a hundred civi- 
lized citizen schools throughout the city, and handed out 
more than 100,000 copies of "Wenming Shimin Duben" 
("Textbook for Civilized Citizens"). Through education, 
the citizens have become much more civilized. 2) It em- 
phasizes strict law enforcement and metes out severe 
punishments. Zhangjiagang has drawn up a series of 
rules that require all trash be put in bags and prohibits 
spitting in public, littering, parking bicycles on the side- 
walk, putting out stalls in front of or behind shops, hir- 
ing girls to solicit customers, or posting advertisement 
and notices on streets and alleys. Specific measures have 
also been implemented to enforce those rules. On that 
basis, it also has stepped up law enforcement and has set 
up 12 management teams—including city administra- 
tion, sanitation, tree-planting, environmental protection, 

industry and commerce, pricing, communications, and 
public security—and a 100-men police team to patrol 
the city day and night. Violators, regardless of who they 
are, are punished according to the law. Some are fined; 
others must put on yellow robes and perform community 
service. Fines are usually stiff. For example, for spitting 
and littering, the fine is 300-500 yuan; for illegal setting 
off of firecrackers and fireworks, the fine is 1,000 yuan. 
Zha..gjiagang also has set up a strict district-based man- 
agement responsibility system. The city is divided into 
86 sections, and year-round responsibility is assigned to 
every department, and each section has a road monitor. 
At the same time, it has set up and perfected a system 
to supervise the masses and public opinion. 


In addition, Zhangjiagang has a system to manage 
all activities relating to spiritual civilization, putting 
them onto a systemized track. It has adopted strict 
management measures and has combined the creation 
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of a civilized social environment with improving the 
Citizens’ cultural quality. It has perfected effective 
Operating mechanisms to keep the masses enthusiastic 
about their spiritual civilization. All these indicate that 
the system of laws and regulations can play an important 
role in promoting spiritual civilization. 

D. Some people are mistaken about the rule of law and 
must be corrected. 


1. The idea that laws only "deal with the outside" 
while morality "deals with the inside" is biased. 


All along, there is a popular belief that laws only govern 
people’s external relations; laws only require people to 
abide by the existing rules of conduct and do not give 
consideration to people’s inner world, and meanwhile, 
morality governs people’s inner activities and requires 
them to abide by existing rules of conduct within their 
hearts. In short, it is the function of the law to “deal 
with the outside" and the function of morality to “deal 
with the inner heart." In the West, TUOMAXIUSI 
[2094 7456 0208 2448] was the first to advance this 
viewpoint, and later Kant expounded on it. Since then, 
many Chinese and foreign scholars have accepted this 
theory. 


In fact, this theory may appear sound, but it is not. 
This is because it is not true that laws do not consider 
people’s inner world. For example, criminal law clearly 
makes a distinction between intentional and uninten- 
tional acts and makes subjective motive one of the four 
main elements of crime; civil law makes responsibility, 
self-will, and honesty and credibility its basic princi- 
ples. Thus, few laws ignore people’s psychological in- 
Clinations. Like morality, laws plant their foothold in 
people’s inner world and share the mission of nurturing 
healthy hearts and minds. 


2. The idea that the law metes out "punishment" and 
morality governs "education" is also biased. 


All along, people sum up the purpose of law to 
be "punishment" and the purpose of morality to be 
“education,” as if laws have no educational function 
and "punishment" does not connote teaching. This is 
the result of our attempt to make absolute the antithesis 
between law and morality. Comrade Deng Xiaoping, in 
his speech before the Politburo’s Standing Committee 
on 17 January 1986, said, “Capital punishment is also an 
indispensable means of education." Comrade Chen Yun 
added at that time that, "Execute one to warn a hundred. 
Executing some may save many other cadres.” Both to 
the criminals and to others, criminal punishments other 
than capital punishment are the most serious form of 
education. Therefore, laws are inherently educational. 
There is no doubt about it. 
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The crux of the above two mistakes people make 
is that they only see the antithesis between law and 
morality and make that difference absolute. In fact, 
legal discipline originally was the most important part 
of moral discipline, and because it was so important, the 
rulers took it out of the moral domain and gave it legal 
form, so that the state could make compliance with the 
law compulsory. Therefore, law and morality have their 
intrinsic unity, and using the rule of law to promote 
spiritual civilization is entirely workable. 


Il. Tentative Ideas on Using the Rule of Law To 
Promote Spiritual Civilization 


A. Legislate rigorously and create spiritual civilization’s 
five-tier legal system consisting of the constitution, ba- 
sic laws, local rules and regulations, government provi- 
sions, and civilian pacts. 


The Constitution separates spiritual civilization into two 
parts: educational and scientific construction and ideo- 
logical and moral construction; it also makes stipula- 
tions in principle regarding the two. In our basic laws, 
the concept of civil laws is an important part of today’s 
moral construction; criminal laws are important tools 
that keep social morals in existence. Today, we should 
formulate more laws, rules, regulations, and pacts on 
those bases to complete the spiritual civilization’s legal 
system. 


1. The city people’s congress has the power to 
formulate local rules and regulations; therefore, it 
can draw up comprehensive rules for the spiritual 
civilization. For example, to foster a social trend of 
unity and mutual aid and acts of bravery, we suggest 
the city people’s congress formulate social safeguard- 
type rules and regulations that encourage acts of Good 
Samaritanism and clearly stipulate that people injured 
in the acts of bravery are entitled to specific monthly 
government aid and subsidy, and if necessary the 
government will take care of the children or parents of 
people who sacrificed their lives in acts of bravery. With 
these social safeguard mechanisms, Good Samaritans 
will not have to worry about consequences. At the same 
time, the city people’s congress should formulate rules 
and regulations to punish those who refuse to help when 
help is needed. People who stand by with folded arms 
and refuse to help when others are drowning, when there 
is a fire, or when others’ lives are threatened should 
be warned, fined, or arrested. Rules and regulations on 
rewarding Good Samaritans and punishing the callous 
complement each other, so that people will consciously 
fulfill their responsibilities. 


2. The city government has the power to formulate 
administrative rules and regulations, and it can 
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formulate spiritual civilization rules and regulations. 
For example, we can formulate a “Shanghai Citizens’ 
Rules" to incorporate the “seven don’ts". These rules 
Can stipulate the citizens’ social obligations, and through 
wide media publicity, they can be made known to every 
househ »\d and every individual. 


3. The grass-roots units and industry and trade as- 
sociations can follow democratic procedure to draw 
up pacts. For example, business and service trades can 
draw up a pact that makes "civilized manners, credibil- 
ity, and trustworthiness" its core; public transportation 
service trades can draw up a pact that makes " 

and convenience” its core; municipal and public utili- 
ties can draw up a pact putting “service for the people 
and emphasis on quality" at its core; individual-owned 
businesses can formulate a pact with “abiding by the 
law and fair trade" as its core; medical workers can 
formulate a pact putting "rescue the dying, help the in- 
jured, and serve with a great sense of responsibility" at 
its core; artists can formulate a pact with "good taste 
and proper style" as its core; educators can draw up a 
pact with “teach and educate, set an example for others" 
as its core; judicial personnel can draw up a pact with 
“enforce the law with fairness, act in an impartial and 
incorruptible manner” as its core; and state workers can 
draw up a pact with "honest and law-abiding, willingly 
serve as public servants” as its core. Enterprises can for- 
mulate their own pacts through the workers’ represen- 
tative assembly, and the neighborhoods and townships 
and villages can draw up their own pacts through the 
residents (villagers) assemblies, with the contents em- 
phasizing the units’ or localities’ own reality rather thar 
seeking uniformity. 


The above pacts should be based on the "five integra- 
tions,” the “three dependences,” the “three main ele- 
ments", and “one supplement". The “five integrations” 
refer to integration with the party’s existing policies 
and the state’s laws and regulations; the “Shanghai Cit- 
izens’ Rules"; the creation of civilized enterprises and 
five-good families; ideological and political education; 
and comprehensive rectification of public security. The 
"three dependences" means depending on one’s own 
consciousness, guidance, and public opinion. The "three 
main elements” refer to positive education, guidance by 
example, and on-the-spot solutions. The "one supple- 
ment" refers to using economic and administrative pun- 
ishments as supplements. A pact is a type of contract. In 
the broad sense, a contract is a legal relationship; local 
government’s rules and regulations are a kind of quasi 
law; and local rules and regulations are a form of law. 
Each of the three is more authoritative than the next, 
and if we add the constitution and the basic laws, they 
form the spiritual civilization’s hierarchic legal system. 
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B. Step up law enforcement and foster the citizens’ moral 
concept. 


Since law and morality share a sense of internal 
unity, enforcing the law stringently and establishing 
its authoritativeness can make people develop a habit 
of respecting good morals by following their moral 
obligations to abide by the law. 


1. Abide by the law, make full use of the means 
of reward and punishment, er:courage good people 
to do good deeds, and crack down on bad and 
evil tendencies. Since we have formulated laws and 
regulations, rules, and pacts to promote the spiritual 
civilization, we must enforce them. Singapore is trying 
to foster social morality among its citizens through strict 
law enforcement. Zhangjiagang is also using the means 
of reward and punishment to promote good tendencies. 
This is uocause while the market economy stimulates 
the people’s originality and creativity, it also trigger all 
sorts of personal desires. When people’s desire drown 
out their conscience, all kinds of evil deeds will get out 
of control if there are no proper constraints. Under the 
circumstances, we may not even abide by minimal moral 
standards, and if there are no compulsory legal means 
to guarantee adherence to these standards, society will 
be in chaos. 


2. We should set up law enforcement organs for the 
spiritual civilization; they should be comprised of 
the departments of taxation, industry and commerce, 
public security, public health, tree-planting, environ- 
mental protection, pricing, and communications; and 
we should organize a well-trained and orderly law 
enforcement contingent and censure those who vio- 
late the Citizens’ Rules" and the pacts. 


3. The government must foot the necessary cost of 
law enforcement. For example, after Zhangjiagang for- 
mulated its regulations to ban firecrackers and fireworks 
during New Year’s, the actual results were better than 
expected. The reason was that Zhangjiagang dispatched 
more than 100 patrol cars to cruise the main streets 
and back alleys. As a result, only two families set off 
firecrackers, and they were severely punished. Zhangjia- 
gang also had a patrol team of more than 100 policemen 
to patrol the neighborhoods day and night. Those who 
violated the regulations were prosecuted. Since then, 
Zhangjiagang has been truly law-abiding. Thus, law en- 
forcement requires human, material, and financial re- 
sources; without them, it is impossible to guarantee im- 
plementation, and if laws are not carried out, it will 
diminish their authoritativeness and the citizens’ aware- 
ness of the legal system. 


C. Launch legal propaganda and education relentlessly 
to enhance the citizens’ legal awareness. 
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Popularizing general legal knowledge among the public 
and helping the people grasp the law are the basic means 
to ensure the country’s permanent peace and stability. 
Legislative propaganda and education include universal 
legal education and propaganda of the legal system. The 
two supplement each other and commingle with each 
other. We can make use of a variety of formats, such as 
holding evening classes, training classes, tutorials, and 
other mass educational activities; we can assign people 
to different classes according to their location, age, and 
occupation to purposefully instill knowledge about the 
legal system. Also, we can systematically organize the 
masses to sit in on court hearings of all types. We 
can also develop assorted legal propaganda columns, 
or plan movies, plays, songs, and other artistic forms 
to publicize the legal system. Legal system propaganda 
and education not only should emphasize accuracy 
and permanence, but should integrate each unit, each 
locality’s own reality and target specific groups. 


A poet once wrote, “Noble is the epitaph of the 
nobleminded; contempt is the ticket for the despicable." 
If there are no laws to act as a mechanism to laud the 
good and curb the evil, spiritual civilization can only 
come to this end. Rule of law is the most effective 
means to uphold righteousness in society. It relies on the 
power of the state to effect tremendous counteraction to 
economic development and universal morals. Therefore, 
we must make sure that there are laws to follow, that all 
laws are obeyed, that violations are prosecuted, and that 
law enforcement is strict. This is essentia! for today’s 
socialist spiritual civilization. 


Central-South Region 


PRC: Hainan Development Zone Reports Rise in 
Output 


0W1602133096 Beijing XINHUA in English 
1218 GMT 16 Feb 96 


(FBIS Transcribed Text] Haikou, February 16 (XIN- 
HUA) — The Jinpan Development Zone, the largest of 
its kind in south China’s Haikou city, capital of Hainan 
Province, had a gross industrial output of 409 million 
yuan and earnings of 14.89 million US dollars from 
exports in 1995, up 30.24 percent and 41.27 percent, 
respectively, from the previous year. 

Eleven new and hi-tech enterprises in the zone had total 
output value of 229 million yuan last year, accounting 
for 56 percent of the zone’s total. 


Of the 50 industrial enterprises there, 30 are foreign- 
funded, representing 60 percent of the total. 


Taking advantage of the provincial tourism boom, the 
development zone had an output value of 52 million 
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yuan and a sales of 49.77 million yuan from the sector 
in 1995. 


PRC: Henan Secretary Views 8th Plan, Sets Goals 
for °th 


SK1902092796 Zhengzhou HENAN RIBAO 
in Chinese 26 Dec 95 pp 1-3 


[Report by Li Changchun, secretary of the Henan 
Provincial CPC Committee, at the sixth provincial 
party congress on 18 December: "Strive To Attain the 
Second-Step Strategic Objective of Henan’s Socialist 
Modernization and Work Hard To Triumphantly Enter 
the 21st Century ]} 


(FBIS Trar«lated Text} Fellow Comrades: 


On behalf of the fifth Henan Provincial CPC Committee, 
I now submit a report on our work for your examination 
and approval. 


I. The Five Years of Marching Forward Together 


Since the fifth party congress, we have worked dili- 
gently to overcome the effects of the changes incurred 
in the international situations and the domestic political 
disturbances according to the guidelines of the central 
authorities. The unifications of the minds and the sta- 
bility of the social and political situation were realized 
in the province in a relatively short period of time. The 
reform, opening up, and socialist modernization con- 
struction moved to a new stage of development in our 
province, especially marked by the important speech 
made by Comrade Deng Xiaoping when he inspected 
the south and the 14th National Congress of the Party. 
Under the proper leadership of the party Central Com- 
mittee with Comrade Jiang Zlemin as the core and with 
the persistence in adhering to the theory of Deng Xi- 
aoping of building socialism with Chinese character- 
istics and the party’s basic line, we implemented and 
executed the various principles and policies of the party 
earnestly. We led all the provincial party members and 
cadres to explore and progress, built the industries ardu- 
ously, and completed all tasks assigned by the fifth party 
congress triumphantly. These five years were years in 
which we persisted in carrying out the leading principle 
of "marching forward together and revitalizing Henan"; 
years when we worked hard to create a good environ- 
ment for starting professions and building careers; years 
when all provincial party members and cadres at large 
emancipated their minds and made profound changes 
in their ideology; years when reform and opening up 
made new progress and economic construction devel- 
oped rapidly; and years when all social undertakings 
progressed continuously and the people’s living stan- 
dard improved remarkably. This was also one of the 
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best periods when our provincial economy and our so- 
ciety developed most rapidly and successfully since our 
country was found. 

— The economy maintained sustained, rapid, and 


healthy development, and the integrated economic 
strength moved to a new height. The main economic 
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percent, or 10 percentage points higher than that of the 
Seventh Five-Year Plan period. Eventually, a number 


of influential enterprise groups, backbone enterprises, 
and leading products were formed. The "two changes, 
two cizations” projects started to show results. The 
financial revenues, calculated based on the old spec- 
ifications, was expected to break the 20 billion yuan 
point this year, with an annual average increase at 


the banking organizations was respectively 3.6 and 2.7 
times those at the end of the Seventh Five-Year Plan 


generating stations increased by 65 percent, telephone 
ee ceety ame Wy! Gass, and the 


to 75.2 percent from the 65.1 perceni at the end of the 
Seventh Five-Year Plan period. 
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— New progress was made in reform, and opening up 
picked up at a faster pace. Setting the goal in build- 
ing a socialist market economic system, system reforms 
for planing, investment, finance, taxation, banking, com- 
modity price, and circulation, etc., developed smoothly. 
After stabilizing and improving the household-based 
contract responsibility system linked to output, and the 
double tier management system which combines both 
integration and individual management systems, rural 
areas devoted their energy to resolving the problem in 
dovetailing the scattered rural household management to 
the big market. Consequently, organizations with new 
management styles, such as "adding companies to farm- 
ing households,” farmers’ shares and cooperation sys- 
tem, etc., developed rapidly. The focus was set on re- 
Vitalizing large and medium-sized state-owned enter- 
prises, working hard on changing management mech- 
anism, actively carrying out pilot projects in establish- 
ing modern enterprise system, boldly exploring multi- 
ple capital operating style, and further strengthening the 
vigor of enterprises. A uniform and open market system 
was fostered actively. A number of fairly standard mid- 
dle and up-scale markets and numerous basic markets 
were established in the Zhengzhou Commodity Trading 
Center, and a group of large commercial and trading 
service facilities were built. These helped to acceler- 
ate the development of markets for essential produc- 
tion factors and various types of intermediary service 
Organizations. They also advocated the construction of 
Zhengzhou Commercial and Trading City. With the in- 
sistence on adopting public ownership as the main struc- 
ture, all kinds of economic components were energet- 
ically developed. The urban and rural collective econ- 
omy, private and individual economy, foreign invested 
enterprises, nongovernment managed science and tech- 
nology units, etc., were developed rapidly and became 
the new economic growth point. Both the integration 
reform pilot project, which took place in Shanggiu, Lu- 
ohe, and 16 other counties (cities), and the construction 
of the new- and high-tech industry zone in Zhengzhou 
and Luoyang, achieved remarkable results and brought 
the leading roles into play. Various reform items such 
as party and government organizations, labor and per- 
sonnel, social security, and housing systems, were pro- 
moted gradually, step by step. The recommendation and 
implementation of the strategy of mobilizing the econ- 
omy by opening up wider to the outside world, the con- 
tinuous optimization of the investment environment, the 
active participation and encouragement in attracting for- 
eign capital and establishing domestic ties, and the pro- 
gram in opening up at multiple levels and all directions, 
were all developing. During the last 5 years, the ac- 
tual amount of foreign capital being used totaled $2.9 
billion, and the number of foreign invested enterprises 
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totaled 4,500. The total value of imports and exports 
continued to rise, and the cooperation and exchange of 
foreign economy and technology kept on expanding. 


— All social undertakings continued to improve, the liv- 
ing standard of the urban and rural people demonstrated 
remarkable improvement. The strategy of "revitalizing 
Henan with science and technology, and adopting edu- 
Cation as the fundamental principle” were practiced en- 
thusiastically in the province. The deepening of system 
reform in science and technology and the promotion of 
integrating science, technology, and economy resulted 
in a number of companies reaching an advanced na- 
tional level while some even reached an advanced in- 
ternational level in science and technology fields. The 
contributions made by science and technology in eco- 
nomic growth were continuously on the rise. The educa- 
tion structure was further adjusted. The nine-year com- 
pulsory education program was energetically promoted, 
and school operation conditions were improved. Adjust- 
ments were accelerated for the discipline structure of 
general university education. The quality of education 
and school performance continued to improve. Voca- 
tional training and adult education were both developed 
-fapidly. The results in operating the undertakings such 
as culture, art, physical education, public health, press 
and publication, radio and television, and social science, 
etc., reached a new height. The work in family planning 
showed obvious results and the trend of excessive popu- 
lation growth was curbed. For the Eighth Five-Year Plan 
period, the average annual natural population growth is 
expected to be 10.2 per thousand, which is lower than 
the national average. The income of the urban and rural 
residents increased relatively. Their consumption level 
ascended continuously, and their living conditions were 
further improved. Positive results were achieved in as- 
sisting the people and in the development of poverty 
stricken areas. The basic problem of living was resolved 
for 4 million people. 


— Socialist spiritual civilization construction was fur- 
ther strengthened, new development was made in the 
establishment of democracy and the Legal System. We 
devoted our energies to promote the work in ideology 
development. The ideological education on patriotism, 
collectivism, and socia.sm, and the education in social 
ethics and professional ethics, were promoted exten- 
sively. The spirits of the Linxian people who strived to 
build their careers despite all hardships were promoted 
with extensive efforts. In order to heighten the aware- 
ness of the people and the degree of civility in society, 
the movement of creating civilized farming households, 
civilized units, and civilized cities, was initiated. The 
functions of all levels in the people’s congress and its 
standing committee were further strengthened. Contin- 
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uous improvements were made to the system of multi- 
party cooperation and political consultation under the 
leadership of the Communist party. The patriotic united 
front attained solidarity and development. Mass organi- 
zations such as trade unions, Communist Youth League, 
and Women’s Federation, brought their functions into 
a fair play in the modernization development. The con- 
struction of people’s militia and reserve-duty forces and 
the national defense education were enhanced. The con- 
struction of the joint force of army and civilians, po- 
lice and civilians, as well as the "double support work" 
showed positive results. Local legislation, especially the 
economic legislation work, made new progress. The task 
of the second five-year plan for education on laws has 
been completed basically. We have always taken the 
work of maintaining social stability as an important re- 
sponsibility of the officials at all levels in the party 
committee and the government. Focus was placed on 
resolving hot issues that concerned the masses. Exten- 
sive efforts were devoted to eliminating all factors that 
caused instability. Comprehensive management of so- 
cial order was heightened. All criminal activities were 
dealt with severe blows and the struggle for "cleaning 
up pornography and blowing out pirating" was pursued 
unswervingly. A relatively good social and political en- 
vironment has been created for reform, opening up, and 
modernization. 


— We continued to strengthen party construction, the 
fighting power of all levels of party organizations 
further augmented. All party members and cadres in 
the province, through the earnest learning of the theory 
of Comrade Deng Xiaoping in building socialism with 
Chinese characteristics, increased their ideological and 
theoretic level and their awareness in the needs to persist 
in the fundamental principles of the party. We built all 
levels of leading groups practically; seriously developed 
education on the system of democratic centralism; 
stressed on selecting leading cadres from the frontline 
in reform, opening up, and modernization construction; 
actively carried out the pilot project for reform of 
the personnel system related to cadres; and enhanced 
cadres’ education, training, and the exchange program; 
hence, the solidarity of the leading groups and the 
overall quality and leadership of the cadre contingent 
were improved. The construction of party organizations 
at the grass-root level were enhanced diligently. The less 
advanced party branches in rural areas were adjusted by 
groups and by different stages. Vigorous efforts were 
put to train cadres at the primary level in rural areas. 
The “two leading and one creation" movement was 
developed. The battle fort function of the primary level 
party organizations and the exemplary role of the party 
members were further reinforced. The development in 
the movement of learning from Jiao Yulu and Kong 
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Fansen was deepened. The construction of a work style 
mainly based on the contents of the “three preventions 
and four practices" was enhanced. By doing so, a 
Clean and honest political environment was further 
strengthened. Leading cadres were also ensured that 
SF a 2. Oe ae SS tee Sees pu ws 
self discipline. Efforts were dedicated to correct the 
improper practices in the departments and trades. A 
number of big and important cases were investigated 
and some party members and cadres who broke the laws 
were punished. The effects of the anticorruption struggle 
were ascertained definitely. 
Fellow comrades, the accomplishments made in the last 
five years were achieved under the proper leadership 
of the party Central Committee. They were the results 
of a hard struggle by the people under the leadership 
of all levels of party organizations. The achievements 
cannot be separated from the foundations laid by the 
work of the previous provincial party committees and 
the concerns and supports of the old comrades. All 
democratic parties and all walks of people in society 
joined us with the same goals and put in their hearts and 
souls to make everything possible. The Chinese People’s 
Liberation Army stationed in Henan Province and the 
armed police force made an enormous contribution to 
reform, opening up, and modernization in our province. 
On behalf of the fifth provincial party committee, I 
am giving my heartfelt thanks and paying my greatest 
respect to all of the Communist party members, cadres, 
masses in the province, and all of you, comrades and 
friends, who have concerned and supported Henan in 
tackling reforms and construction! 


In concluding the work experience of the last five years, 
we found that the primary work was to firmly adhere 
to the basic principles and basic line of the party; grasp 
the overall situation of the party’s work tightly; properly 
handle the relations among reform, development, and 
stability; rely on all levels of party organizations, cadres, 
and people; closely match with the actual situation of 
Henan; and start development creatively. The following 
points have impressed us even more: 


1. Steadfastly insist on arming the minds with Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, turn on the “main switch” of ideologi- 
Cal concepts. In the last few years, the provincial party 
committee always took emancipation of the minds and 
changing concepts as the key to revitalizing Henan. Es- 
pecially after Comrade Deng Xiaoping made the impor- 
tant speech when he inspected the south, all the party 
members and cadres of the provincial party committee 
earnestly learnt and profoundly experienced the spirits 
of his words. Significant discussion of mind emancipa- 
tion in great details and widespread activities in learning 
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to advance and to find out differences were carried out. 
Recognition of opportunity, creation of new concepts, 
and socialist market economic concept were further en- 
hanced. The cadres were greatly mobilized to develop 
the energy and creativity to build socialism with Chi- 
nese characteristics. Liberation of the mind and seeking 
truth from facts must be united as one in doing our work 
with the "three advantages" being used as the measur- 
ing standard to determine right or wrong. Hence, reform, 
Opening up, and socialist modernization in our province 
moved to a new developmental stage. Actual experi- 
ence proved that Deng Xiaoping’s theory of building so- 
Cialism with Chinese characteristics is a powerful mind 
weapon that guides all tasks in the new era. Only with 
persistence in adopting this theory to arm the minds, to 
emancipate the minds continuously, and to change the 
concepts, can a new phenomenon contain non-stop re- 
form, opening up, and modernization be realized. As an 
economically underdeveloped inland province, Henan 
should pay extra attention to emancipation of mitids, 
renewal of concepts, and continue to work very hard. 


2. Unswervingly insist on the guiding principle of 
"marching forward together and revitalize Henan," de- 
vote extensive efforts to creating a good environment 
for building careers and businesses. The guiding princi- 
ple of "marching forward together to revitalize Henan" 
was Clearly defined during the fifth party congress. This 
is an important practice embodied in the basic party line 
which reflects the common goal of the party members 
and cadres. The provincial party committee insisted on 
this guiding principle during the past five years and had 
been continuously strengthening the solidarity of cadres 
at all levels, especially leading cadres, on the founda- 
tion of the basic party line. The committee also insisted 
on evaluating cadres based on whether they had fol- 
lowed the basic line of the party. We took a stand to 
support reformists, encouraged explorers, assisted peo- 
ple who muffed, punished people who corrupted, and 
investigated and penalized people who lodged false ac- 
Cusations against others. By utilizing the force accumu- 
lated from all over to revitalize Henan, a good trend 
was formed where everyone in the province put in their 
hearts and souls the same way, worked solidly together, 
and competed to develop. Practice made us felt solidar- 
ity produced condensed power, fighting power, produc- 
tion power. Only by marching forward together can we 
revitalize Henan. We must cherish and forever persist 
on this valuable experience. 


3. Unswervingly insist on economic construction as the 
central task, work diligently to realize the "one high and 
one low" strategic target. Henan has a poor background: 
a large population, but a low per capita share in main 
economic indexes. In order to improve this situation, be- 
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sides optimizing the structure and improving profitabil- 
ity, we should speed up our economic development to 
become higher than the national average and lower the 
natural birth rate to below the national average. In the 
last few years, we persisted in the importance of devel- 
opment and adopted developing production capacity as 
the basic task. No matter what kinds of difficulties were 
encountered, we gripped the economic construction task 
tightly as it was the central task. There were no gale 
blowing, no argument, and no complaints, but rather, 
attempts to resolve any problems that came up and a 
thousand and one ways and means to accelerate devel- 


opment. The whole province worked on strengthening 
the concept of per capita share and grabbed strongiy 
onto the family planning task so as to exercise strict 
control on the population from growing too fast. Based 
on the actual experience accumulated in the past few 
years, it is apparent that the "one low and one high" 
strategic target was suitable for Henan. We grasped the 
contradictions incurred in the economic and social de- 
velopment in our province. We must resolutely persist in 
the basic principles of the party under any circumstances 
and at all times. Economic development and population 
control are the two main strategic tasks that need to be 
achieved at a higher level. Efforts must be dedicated 
to narrow the gap between the average provincial per 
Capita share and the national average. 


4. Steadfastly persist in using reform and opening up as 
the mobilizing force, stress the focal point of accelerated 
development and improved performance on deepening 
reform and expanding the opening up program. We 
have adopted the reform and opening up program as 
fundamental measures for liberating and developing 
a productive force. Emphasis was stressed on using 
reform and opening up to the outside world as the 
ideology and method to resolve conflicts and new 
problems that rise from economic and living aspects. 
Efforts were devoted to clear the shortcomings of the 
traditional planned economic system through deepening 
reform so that the new mechanism of a socialist market 
economy can gradually be established. By mobilizing 
the energies from all sectors, the vitality and vigor of 
the national economy were enhanced. By expanding the 
Opening up program, besides the induction of capital, 
technology, and advanced management experience, we 
a'so advocated the change in ideological concept and 
mobilized the establishment of a better investment 
environment with rapid economic development. We 
may say that the reason for the faster economic and 
social development in our province was mainly due to 
the reform and opening up policies. Reform and opening 
up wider to the outside world are the ways to enriching 
the people and strengthening the province. It is also the 
key to speed up the economy and revitalize Henan. We 
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must propel reform and opening up to a new height with 
greater boldness of vision and courage. 


5. Unswervingly insist on the principle of "succeeding 
in promoting both the spiritual and the material civiliza- 
tions simultaneously” to facilitate comprehensive eco- 
nomic and social progress. In recent years, we have in- 
sisted on promoting both spiritual and material civiliza- 
tions unswervingly: with one hand grabbing economic 
development and the other hand grabbing the construc- 
tion of spiritual civilization and democracy and legal 
system so as to maintain social stability; and with one 
hand grabbing reform and opening up and the other hand 
grabbing the construction of a clean and honest gov- 
ernment as well as anticorruption struggle so as to rid 
society of ugly social phenomenon. Actual experience 
left us with the profound impression that to "succeed in 
promoting both the spiritual and the material civiliza- 
tions” is the basic principle of the party that must be 
Carried out. It is also a must for building socialism with 
Chinese characteristics. No matter when, or under what 
circumstances, the whole process of reform, opening up, 
and modernization must be followed through resolutely 
and unswervingly. 


6. Steadfastly persisting in "constructing the party cen- 
tering around economy, promoting development after 
party construction is done” and actively exploring new 
ways to construct the party. In order to adapt to the 
new situation of reform, opening up, and moderniza- 
tion, we, on the one hand, insist on the experience that 
has been proven successful. On the other hand, we are 
actively exploring new ways and methods to build the 
party. The leadership over the socialist modernization 
construction and the driving force of the market econ- 
omy can be raised by carrying out the basic line of the 
party. The various levels of party organizations have 
created a lot of good experiences in the construction of 
ideology, work styles, leading groups, and grass-root or- 
ganizations. Practical experience showed us that, under 
new historical conditions, only continuous party lead- 
ership improvement and reinforcement can guarantee 
smooth process in reform, opening up, and economic 
construction. Only when the party construction and eco- 
nomic construction are closely combined can the work 
target of party construction be clearly identified and its 
contents contain more substance. Hence, the attraction, 
cohesive power, and fighting power of the party orga- 
nizations Can continue to increase. 


In revision of the work done in the past five years, we 
should clearly see the problems and deficiencies in the 
progression process: First is the inferior overall quality 
of the economy. The foundation of the agricultural in- 
dustry was weak, input was inadequate, and the ability 
to resist natural calamity was not strong. As a result, 
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the increase in farmers’ income was slow and the task 
to assist the poor and to develop poverty stricken ar- 
eas is still very arduous. Some enterprises were loaded 
with heavy burdens, having difficulties in production 
and operations, and showed poor performance. Com- 
modity prices were relatively high which caused certain 
undesirable effects on the daily lives of some low in- 
come people. Second, the reform and opening up force 
does not meet the demand of accelerated development. 
This problem was more obvious for contradictions em- 
bedded at a deeper level. It was especially true in resolv- 
ing problems incurred during the state- owned enterprise 
reform as the process is slow. The investment environ- 
meat was awaiting further improvement. The task of 
emancipating the minds and changing the concepts was 
still complex and heavy. Third was the construction of 
the spiritual civilization, democracy, and the legal sys- 
tem which was facing quite a few urgent problems that 
have yet to be resolved. Money worshiping, indulgence 
and comfort seeking, and extreme individualism were 
spreading while certain hideous features in the society 
were not effectively stopped. The outlook for the social 
order is not optimistic as there are still many factors that 
can affect social stability. Fourth was the existing weak 
links in the party construction. Formalism and superfi- 
cial work were emerging in some areas. Some grass- 
root party organizations were weak, loose, and lacking 
in fighting power. Some local cadres were sloppy in car- 
rying our their duties which created a tense relationship 
between cadres and people. There were a few leading 
party cadres committing graft, accepting bribes, and be- 
ing corrupt and degenerate. However, any occurrence 
of such behavior stirred strong repercussions from the 
public. Some of these problems were formed over a 
long period of time and require time in being resolved. 
Some of these problems were incurred in the process of 
converting the old system into the new one and were un- 
avoidable. Yet, some of the problems are related to our 
work and we should try harder to determine the cause 
of these problems from a subjective point of view. For 
the leading group of the provincial party committee, the 
main causes were: the work done on Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics was not good enough; the degree of mind eman- 
Cipation was not enough to meet the demands of the 
reform and opening up program; insufficient ability to 
drive the socialist market economy forward; the lack of 
in-depth study on how to strengthen spiritual civilization 
construction and party construction in the new environ- 
ment; and insufficient application of strength to grip the 
tasks. We must give high regards to these problems and 
- fesolve them seriously. 
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II. A New Situation and Tasks 


We are entering a new century in five years. This is a 
crucial time when our province is faced with the tasks 
of achieving the second stage strategic target as well as 
laying a foundation for the third stage strategic target. 
Along with the formation of pluralism in the world, the 
rising new technology reform, and the accelerated pace 
of the structural adjustment, economic and technology 
competition are getting more and more fierce everyday. 
During the process of accelerating the transformation 
of the economic system and economic growth model in 
our country, all areas are showing a rapid development 
trend. The developed coastal regions were the first to 
realize the goal of reaching a relatively comfortable 
living standard. Based on this foundation, they are 
now moving towards the goal of modernization. Some 
of the surrounding areas with conditions like us are 
also developing rapidly. The situation is urgent and 
imminent. We must speed up the development, narrow 
the gap, and take this huge central province, which is 
populated with 90 million people, into the 21st century 
triumphantly. This is a glorious and arduous task facing 
all levels of party organizations and all the Communist 
party members in the province. We must continue 
to concentrate on speeding up the development and 
propelling an overall social improvement with a high 
sense of historical responsibility and an urgent sense of 
modern times. 


Our province has a large population, a poor foundation, 
frequent natural disasters, and there is serious discrep- 
ancy between economic growth and our total popula- 
tion. Against this basic background, realizing the second 
Stage strategic target has been determined to be a very 
tough task. In the meantime, we also face a rare devel- 
Opment opportunity: the 14th national congress of the 
party and the fifth plenary session of the 14th party Cen- 
tral Committee have drawn a magnificent blueprint for 
us. The party Central Committee has clearly demanded 
that central and west regions accelerate development 
and narrow the gap. This will definitely become a pow- 
erful spiritual force to motivate the cadres and masses 
to change that backward image. At the present time, the 
pace in economic structural adjustment is picking up 
int the world, especially in Asia. Foreign investment is 
gradually extending to the inland regions. The structure 
of coastal industries has advanced and the economic as- 
sociation with the inland regions has been strengthened. 
This will help us further in inducing capital resources 
and technology, accelerating the process of industrial- 
ization, and expanding domestic and overseas markets. 
The additional support given to the central and west 
regions by the country and the confirmation of the es- 
tablishment of the economic zones linked by the Eura- 
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sia continental bridge, Beijing-Kowloon Railways, and 
other main lines will further ease our province’s loca- 
tion problem, and will also reinforce the strategic posi- 
tion of Henan’s economic development in the country 
as it will be able to reach both east and west and con- 
nect both north and south. This is especially true when 
the theory of Deng Xiaoping of building socialism with 
Chinese characteristics and the basic line of the party 
have clearly showed us the direction we should take to 
move forward. Since the reform and opening up pro- 
gram started, the strength of our province has shown 
remarkable improvement. All party members and cadres 
have shown dramatic changes in their ideology and con- 
cepts. They have demonstrated a strong desire for de- 
velopment, moving towards a relatively well-off living 
standard, and revitalizing the province. Only if we seize 
the opportunity, bring the favorable conditions into play, 
make contributions to the industry despite hardships, ex- 
plore and advance, can we overcome all difficulties and 
realize the great plan of revitalizing Henan. We will be 
able to welcome a new century with a brand new im- 


age! 


The basic tasks for the next five years are as follows: 
Take the theory of Deng Xiaoping on building socialism 
with Chinese characteristics as our guide; unswervingly 
carry out the basic line of the party; firmly adhere to 
the cardinal policy of " grasping the opportunity, deep- 
ening reform, expanding opening, promoting develop- 
ment, and maintaining stability;" properly handle the re- 
lations among reform, development, and stability; con- 
scientiously strengthen party building, the socialist spir- 
itual civilization, democracy, and the legal system; and 
mobilizing and leading the party members and the pub- 
lic to march forward together, to build the industries de- 
spite all hardships, to accelerate development, to narrow 
the gap between our province and developed provinces, 
to strive to octuple the 1980 GDP and sextuple the av- 
erage per capita GDP, to basically eliminate poverty, to 
bring about a relatively comfortable life to the people, 
to establish a primary socialist market economic system, 
to completely realize the second-step strategic target of 
the socialist modernization construction, and to lay a 
solid foundation for the third-step strategic target and 
for us to enter the 21st century triumphantly. 


The main targets of our economic and social develop- 
ment are as follows: 


— Create sustained, rapid, and healthy development for 
the economy. The annual growth of GDP should be over 
10 percent every year. The economic structure should 
be optimized further. The proportion of primary, sec- 
ondary, and tertiary industries should become more har- 
monized. With public ownership system in a prominent 
position, many economic sectors need to be developed 
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together. The contributions of science and technology 
advancement will show increasing importance in help- 
ing economic growth. 


— Establi.n a primary socialist market economic sys- 
tem. Most large and medium sized backbone enterprises 
will have the primary modern enterprise system in place 
and basically establish a market system, a social secu- 
rity system, and a macro-management system. 


— Expand opering up to the outside world. The 
investment environment should be improved obviously, 
the total amount of imports and exports and foreign 
investments will increase on a larger scale. Cooperation 
and exchanges in foreign economy and technology will 
increase remarkably. This will create a new environment 
where the province will open up at multiple levels, 
channels, and all directions. The ability of the economy 
to connect and complement the international market will 
be realized. 


— Develop spiritual civilization construction and all so- 
cial undertakings on a full scale. Spiritual civilization 
construction, democracy and legal system must be fur- 
ther enhanced. The size of the population should be 
kept at under 97 million and the quality of the popu- 
lation should be improved. Efforts will be dedicated to 
actualize an overall coordinated improvement in econ- 
omy, population, environment, and resources and over- 
all progress in science, technology, education, culture, 
public health, physical education, press and publication, 
radio and television, and social sciences. 


— The living standard of the people should reach 
a comfortable level. By the year 2000, the average 
individual income for urban residents should exceed 
4,500 yuan, the average net income of the farmers 
should exceed 1,600 yuan, and 6.7 million people should 
move above the poverty line. The living conditions of 
the people will then be notably improved. The ratio of 
the population involved in non-agricultural industry in 
the whole population will be further raised. 


The realization of the above tasks and targets is an ini- 
tiative that is filled with hope, yet hampered by hard- 
ships. All levels of party organizations in the province 
have to learn and understand the guidelines of the fifth 
plenary session of the 14th party Central Committee 
and seriously carry out the main policies of economic 
and social development. The 12 significant relationships 
mentioned by Comrade Jiang Zemin regarding socialist 
modernization must be fully understood and controlled 
properly. The overall situation must be properly man- 
aged, reorganization must be done meticulously, and 
all party members and the people in the province must 
be mobilized to seize the opportune time and speed up 
development. Earnestly taking on the responsibility of 
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leading the people of this province to realize the Ninth 
Five-Year Plan targets is imperative, and is a task with 
historical importance. 


III. Move Economic and Social Development to a 
New Stage 


At present and for a long time to come, our provin- 
cial economic development will be based on maintain- 
ing stable agricultural growth and will enter a new 
stage characterized by an accelerated industrialization 
process. The increasing speed in industrial development 
will surely raise the requirements for total supply of 
agricultural products. It will also lead to the develop- 
meat of the tertiary industry and promote the prosperity 
and urbanization level of cities. Economic growth dur- 
ing this period will depend more on the advancement 
in science and technology and the quality of the labor 
force. The needs for reform and opening up program 
to propel development will become even more eminent. 
Greater emphasis should be placed on improving eco- 
nomic performance and optimizing economic structure. 
During the Ninth Five-Year Plan period, the fundamen- 
tal principles of the provincial economic and social de- 
velopment are: actively carrying out the strategy of re- 
vitalizing Henan with science, technology, and educa- 
tion; mobilizing the economy with the opening up pro- 
gram in order to sustain developments; putting in vigor- 
ous efforts to strengthen primary industry, strengthening 
and improving secondary industry, and developing ter- 
tiary industry energetically; speeding up the construc- 
tion of infrastructure facilities; accelerating the process 
of industrialization and urbanization; pushing the eco- 
nomic system to change from a traditional planned eco- 
nomic system to a socialist market economic system 
and pushing the economic growth to change from an 
extensive economic growth model to an intensive eco- 
nomic growth model; working under the main theme 
of improving quality and profitability to maintain the 
speed of economic development at a level higher than 
the national average and the natural population growth 
rate below the average level; and making Henan be- 
come one of the faster developing areas in the central 
and western regions. 


According to the objective requirements of the provin- 
cial situation and economic development in the new age, 
the production structure of our province has to be further 
optimized and expanded in the following ways: Con- 
struction of Zhengzhou Commercial and Trading City 
needs to be tightly grasped and managed so that it will 
become a more attractive and vibrant economic center 
and play its role as the dragon head of the province; 
development in the central city bloc centered around 
Zhengzhou needs to be sped up and hard work must be 
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done to foster leading industries, so that it will become 
an economic center in the Eurasian continental bridge 
and play out the radiating mobilizing role in provin- 
Cial economic revitalization; transform and construct a 
group of large-scale, high-level, and profitable indus- 
trial bases using available railroads and highways, pro- 
mote the growth of a group of small towns, and de- 
velop a group of big and medium-sized cities, so they 
can then be turned into the driving force of provincial 
economic revitalization; seize the advantage of Beijing- 
Kowloon Railway, speed up the development and open- 
ing of cities and counties centering around Shangqui 
along the railway line, and motivate the economic de- 
velopment in east Henan and southeast Henan; continue 
to work on the integrated development of the four large 
agricultural areas—the plains along Huang He, Huai He, 
and Hai He, the Nanyan Basin, the mountain area in 
west Henan, and the mountain area in south Henan, so 
that the capacity of the agricultural industry and the 
total supply of the agricultural products will move to 
a new level; and emphasize and support the economic 
development in old districts and poverty stricken areas 
by working diligently to improve their basic conditions 
such as in water facilities, energy supply, transporta- 
tion, and communication, so that they can move toward 
a comfortable living standard. 


In order to accomplish these economic and social 
development tasks, strong measures must be adopted. 
Focus should be piaced on completing the work in the 
following areas: 


1. Deepen Reform, Accelerate the Development of a 
Socialist Market Economic System. 


The vigor of the state-owned enterprises, especially 
large and medium-sized enterprises, must be enhanced. 
Whether they can bring the leading function into play 
is a deciding factor for the successfulness of the eco- 
nomic system which has the effect of bringing out the 
superiority of the socialist system, and the impact of 
realizing economic and social development targets. We 
must treat the state-owned enterprise reform as the cen- 
tral link to the establishment of the socialist market 
economic system. We must focus on creating new sys- 
tems by combining reform, reorganization, transforma- 
tion, and strengthening management together. We must 
determinedly make breakthroughs in the development 
progress. Work should be done according to the reform 
requirement of "decontrolling small enterprises and in- 
vigorating big enterprises." A modern enterprise system 
which consists of clearly identified ownership, well- 
defined responsibility, separation of government func- 
tions and business management, and scientific manage- 
ment, should be established at a faster pace for large 
and medium backbone enterprises. This will form a 
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mechanism for competition and control. The circula- 
tion and reorganization of reserve assets should be sped 
up further so that a number of large enterprises and 
enterprise groups can be established. Different reform 
measures such as reorganization, association, merger, 
share system and cooperation, leasing, contractual op- 
eration, and auction, should be adopted under different 
Situations for the small state-owned enterprises, partic- 
ularly the county enterprises. The principle of "decon- 
trolling the small enterprises and invigorating the large 
enterprises” must be practiced earnestly. Enterprises that 
cannot pay off debts with their assets, or find it impos- 
sible to turn their deficits into surpluses because they 
are producing products for which there is no market 
demand, should file for bankruptcy adamantly. The re- 
sponsibility for the state asset management, supervision, 
and operating system must be defined clearly. Effective 
ways to reduce the burdens of the enterprises and to 
resolve their problems of heavy debts must be actively 
explored. The construction of leading groups for enter- 
prises should be further strengthened. The positive en- 
ergy of the management and the staff should be brought 
into full play by enhancing enterprise administration, 
Carrying out management by responsibility, and deepen- 
ing the three internal system reforms. With persistence 
in the predominant position of public ownership and 
the development of various economic sectors simulta- 
neously, foreign-invested enterprises, individual-owned 
enterprises, and private business economy can then be 
energetically developed while the public economy con- 
tinues to prosper. The economically underdeveloped ar- 
eas in particular, require further emancipation of the 
minds, improvement of the environment, and bold de- 
velopment. 


The market system and social security system should 
be developed and improved at a faster speed. As the 
general commodity markets continue to be developed, 
stress should be focused on fostering and developing 
the essential markets such as banking, land, labor force, 
technology, and communication. The establishment of 
all kinds of servicing agencies should be encouraged. 
The mechanism of setting commodity prices based on 
market demands should be further improved. Through 
the improvement in the reserve system, risk fund, and 
regulation fund of major commodities, the mechanism 
to regulate commodity prices can also be improved. 
The banking system reform should continue to be 
deepened so as to stimulate fund reserves and increase 
the amounts. Efforts should be devoted to expand direct 
financing, accelerate the establishment of local financing 
organization, and draw banking organizations to our 
province from outside the province and overseas. The 
pace of reform in the urban housing system should 
be picked up more. Reform of the labor distribution 
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system should be deepened so as to increase market 
mechanism’s role in the allocation of labor. Regarding 
the pension, unemployment, and medical insurance 
systems for the urban employees as the focus, we should 
promote social security system reform energetically. 
Gradually, a multi-tier social security system will be 
formed. 


Government functions should be changed and macro- 
management should be enhanced. Structural reform and 
cadre personnel system reform should be further im- 
proved. The separation of government functions and 
business management should be advocated. Hence, the 
economic administration function of the government 
will really be diverted to formulating and implementing 
macro-control policies, improving infrastructure con- 
struction, and creating a good development environ- 
ment. The finance and tax system reform should be 
deepened and the development of the "two changes and 
two creations” movement should be continued. We must 
work diligently to materialize a good cycle in the finance 
economy by strengthening expense management, opti- 
mizing the spending pattern, and increasing the returns 
on capital. In order to curb inflation and heighten com- 
modity price control, it is important to adhere firmly 
to the policies and measures of the central government. 
The integrated reform pilot projects held in Zhengzhou, 
Shangqiu, and Luohe should be grasped even better. The 
Optimization of the capital structure of Luoyang should 
be handled properly and the pilot reforms in large and 
medium-sized state-owned enterprises should be deep- 
ened. All of this will contribute to creating experience 
that is useful for propelling reforms in the province. 


2. Take achieving comfortable living as the overall task 
and overall goal, dominate the overall rural work with 
it, reinforce the foundation of agricultural industry, and 
fully develop the rural economy. 


The problems regarding agricultural industry, rural ar- 
eas, and farmers are the fundamental problems in build- 
ing the modernization of our province. They must be 
highly emphasized under all circumstances and at all 
times. The first step of our rural work is to increase 
farmers’ income. The task of increasing the effective 
supply of agricultural products should be combined with 
the task of raising the farmers’ income. Building agri- 
Cultural industry should be the top priority among the 
economic tasks. Strengthening the foundation of agricul- 
tural industry should be unswervingly strived for. The 
investment in agricultural industry should be further en- 
hanced. Focus should be placed on grasping the con- 
struction of water conservation facilities, the transfor- 
mation of middle- and low-yield farmlands, and the in- 
tegrated development of agricultural industry. The over- 
all quality of agricultural industry and its comprehen- 
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sive production capability should be raised. By working 
according to the requirements of the strategy of high 
quality, high yields, and high efficiency, together with 
reliance on science and technology, we will continue 
to improve grain production. We should concentrate 
on raising per-unit yields, increase total output, and in- 
crease the total production capacity by 5 billion kg by 
the end of the century. The vegetable basket project 
can be accomplished by continuing to develop economic 
produce and feed produce with high efficiency. The con- 
struction of forestry and fruit industry bases should be 
worked on properly and the greening of plains, appro- 
priate forests, and barren hills should be accelerated. 
Animal husbandry and breeding industries should be de- 
veloped in the direction of obtaining economies of scale 
and profound processing. Gradually, they will become 
important pillar industries. Under the conditions of the 
market economy, agricultural industry is still a weak in- 
dustry. Therefore, step-by-step, the agricultural industry 
investment system should be improved. The important 
agricultural product development fund, the reserve sys- 
tem, and the security mechanism should be established 
to support supplementary agricultural industry and pro- 
tect arable land according to the law. The policies im- 
plemented to reduce the burdens of farmers must be 
practiced conscientiously so that the farmers’ enthusi- 
asm in the development of production will be further 
mobilized. 


Turning rural areas into relatively well-off areas and 
propelling rapid economic development in the province 
by making township enterprise development into a 
strategic measure should be unswervingly enforced. Es- 
tablishing systems to suit local conditions, providing 
guidance accordingly, and driving forward with many 
wheels must be insisted on. Equal importance should 
be emphasized for development and improvement. Ar- 
eas with good foundations should try to increase the de- 
velopment scale, meet market requirements, and achieve 
higher standards. Therefore, their industry can develop 
into high technology and export-oriented conglomerates. 
Areas with weak foundations should further relax their 
policies to allow industry to develop freely with many 
ownerships, many forms, and in many ways. It is nec- 
essary to combine township enterprise development to- 
gether with acceleration of small town construction so 
as to promote a logical arrangement for township en- 
terprises and have them integrated aptly and developed 
spontaneously. Consequently, the industrialization and 
urbanization process in rural areas will be expedited. 


It is necessary to stabilize the basic party policy estab- 
lished for the rural areas and to continue deepening ru- 
ral reforms. The contract responsibility system linked 
mainly to family and production and the double-tier 
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management system which combines both integration 
and delegation should be practiced and improved per- 
sistently. By doing so, the collective economy will be 
developed and expanded. The circulation mechanism for 
land use rights can be built in areas with the right con- 
ditions according to the opinions and wishes of the local 
people. As a result, appropriate management of land us- 
age will be promoted energetically and safely. Vigorous 
efforts should be made to develop the share system and 
the cooperative economy by encouraging various oper- 
ating styles — such as cooperation through the share 
system, leasing, and contractual operations. The estab- 
lishment of various social service undertakings such as 
the development of agricultural industry, the planting 
of trees and the growing of forests, and the building 
of water irrigation works should continue to progress. 
The job of propelling the industrialization process of 
agricultural industry should be taken as an important 
task in deepening rural reform. Main industries with 
local characteristics should be fostered in accordance 
with the market development trend and local resource 
strengths. Step-by-step, the localized setup, specialized 
production, integrated management, and socialized ser- 
vice will be practiced. By closely combining production 
supplies and sales, growing and breeding, domestic and 
foreign trades, as well as economics, science and educa- 
tion, we will assist a number of "dragon head" items to 
grow. We should also help to develop the management 
style of "integrating farming households with compa- 
nies." Through market development, we should develop 
"dragon head" industries; through the development of 
“dragon head" industries, we should establish produc- 
tion bases; and through the establishment of bases, we 
should help farming households develop. The diversified 
operations of each family and each household should all 
be joint operations together with domestic and overseas 
markets. In order to enhance service functions, rural cir- 
Culation system reform should continue to be promoted, 
especially the reform of supply and marketing coopera- 
tives and rural credit cooperatives. 


When handling rural tasks, we must persist in giving 
guidance appropriate to the situation. The purpose of 
doing this is to cover both advanced and underdeveloped 
areas, while simultaneously mobilizing the areas in 
between. On one hand, we must grasp the 18 integrated 
reform pilot areas, turn them into relatively well-off 
-ounties, and bring into fully play its exemplary function 
of driving the economy in revitalizing counties. On the 
other hand, we must handle the 34 poverty-stricken 
counties and accelerate the pace of assisting the poor 
and of development. The plan for helping 80 million 
people in poverty-stricken areas to shake off poverty 
in seven years should be carried out seriously so as to 
intensify its assisting force. Helping the poor with the 
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responsibility system should be further practiced. Party 
and government organizations and the poverty-stricken 
areas should be resolutely geared to assisting the poor 
according to their needs and continue to mobilize energy 
from all aspects of society to participate in helping 
the poor and developing the poor areas. Infrastructure 
construction in poor areas should be supported. The 
problem regarding the supply of drinking water for both 
humans and animals in certain areas must be resolved at 
a faster speed. The poverty-stricken areas must change 
their way of thinking. Their people should see clearly 
what lies ahead, revitalize themselves, build careers and 
make contributions to society, so they can enhance their 
ability and explore new ‘reas in which to develop. With 
the joint efforts of peopie at all levels in the province, 
helping 6.7 million poor people shake off poverty by 
the end of the century can become a reality. 


3. Speed up the process of industrializing the province 
by focusing on optimizing structures and improving 
profitability. 

It is imperative to speed up the industrialization process 
in order to attain the goals of accelerating development, 
narrowing the gaps, and materializing the modernization 
of construction. As production capacity further expands 
and traditional industrialization continues to progress, 
the structural adjustment force should be further en- 
hanced at the same time. Efforts should be made to 
invigorate existing capacity, track down where indus- 
trial structure can be promoted, develop new high-tech 
industry, and raise the overall quality and profitabil- 
ity of all industries in the province. Vigorous efforts 
should be dedicated to cultivating pillar industries and 
state-owned backbone enterprises. The urban and rural 
collective industries, individual private enterprises, and 
foreign-invested enterprises should be actively devel- 
oped. And thus the industries in our province will be 
able to move to another new stage. 


We should concentrate on developing pillar industries 
such as machinery, electronics, chemicals, food, light 
textiles, and the construction materials industries. Ac- 
cording to the requirements of producing in a series, on 
a large scale, and with profound processing, the con- 
struction of key projects such as automobiles, motorcy- 
Cles, communication equipment, ethylene, and chemical 
fiber, etc. should be accelerated. The development of 
their related industries should also be mobilized. The 
transformation and development of old industrial bases, 
such as Luoyang and Zhengzhou, should be hastened. 
It is also required to quicken the process of developing 
the petrochemical industrial bases in Luoyang, Puyang, 
and Nanyang; the energy and heavy chemical industrial 
bases in Jiaozuo and Pingdingshan; ‘he electronic indus- 
try bases in Anyang, Xinxiang, and Hebi; and the pro- 
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found chemical processing industrial base in Kaifeng. 
Processing bases for agricultural by-products should be 
built in agricultural districts such as Zhoukou, Zhuma- 
dian, Nanyang, Xinyang, etc. Tobacco industry should 
be invigorated. Metallurgical industry should continue 
to be properly developed. A number of superior items 
that can capture market share quickly should be selected 
from the fields that have higher impacts on the develop- 
ment of industries in our province, such as electronic in- 
formation, new materials, biology engineering, and new 
energy technology, etc. and be firmly developed. This 
will hasten the development of new- and high-tech in- 
dustry. All areas should bring out their superior qualities 
and actively cultivate leading products and pillar indus- 
tries. 

The strategy of producing brand name products should 
be energetically enforced. The structure of products 
and the organizational structure of enterprises should 
be readjusted at a higher speed. Product development 
should be taken as the breakthrough point. Energy 
should be spent on tracking down advanced technol- 
ogy domestically and overseas and on increasing the 
momentum of technology transformation. A number 
of market- dominating brand name products should be 
formed which can then be used as a dragon head to 
promote essential production factors to gather on a 
large scale. State-owned enterprises should be strate- 
gically reorganized with the principle of developing ex- 
cellent and strong enterprises. Focus should be placed 
on fostering about 50 large enterprises and enterpris- 
ing groups. This action should mobilize the reorganiza- 
tion and development of medium and small enterprises 
as well. Hence, a scaled economy will be formed and 
the structure and overall quality of all industries in the 
province will be promoted to a higher level. While han- 
dling the new projects properly, the potentials of old 
enterprises should be explored. Our work should center 
around improving the quality of products and profitabil- 
ity, strengthening management, and overcoming prob- 
lems such as lack of discipline in certain enterprises, se- 
rious waste, and rough management style. War industry 
enterprises should work diligently to change their man- 
agement mechanism, promote unification of the army 
and civilians, and accelerate the pace of converting mil- 
itary production to civilian production. All enterprises 
should demand better efficiency from structural opti- 
mization, from the scaled economy, from technology 
advancement, and from scientific management. Grad- 
ually, the change from an extensive economic growth 
model to an intensive economic growth model will be 
realized. 
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4. Step up infrastructure construction, vigorously de- 
velop tertiary industry, and accelerate the urbanization 
process. 

Accelerating the urbanization process is an objective re- 
quirement for high-speed, high-efficiency economic de- 
velopment, rapid population quality improvement, and 
overall social improvement. It is imperative to start with 
an understanding of the overall situation of modezniza- 
tion in order to recognize the importance and necessity 
of accelerating the process of urbanization. By height- 
ening the concept of urbanization, big cities will be 
improved, medium-sized cities will be built, and small 
Cities and townships will be developed vigorously. The 
old systems which promote shutting oneself in or sep- 
arating urban from rural areas should be further elim- 
inated. Relatively concentrated distribution of essential 
production factors for urban areas should be promoted 
while excessive manpower from rural areas should be 
encouraged and directed to circulate in an orderly man- 
ner to urban areas. In order to adapt to the developing 
trend of a relative concentration of essential production 
factors, extensive efforts should be devoted to improv- 
ing infrastructure. The speed of development and degree 
of civilization should be improved through better plan- 
ning, stronger management, improved functioning, and 
optimization of the environment. Development of small 
Cities and towns should be taken as the focal point of 
the process of accelerating urbanization and integration 
of urban and rural areas. The bordering cities and towns 
should be boldly reformed and rapidly developed so as 
to increase their attraction and their ability to positively 
affect the surrounding areas. 


Tertiary industrial development should be treated as a 
strategic policy that is part of the urbanization process 
and one that promotes the optimization of the economic 
structure. The energies of all aspects of the society 
should be mobilized to further invigorate circulation, 
commerce, trade, and the development of banking. A 
number of full-service and well-organized circulation 
service facilities should be built. Specialized markets, 
wholesale markets, and commercial and trading centers 
should be energetically developed. The chain-store style 
of business operation should be actively explored. The 
agencies and rising trades such as insurance, tourism, 
information, consulting, real estate, technology, law, and 
accounting services should be fostered and developed. 
Thus, market development can be accelerated and the 
level of collectivized services can be raised. 


The construction of basic industrial and infrastructure 
projects such as water conservancy, energy, transporta- 
tion, and communication, etc. should be accelerated. 
Focus should be stressed on the complementary work 
of the Xiaolangdi project, water diversion work on the 
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Huang He, and other large water conservancy construc- 
tion projects. The mining of coal, the construction of 
a large coal- fired power generating plant in Yahekou, 
Qinbei, etc. and the construction of an energy resource 
base in Shanggiu, should all be expedited. The construc- 
tion of the Zhengzhou Xuedian Airport, ports linking 
highways and railways, and the express highway with 
Zhengzhou as its center should continue to be worked 
on promptly. The communication network for urban and 
rural areas should be further developed and improved. 
The old method of single reliance on government invest- 
ment in the building of infrastructure should be changed. 
Funding should be raised through multiple channels, in 
numerous ways, and through internationally accepted 
fundraising means, and the share system method should 
be actively adopted. Construction speed and progress 
should be accelerated, the quality and management lev- 
els of these projects should be raised, and greater ben- 
efits of such construction brought into play. 


5. Practice the strategy of mobilizing through opening, 
and diligently elevate the opening up program to a new 
level. 


Optimizing the environment, attracting more foreign re- 
sources and domestic associations, propelling ourselves 
forward in all phases, and making breakthroughs are 
part of the exercise to increase the opening level of the 
economy on a larger scale. Vigorous effort should be 
put into making the growth rate of exports higher than 
that of the GDP of the province and that of the national 
exports. The growth rate of foreign capital usage should 
be higher than the growth rate of fixed asset investment. 
Foreign economy, technology, and cultural cooperation 
and circulation should be developed on a larger scale 
to accelerate the provincial economy and the pace of 
dovetailing the province to the international market . 


In order to further optimize the environment, besides 
strengthening infrastructure construction and improving 
the tangible environment, more emphasis must also be 
placed on improvement of the intangible environment. 
The foreign economic and foreign trade management 
system must be further reformed in order to meet the 
demands of socialist market economic development and 
internationally accepted economic regulations. li is a 
prerequisite to simplify the procedures for foreigners 
to invest in enterprises as well as to make public 
the operating procedures and regulations. Complete 
investment services should become available, work 
efficiency and service quality should be improved, and 
foreigners should receive the same national treatment. 
The concept of the legal system must be strengthened. 
The legal rights of both investors and employees should 
be protected according to the law. 
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More foreign investment and domestic associations 
should be energetically introduced so more capital re- 
sources, technology, and advanced management experi- 
ence can be brought in to the province. Measures such 
as combining investment invitations and solicitations, 
integrating collective business invitation activities and 
regular work, and matching up conferences and foreign 
economic trade activities should be adopted. The enthu- 
siasm of all sectors — such as enterprises, mass orga- 
nizations, our compatriots in Hong Kong and Macao, 
and our fellow countrymen overseas — should all be 
brought into full play. Not only should attracting for- 
eign business investment directly into our country be 
stressed, but loans from foreign governments, the World 
Bank, commercial banks, and other international bank- 
ing organizations should also be actively sought. Atten- 
tion should be paid not only to energetically attracting 
foreign capital, but also to attracting investments from 
outside the province. 


Developments in opening up in all directions and into 
huge territories should be promoted. The emphasis on 
as well as large, medium, and small projects should be 
insisted on. A variety of different ownership systems 
should be carried out concurrently. Foreign trade, for- 
eign economic relations, and tourism should all develop 
simultaneously. All urban and rural areas in the province 
should participate actively in creating favorable con- 
ditions to accelerate the progress and development in 
Opening up wider. Large-scale economic relations and 
trade should be the center of development. Trade, in- 
dustry, agriculture, and technology should be encour- 
aged to join together. Enterprises should move towards 
becoming industrialized and commercialized, conglom- 
erated, and internationalized. The development of bases 
for export goods, optimization of the export commodity 
structure, and the effort to accelerate the development 
of multiple market sources should all continue. Foreign 
contractual projects and labor outflow should be ex- 
panded, and tourism should be vigorously developed. 
Foreign exchange should be intensified, foreign associ- 
ations st.culd be extended, and the extent of opening to 
the outside world should be increased in all aspects. 


The breaking point is to attract large corporations and 
big conglomerates to invest in Henan and to attain big- 
ger effects from using loans from foreign governments 
and international banking organizations. Progress should 
be made in areas such as infrastructure construction, 
exploration and added-value processing of superior re- 
sources, and new- and high-tech industry development. 
Bigger steps should be made in merging and transform- 
ing large- and medium-sized enterprises. Further im- 
provement should be achieved in the new- and high-tech 
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industry development zones in Zhengzhou, Luoyang, in 
other province-approved new- and high-tech industry 
development zones, and in economic technology devel- 
opment zones. These zones should be turned into new 
economic growth points, pilot zones for integrated re- 
forms, model zones for new- and high-tech industry, 
modern urban areas, and windows opening to the out- 
side world. 


6. Practice the strategy of revitalizing Henan with sci- 
ence, technology, and education, and raise the economic 
and social development level. 


The ideology of revitalizing Henan through science, 
technology, and education should be insisted on as the 
primary production force. It is imperative to persist in 
the principle that all economic construction must rely on 
science and technology while the work on science and 
technology must aim at economic construction. Hence, 
the integration of science, technology, and the econ- 
omy can be further achieved. Important projects and 
effects of science and technology in agricultural indus- 
try should be promoted and fully utilized. The reform of 
the science and technology system in rural areas should 
be deepened, the rural collectivized science and tech- 
nology service system should be established and im- 
proved, and the work on promoting agriculture with sci- 
ence and technology should be further developed. W; 


be selected to tackle key problems 
while on the other hand a new and 
vanced mechanism which allows 

should be established. This will motivate enter- 
prises to make better use of new technologies. Scientific 
and technology system reform should be further deep- 
ened in accordance with the principle of “concentrating 
on basic scientific research while encouraging the com- 
mercialization of research results." Technology devel- 
opment and technology service organizations should be 
invigorated. Eventually, most of them will be changed 
from legal business units into legal enterprises. Prac- 
tical and effective measures should be adopted to en- 
courage and support science and technology personnel 
to move toward the economic construction battle front 
to take over and create a variety of science and tech- 
nology enterprises. All sorts of mergers and cooperation 
should be encouraged between rural areas and scientific 
research institutes, universities, and enterprises, By do- 
ing so, the commercialization and industrialization of 
technology research results will be promoted. The de- 
velopment of private-owned scientific and technology 
enterprises must be assisted and advocated energetically. 
The work to popularize science and technology must be 
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heightened so as to raise the scientific knowledge and 
quality of the cadres and the people in the province. 


Education is the foundation of modernization. There- 
fore, “education law" must be implemented to guarantee 
the priority, the leading position, and accelerated de- 
velopment of the education undertakings. Primary ed- 
ucation and nine-year compulsory education must be 
ensured and improved so illiteracy among youths and 
middle-aged people can eventually be eliminated. De- 
veloping vocational and technological education as the 
breakthrough point, the high school education system 
should continue to be readjusted and optimized. Adult 
education and continuing education should be energet- 
ically developed. The discipline structure for universi- 
ties should be readjusted more rapidly with the focus 
on nurturing skills that are urgently demanded by soci- 
ety. Reform of the education system must be deepened. 
Positive steps should be taken to explore an education 
mechanism and an education model that is compatible 
with the socialist market economic system. Gradually, a 
new system based mainly on an education system run by 
the government and participated in by people from all 
walks of life will be formed. By increasing our involve- 
ment in education, improving the conditions of schools, 
improving the quality of the contingent of teachers and 
their teaching skills, and improving their remunerations 
continuously, a social atmosphere filled with high re- 
spect for the teachers and value for education will be 
further developed. 


A harmonious development between social and eco- 
nomic undertakings should be maintained with exten- 
sive efforts. Employment channels should be opened up 
widely and more employment opportunities provided. 
Tasks related to social care programs such as social as- 
sistance, welfare, care for the disabled and their fam- 
ily members, and insurance, etc. should be worked on 
earnestly. Problems concerning basic needs of people’s 
living conditions should be cared for and resolved. All 
social charitable undertakings should be developed vig- 
orously. The “better living project" should be carried 
out seriously. Urban and rural public health insurance 
network should be established and improved. The con- 
cept of protecting the environment and conserving re- 
sources should be further enhanced. The preventive and 
administrative measures to stop environmental pollution 
should be reinforced. Resources should be protected 
and utilized rationally. We should persisiently ensure 
that planning, implementation, and development of eco- 
nomic construction, urban and rural construction, and 
environmental construction are simultaneously initiated. 
If we do this, we will be able to achieve continuous eco- 
nomic and social development. 
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The basic national policy of family planning should 
be carried out unswervingly. The population growth 
rate should be controlled strictly and the quality of 
the population should be improved. The responsibility 
Management system should continue to be used in 
achieving population and family planning targets. The 
focus should be on getting a handle on the rural and 
floating population. The policy of focusing on three 
main tasks — promoting education, working regularly, 
and promoting birth control — should be insisted upon. 
By combining family planning together with moving 
towards better living, breeding civilized and happy 
families, and establishing an improved social security 
System, we should bring the exemplary role of the 
member cadres into full play and advocate a change 
in people’s concept in birth control. This will enable 
the family planning exercise to become a standardized, 
organized, and legalized task. 


IV. Strengthen the Construction of Socialist 
en Cae GS Cad Gage 
ystem 


In order to realize the strategic targets of the economic 
and social development of our province, it is necessary 
to steadfastly persist in the principle of successfully pro- 
moting both spiritual and material civilization simulta- 
neously. The building of spiritual civilization, democ- 
racy, and the legal system must be highly stressed. Ex- 
tensive spiritual and intellectual support must be pro- 
vided to reform and the building of modernization so as 
to create a good social and political environment. 


1. Energetically promote the building of socialist spiri- 
tual civilization. 


Whether or not the building of socialist spiritual civiliza- 
tion can be properly accomplished during the process 
of establishing a socialist market economic system will 
affect the success or failure of the undertakings of so- 
Cialism. Therefore, we must highly stress the building of 
spiritual civilization. Spiritual civilization should never 
be used in exchange for temporary economic devel- 
opment under any circumstances. The task of improv- 
ing the overall quality of people’s ideology and morale 
should be taken as the primary responsibility in order 
to foster a generation of socialist citizens who possess 
ideals, high moral standards, better education, and dis- 
cipline. We must take on the honorable task of “arming 
the people with scientific theories, guiding them with 
proper opinions, molding them with high ethics, and 
encouraging them with excellent works." 


Party members, cadres, and the people must be relent- 
lessly armed with Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. Unification of 
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people’s minds and persistence in walking the social- 
ist road with Chinese characteristics will form the com- 
mon goal and spiritual support for society in struggling 
for the actualization of socialist modernization. The pol- 
icy of focusing on solidarity, stability, and propaganda 
through positive examples must be insisted upon. By ex- 
ercising proper guidance over public opinion, the great 
building of reforia, opening up, and modernization can 
be vividly icveaied. The people should be praised with 
song for thei: brand new spiritual image showing during 
the process of transforming the world and the creation 
of a new life. By formulating public opinion to facilitate 
healthy development of reform, opening up, and social- 
ist modernization, we will guide, protect, and elicit the 
enthusiasm of the cadres and the people. 


The superior ideological and political working condi- 
tions of the party should be brought into full play. Ide- 
ological education on patriotism, collectivism, and so- 
cialism should be taught to all cadres and people, es- 
pecially the youth, through a variety of effective means 
and catalysts. This will reinforce proper education on 
peoples’ world concept, life concept, and concept of 
values, which will in turn guide the people to properly 
manage the country as well as relations between the 
collective and the individual. Money worshipping and 
extreme individualism should be strongly opposed. Cor- 
ruptive capitalism and feudalism must be stopped. The 
education policy of the party must be carried out se- 
riously and people who are morally, intellectually, and 
physically sound and who are builders and successors in 
developing socialist undertakings must be fostered. The 
pioneering spirit advocated by Comrade Jiang Zemin for 
the new era must be vigorously promoted. The activity 
of pioneering undertakings through great effort that has 
taken place in Linxian County should be further devel- 
oped and learned by others. By utilizing the historical 
and cultural superiority of the central region and the 
new accomplishments of the reform and opening up pro- 
gram, a series of activities with regard to "loving one’s 
hometown, building one’s hometown, and making con- 
tributions to revitalizing ‘denan" should be initiated. The 
task of publicizing Henan to the outside world should 
be enhanced. The image of marching forward in solidar- 
ity, building careers and making contributions against 
hardships, exploring and creating new opportunities, as 
well as seeking truth and working on facts, should be 
affirmed in the province. In the end, Henan will move 
toward the country and the world with this brand new 


style and image. 


The direction of heading towards “serving the people 
and serving socialism" must be persisted in and the pol- 
icy of “letting a hundred flowers blossom and a hundred 
schools of thought contend” must be insisted upon. Vig- 
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orous efforts should be devoted to making cultural and 
art undertakings prosperous. The growing spiritual and 
cultural needs of the people should be satisfied con- 
tinuously. The spiritual civilization construction project 
to create a good book, a good play, an outstanding 
drama, an outstanding movie, and a convincing arti- 
cle with original ideas should be continued to advocate 
the main melody. Diversified measures should be pro- 
moted to create more good cultural works which pos- 
sess the flavor of the new era, which have healthy and 
uplifting content, and which appeal to the public. The 
construction of social culture, school culture, enterprise 
culture, and township culture should be properly admin- 
istered. The construction of cultural facilities for public 
use should be vigorously supported. Mass cultural activ- 
ities should be energetically organized and developed. 
Campaigns against “pornography” and “illegal publica- 
tion” should be carried out resolutely and relentlessly 
to promote healthy development of the cultural market. 
The study of the theories of philosophy and the social 
sciences should be intensified. The protection and man- 
agement of cultural relics should be enhanced so that 
this task will become the important battlefront for edu- 
cation on patriotism. 


The characteristics of and regulations on the building 
of spiritual civilization under socialist market economic 
conditions should be diligently studied. If this is done, 
then it will be possible to research new effective ways 
and methods to help promote the building of mass spir- 
itual civilization. The creation and development of civi- 
lized cities, civilized units, civilized townships, and civ- 
ilized families should be continued. The “double sup- 
port" activity and the activity of joint army and police 
builidng should be initiated energetically, and the role of 
the militia in building the two civilizations should be de- 
veloped. The education and promotion of work ethics, 
social ethics, and morality in family relations should 
be strengthened. All kinds of advanced models should 
be commended and vigorously publicized. Proper social 
trends should be extensively promoted. Good behaviors 
and trends such as finding happiness in helping others, 
being ready to take up the cudgels for a just cause, being 
honest and keeping promises, respecting the aged and 
the kind, as well as honoring one’s profession and mak- 
ing contributions, must be advocated. Compulsory ed- 
ucation which can enhance the scientific knowledge of 
the people must be reinforced. Movements that are de- 
sigaed to change customs and traditions and oppose feu- 
dalism and superstition should be unswervingly carried 
ut. This will lead the people to establish a scientific, 
civilized, and healthy life style. A national health plan 
should be implemented to improve the average physi- 
cal condition of the people and the competitive level in 
sports. 
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The building of socialist spiritual civilization is not only 
a task for ideological, cultural, and education depart- 
ments but a long-term common task for the economic 
front and for all units. All levels of the party committee 
and the government must practice building policies. A 
plan for the building of spiritual civilization should be 
established and included in the overall economic and 
social development plan. In this way, cultural and eco- 
nomic policies can be further improved and practiced. 
Devotion to the building of spiritual civilization should 
be enhanced. This will enable building of the two civ- 
ilizations to be coordinated so that the two mutually 
support and propel each other forward. 


2. Strengthen the building of socialist democracy and 
the legal system. 


Socialist democratic politics should be diligently con- 
structed. The system for the people’s congress should 
be insisted upon and improved. This will bring out the 
effects of the people’s congress and its standing com- 
mittee. Thus, legislation and supervision will be en- 
hanced. The isteresis and rights of the people to par- 
ticipate in the management of the country and social 
undertakings can then be secured. It is imperative to 
persist in and improve the system of multi-party coop- 
eration and political consultation led by the Communist 
Party. The Patriotic United Front should be secured and 
developed ir ‘he new era. The important functions of 
all levels of the Chizese People’s Political Consultative 
Conference committees and democratic parties, such as 
political consultation, democratic supervision, and par- 
ticipation in and discussion of government and politi- 
cal affairs, should be brought into full play. Leadership 
should be provided to mass organizations such as trade 
unions, the Communist Youth League, and women's 
federations, etc. Support should also be given to them 
for working creatively according to the law and their 
respective regulations. The building of grassroots- level 
political power should be strengthened and grassroots- 
level democracy should be developed. The party poli- 
Cies regarding nationalities, religions, overseas Chinese 
affairs, and Taiwan affairs must be implemented and 
practiced. Under the banner of patriotism and social- 
ism, we should consolidate all forces that can be con- 
solidated and mobilize all enthusiasm from all factors, 
and use this power to contribute to the revitalization of 
Henan. 


Legal construction must be heightened. The policy of 
administering the province with law must be practiced. 
The law and regulations of the economic endeavors 
must be established and tightly gripped in order to meet 
the demands of the new socialist market economy situ- 
ation. The local legislation work concerning the build- 
ing of spiritual civilization, honest administration, and 
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the social order must be stressed. In order to popu- 
larize basic knowledge of the law and strengthen the 
concept of the legal system of the people, the propa- 
ganda and education of the legal system must be deeply 
developed. All party members, particularly the leading 
cadres, must lead the way to learn the law, know the 
law, obey the law, and administer according to the law. 
The skill in managing economic and social undertak- 
ings by applying legal measures should be augmented. 
Law enforcement, inspection, and supervision should be 
strengthened. Improper practices such as neglecting the 
law, not applying the law strictly, or replacing the law 
with words, suppressing the law with authority, replac- 
ing sentencing with fines, and local protectionism, etc. 
must be resolutely corrected. The esteem and uniformity 
of the law must be protected. The self-improvment of 
the public security, procuratorial, and judicial organiza- 
tions and law-enforcement administration departments 
should all be strengthened. Thus, the overall quality and 
law enforcement standards of the law enforcement per- 
sonnel will be raised. 


3. Devote efforts to maintaining social stability. 


The task of maintaining social stability must be highly 
emphasized by all levels of party committees and the 
government. The main leaders of the party and govern- 
ment must take on overall responsibility for this job and 
guarantee local safety by seriously carrying out the re- 
sponsibility system for leading the comprehensive man- 
agement of public security. The new contradictions and 
new problems that have arisen from the deepening of re- 
form and the economic development process should be 
taken seriously and dealt with promptly. Sufficient in- 
vestigation should be done and adequate scientific proof 
obtained before policies and measures are established. 
Policies and measures should originate from a practical 
point and from the basic benefits for the people. All lev- 
els of leading cadres should be concerned deeply about 
diseases and indigencies that have befallen our people. 
Cadres should visit people at the primary level regularly 
in order to see how they feel and to understand their 
needs. Hence, the crucial problems and hot issues con- 
cerning the people can be resolved. The contradictions 
among the people should also be properly handled. In- 
sisting on adopting the policy of easing conflicts by ed- 
ucation and through carrying out detailed and thorough 
ideological work, we will be able to calm the mood of 
the people as well as resolve and eliminate many unsta- 
ble factors. The fundamental work on the primary level 
should be strengthened. Visits and letters received from 
the people should be taken seriously. All measures that 
are established to maintain stability should be applied 
practically so that all problems can be resolved at the 
primary level and nipped in the bud. 
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After the establishment of the basic socialist system, due 
to some domestic factors and international influence, 
class struggles will remain in certain endeavors in the 
long run. We must be aware of and recognize this situ- 
ation. The abilities of people within the democratic dic- 
tatorship should be enhanced. We must increase alert- 
ness, strengthen preventive measures, and deal severe 
blows to all kinds of penetration and damaging activities 
posed by hostile forces both inside and outside our bor- 
ders. Heavy blows must continuously be dealt to serious 
crimes and serious economic crimes according to the 
law. Ilegal religious activities should also be severely 
dealt with. Comprehensive management of social order 
should be reinforced. All society’s energies should be 
mobilized to join in management and improve the pre- 
ventive mechanisms. Precautions and crime reduction 
measures should be taken from the primary level. All 
hideous features such as pornography, gambling, drugs, 
and the defrauding or harming of people through feudal- 
ism and superstition should be resolutely weeded out. 
All levels of party committees and government should 
emphasize and support the work of the public security, 
procuratorial, and judicial departments. The construc- 
tion of the contingent for these departments should be 
enhanced so that their role as the main fighting force 
in maintaining social stability can be brought into full 
play. 


V. Dedicate Efforts To Move the Party Building to 
a New Height 


The development of reform, opening up, and socialist 
modernization in our province should be accelerated. 
The key to realizing the second stage strategic target 
is to properly develop all levels of party organization. 
The practice of reforms, the opening up program, and 
modernization will not only invigorate party construc- 
tion, but also bring about new and higher requirements. 
We must adhere closely to the basic line of the party, 
work according to the plan of the party Central Com- 
mittee, and Continue to carry out the greai new projects. 
The party must be administered with stringent rules. 
The party leadership and management standard shoulc 
be raised with an all-out effort and by strengthening the 
construction in ideology, organization, and work style. 


1. The party ideology construction should be given first 
priority, all party members ard cadres should be armed 
with the theory of building socialism with Chinese 
characteristics. 

We are required to stress even more o-. the ideologi- 
cal construction of the party in this new era due to the 
historical status and historical responsibilities currently 
laded on the party. All party members, particularly the 
leading cadres, must learn Marxism-Leninism-Mao Ze- 
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dong thought diligently. The key context of this exercise 
is to learn and grasp Deng Xiaoping’s theory of build- 
ing socialism with Chinese characteristics. The original 
works of Comrade Deng Xiaoping should be studied 
earnestly. We should grasp the overview of the scien- 
tific system of the theory systematically and understand 
Clearly the basic issues such as what socialism is and 
how to construct socialism. The movement of learning 
the party constitution and the theory of building so- 
Cialism with Chinese characteristics by all party mem- 
bers must be managed properly. The present situation 
and tasks should be closely matched. The ideology and 
practicality of work should also be integrated. The em- 
phasis of the task should be on how to establish and 
secure the ideals of communism and how to confirm 
the belief that building socialism with Chinese char- 
acteristics is the right path to take under the situation 
in the new era where global changes are taking place. 
We must find a way to keep in mind that our princi- 
ple is to serve the people wholeheartedly, make close 
contacts with the people, and be the servant of the pub- 
lic under the new socialist market economic situation. 
We must also find a way to speed up the development, 
narrow the gap between developed and underdeveloped 
provinces, and to make positive contributions and devel- 
opment through reform, opening up, and modernization 
in the province. The ideology and action of every per- 
son should be united with the basic line, principles and 
policies of the party and with the magnificent project of 
revitalizing Henan. The theory and the basic knowledge 
of socialist market economy, the knowledge of mod- 
ern science and technology, and the knowledge of law, 
etc., must be studied diligently. Through learning, the 
self awareness and determination of the leading party 
cadres at all levels will be further improved. Their work 
will reflect a high sense of principle, will be done more 
systematically, with more foresight, and show more cre- 
ativity. 

The essence of building socialism with Chinese char- 
acteristics is to emancipate the minds and to seek 
truth from facts. During the process of reform, open- 
ing up, and modernization, emancipation of the minds 
and changing concepts are still a long term and ur- 
gent tasks. The old concept formed under the tradi- 
tional planned economic conditions must be eliminated. 
The self-enclosed, conservative ideology and small- 
scale peasant thinking of feeling satisfied easily, must 
be removed. Vigorous efforts should be made to en- 
hance the concept of opportunity, reform, opening, and 
competition. A new concept that can fit in the social- 
ist market economy and the modernization construction 
should be established. It is imperative to persist in think- 
ing development is the Jaly way and make the “three 
advantages” as the initiation point for considering so- 
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lutions and the basic standard for handling problems. 
The unification of emancipating the minds with seek- 
ing truth from facts must be insisted upon. Dialectical 
materialist theory should be insisted while idealism and 
metaphysics should be opposed. An all-out effort should 
be devoted to create a new situation where ideology and 
practice are complementary to each other while subjec- 
tivity and objectivity are united. 

2. Enhance the construction of all leading groups, 
nurture and select a group of leading cadres who possess 
both ability and political integrity. 


All levels of leading groups, in particular the ones above 
county level, should be well constructed. By way of 
training through education and practice, and by way of 
strict supervision, the overall quality of the current lead- 
ing cadres should be raised. Ideology and political con- 
struction must be done properly, and they should be 
given the first priority in the tasks of building the con- 
tingent of leaders. All levels of leading cadres ought to 
participate in learning, in politics, and in establishing 
a proper administrative style. All cadres should work 
hard in improving their political sense and their ability 
to judge politics. Hence, they will steadfastly maintain 
their keen and resolute political sense. Leading cadres 
at all levels should take the initiative in guiding tasks 
with the theory of building socialism with Chinese char- 
acteristics. They have to earnestly study the rules of the 
socialist market economy; work hard in mastering the 
domestic and foreign advances in science, technology, 
and management knowledge so as to improve their abil- 
ity in controlling the whole situation and making scien- 
tific policy decisions; obtain the capability to lead eco- 
nomic work and drive market economy; and be able to 
resolve contradictions and problems with high complex- 
ity. They should devote their efforts to implement the 
basic line of the party, serve the people wholeheartedly, 
and become part of a strong leading group that pos- 
sesses the ability to lead the modernization construction. 
The structure of the leading group should be further im- 
proved. The number of personnel who are familiar with 
economic work, science and technology work, as well 
as management work, should be increased appropriately 
to help the augmentation of the overall effectiveness of 
the group. Close attention must be paid to keeping all 
leading bodies relatively stable. 


More significant breakthroughs should be made in fos- 
tering and selecting the leading cadres with both abil- 
ity and integrity, especially when choosing outstanding 
young cadres. The policy of "four requirements" must 
be applied fully when selecting and hiring cadres. The 
“provisional work regulations for selecting and hiring 
leading party and government cadres” musi be adopted 
and a result oriented policy should be insisted on. For 
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instance, candidates should be appointed base on mer- 
its, people who have both ability and integrity should 
be promoted, and people who are acknowledged by the 
public should be selected. The outdated concept of eval- 
uating base on background and seniority, demanding 
perfection, compromising, and taking care of a friend or 
relative should be thrown out. Leading positions should 
be assigned only to outstanding young cadres who per- 
sist in adhering to the basic party line, show outstand- 
ing performance, demonstrate honesty, and are trusted 
by the public. The correct employment practice must 
be adopted. The actual practice of the basic line of the 
party will be the main factor in evaluating one’s merit 
and ability. Cadres who only have average merit and 
ability, persons who seek and ask for official posts, 
and people who do not have good ethics and moral 
standards, should never be put into high or important 
positions. Supervision and inspection of selection and 
the employment process have to be intensified. An im- 
proper employment practice must be resolutely stopped 
and corrected. Emphasis should be stressed on both se- 
lection and training. The training of all levels and all 
Categories of cadres, particularly young cadres, should 
be done properly. The selection of female cadres, mi- 
nority cadres, and non-party cadres should be stressed. 
While good work should be performed in selecting and 
training leading party cadres, extensive efforts should 
also be devoted to foster outstanding contingents of en- 
trepreneurs that can meet the requirements of the so- 
Cialist market economy; specialists in foreign economic 
relations and foreign trade that can meet the require- 
ments of the strategy of mobilizing market by opening 
up; and intellectuals that can satisfy the demands of the 
Strategy of revitalizing Henan with science, technology, 
and education and that can meet the demands of pro- 
moting the culture of the central regions. 


The force in cadre system reform should be enhanced. 
The employment mechanism that facilitates the promo- 
tion of talents should be developed vigorously in the 
province. Persistence should be held in the principle of 
having the party to rule over cadres. Other steps such as 
expanding democracy, improving the examination and 
evaluation process, promoting the exchange of cadres, 
and strengthening supervision should also be taken. No 
efforts should be spared in creating an employment en- 
vironment that is open, fair, competitive, and can iden- 
tify talents. The endeavor of selecting leading cadres 
by combining the open recommendation and examina- 
tion with assessment should be expanded gradually. The 
practice and experience of appointing and hiring cadres 
at entrance level through coiipetition should be pro- 
moted energetically. The functions of leading cadres 
should be able to cover both high and low levels while 
leading party and government cadres should be encour- 
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aged to become more exchangeable. The young cadres 
should continue to be selected and deployed to grass- 
root level and economically developed coastal regions 
for training. The work of the retired cadres should be 
done seriously and their policy should be implemented 
earnestly. Their important role in the construction of the 
two civilizations must be brought into full play. 


3. Insist on and improve the democratic centralism 
system, ascertain a high level of unity on political and 
Organization aspects of the party. 


Democratic centralism is our party’s fundamental and 
leading system. In order to ensure the party’s solidar- 
ity and unity and to ascertain the proper and effective 
application of all policies under the condition of social- 
ist market economy development, democratic centralism 
must be earnestly implemented. The teaching of demo- 
Cratic centralism should be continued relentlessly so as 
to improve awareness among cadres in implementing 
democratic centralism. All levels of party organizations, 
party members, and cadres must enhance their concept 
of the overall situation. The authority of the party Cen- 
tral Committee, with Comrade Jiang Zemin as the core, 
must be maintained resolutely. The overall situation of 
the party tasks should be the base for studying and for- 
mulating the tasks for the local districts and the local 
departments. All matters decided by the central author- 
ity, high level party committees, or government, must 
be implemented and practiced sincerely. All levels of 
party organizations must comply strictly to the political 
disciplines of the party. Every member of the Com- 
munist Party must strengthen the concept of discipline. 
Their talks and behavior must abide by the rules and 
regulations of the party at all times. Liberalism must 
be opposed and overpowered. Supervision should be 
stepped up and improved within the party. The system 
which requires lower level organization units to report 
all important issues to superior party committees and 
the supervision and inspection system should both be 
improved. Inner-party democracy should be further ad- 
vocated. Democratic channels should be expanded and 
connected. The public opinion and the suggestions of 
personalities of all circles should be adopted when set- 
ting important economic and social development tar- 
gets, establishing significant reform proposals, and de- 
veloping policies concerning the lives of the people. 
The philosophy of adopting opinions from the people 
to set policies to govern the people should be insisted 
on. Efforts should be dedicated to turn democratic and 
scientific policy setting into reality. 

The construction of the party system should be strength- 
ened and the solidarity of a'l levels of leading groups 
should be enhanced. Insistence and improvement should 
be made in combining the collective leadership sys- 
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tem and the responsibility system for individuals. The 
party committee conference system, work system, rules 
of procedures, and the double-life system for leading 
cadres, should all be improved in order to improve the 
standard for democratic meeting. Leading cadres of the 
party should start promoting internal democracy and set 
a good example for practicing democratic centralism. 
This should prevent individuals or small number of peo- 
ple from failing to live up to their words. Members of 
the leading group should trust each other, support each 
other, maintain solidarity in the group conscientiously, 
and work diligently to increase the cohesive force and 
fighting power of the leading group. 


4. Strengtiien the construction in the grass-root organi- 
zation, bring the battle fort function of the party organ- 
ization and the exemplary role of the Communist Party 
members into full play. 


Grass-root party organizations are the foundation for all 
tasks and fighting force of the party. Focus must be 
set on the construction of rural grass-root organization. 
Based on the requirements of establishing a good group, 
training a good contingent, selecting a good way to de- 
velop the economy, improving a good operating system, 
and enhancing a series of good management systems, 
a complementary rural organization construction with 
party division as the key unit should be intensified. The 
selection of rural party branches’ secretaries should be 
especially carefully done. The following tasks: enhac- 
ing the strength of the collective economy, increasing 
the income of farmers, maintaining the social stabil- 
ity in rural areas, and leading the people to shake off 
poverty, and achieving relative well-off living standard 
should be taken as the main construction tasks of the 
grass-root organization in the rural areas. The training 
of cadres and the applied technology training of party 
members in the rural areas must be gripped tightly and 
properly. The activity of learning from the 10 advanced 
rural party branches should be developed deeply so as 
to improve branch construction to a higher level. Con- 
tinuous efforts should be devoted to fix up the less ad- 
vanced rural party branches. Focus should be placed 
on curing the paralyzing phenomenon, controlling dis- 
turbances, stopping slackness, and shaking off poverty. 
The county (city) party committees should further prac- 
tice and strengthen the responsibility system for the con- 
struction of grass-root organizations in rural areas. The 
construction of party committees in townships must be 
handled seriously. The key functions of the township 
party Committees in the construction of grass-root orga- 
nizations in rural areas must be brought into full play. 


The party organizations of state-owned enterprises must 
play out the role as the political core. The reliance on the 
working class, management of enterprise reform, trans- 
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formation of management mechanism, and improvement 
of economic performance should be taken wholeheart- 
edly as the initiation and starting point of the party orga- 
nizations’ tasks. Experiences gained by the party organi- 
zations from developing the modern enterprise system, 
participating in designing important policies for enter- 
prises, working on ideological and political tasks, and 
the construction of spiritual civilization, etc., should be 
summarized. Extensive efforts should be made to ex- 
plore ways and methods to strengthen the enterprises’ 
party construction under the new situation. Favorable 
conditions should be created energetically for the party 
organization construction in each category of new eco- 
nomic organizations. Activities that are suitable for each 
organization should also be developed and the mecha- 
nism for party construction should be stressed. Party 
construction of schools, research units, social organiza- 
tions, and urban streets, should be stepped up. These 
party tasks should be carried out at the grass-root level. 


The contingent of party members should be further 
strengthened with its goal aimed at enhancing their 
party spirit and improving their quality. Presently, there 
are over 3.3 million party members in the province. 
The Communist Party should improve and enhance 
the education and administration provided to its party 
members according to the requirements in the new 
historical period. As a result, all members will practice 
and carry out the basic line of the party based on self 
initiation. They will devote their energy to attain more 
benefits for the people and play out the exemplary role 
as an advanced member in every task. Working along 
the principle of insisting on high standards, ensuring 
high quality, improving the structure, and recruiting 
Carefully, more qualified and ou'standing members will 
be recruited to join the party. Special attention should 
be given to the workers in the first iine of production, 
farmers, intellects, youths, and women when developing 
party memberships. Vigor in the contingent of party 
members should continue to be enhanced. 


5. Inherit and promote the three major party practices, 
steadfastly grip on honest administration and anticor- 
fuption struggle. 


The practices of combining theory and practice, closely 
connecting to the public, and criticism and self criticism, 
are good traditions that have been formed after a long 
period of actual practice carried out by our \arty. In the 
new historical time, these three major »r2c'ices are still 
the strong and effective weapons fo: <ircr ;thening the 
party construction, therefore, they mis: »« further ad- 
vocated. The process of combining theory with practice 
must be promoted vigorously. The strategic ideology 
and theoretical viewpoint of Comrade Deng Xiaoping 
must be learnt earnestly. We must learn from his bold- 
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ness, scientific attitude, and creative spirit displayed in 
applying the Marxist stand, viewpoints, and methods 
in studying new situations and resolving problems. We 
should combine the party’s line, principles, and poli- 
cies with the actual situation in the local district, local 
department, and local unit; combine work enthusiasm 
with scientific attitudes; and mobilize all undertakings 
to move ahead continuously. The practice of closely 
connecting to the people should be promoted with ex- 
tensive efforts. The viewpoints of the public should be 
affirmed and the fundamental aim of the party should 
be remembered deeply. The supports and oppositions, 
contentments and discontentments, liking and disliking, 
as well as agreements and disagreements from the peo- 
ple should all become the initiation point and ultimate 
goals of all tasks. All levels of leading cadres should 
change their work styles and improve their work meth- 
ods. They should prevent and overcome improper prac- 
tices such as rough administrative style, using force, ne- 
glecting the weal and woe of the people, and performing 
only superficial work, etc. Instead, they should go deep 
into the grass-root level, be practical, do a good job 
in investigation and research, analyze typical situations, 
summarize their experience, and resolve real problems. 
At the same time, a close relationship should be main- 
tained among party members and among cadres during 
the development process. Precautions should be taken 
to prevent the occurrence of subjectivism, formalism, 
and bureaucracy. It is imperative to insist on speaking 
the truth, doing real work, putting in real efforts, and 
seeking real results. The improper tendency of making 
false reports and boasting results should definitely be 
opposed. The work style of criticizing oneself and oth- 
ers should be promoted vigorously. Every party member 
should do self check according to the party constitution 
regularly, uphold the truth and correct mistakes, be able 
to accept other people’s opinion, and not be afraid of 
criticizing oneself. They should show the courage of 
persisting in their principles and fight against all un- 
healthy tendencies. All party members and cadres of 
the province should take Comrade Jiao Yulu and Com- 
rade Kong Fansen as their example, work hard, seek the 
truth and facts, be honest and obey the law, perform du- 
ties diligently for the people, as well as set an example 
for the people. 


Party style and an honest administration have an im- 
pact on the survival of the party. The success and fail- 
ure of modernization undertakings also hinge on this 
action. Therefore, effective measures must be contin- 
uously adopted to deepen the anticorruption struggle. 
Economic crimes must be dealt with severely and the 
investigation force should be enlarged so as to get a 
good grip on serious and important cases. A person who 
violates the regulations of the party or the law of the 
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country, no matter who the person is, must be dealt with 
strictly. Special attention is required when dealing with 
the improper trade practices and the hot issues the pub- 
lic are concerned about. In order to build a great wall 
to guard people’s minds from being corrupted, multiple 
preventive measures should be adopted and the educa- 
tion on ideology, belief, principle, party style, and party 
discipline must be enhanced. All levels of key leading 
party comrades must be held responsible for building 
a good party style and honest administration and the 
anticorruption struggle in local regions and local de- 
partments. All levels of leading cadres, especially the 
ones above county level, must show self-respect, self- 
awareness, self-alertness, self-motivation, must achieve 
first what is required from others, and have absolutely 
no part in doing something that is forbidden for oth- 
ers. Leading the fight against corruption, leading cadres 
must observe all the rules and regulations for maintain- 
ing honesty and self-discipline. They must exert good 
control over themselves, their families, and their staff. 
The effective controlling mechanism to prevent corrupt 
behavior will be established gradually by strengthen- 
ing the construction of the legal and discipline system, 
enhancing the party organizations and discipline inspec- 
tion organs, and reinforcing the supervision of the peo- 
ple, news, public opinions, and democratic parties on 
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the party cadres. All levels of party committees must 
heighten the leadership for discipline inspection tasks 
and support discipline inspection organizations to carry 
Out their duties properly. All levels of discipline inspec- 
tion organizations and all discipline inspection cadres 
are laded with heavy responsibilities for party style and 
construction of hones’ administration and the anticor- 
ruption struggle. Each one involved must put in his best 
efforts to fulfill the duties, insist on the principles, en- 
force discipline fairly, be brave enough to face any fight, 
and make positive contributions to strengthening party 
discipline and political discipline. 

Fellow comrades, we are living in a crucial time of 
the trans- century period. The 90 million people in 
Henan have high expectations from us. Our history 
has given us the glorious and difficult tasks. Under 
the leadership of the party Central Committee, with 
Comrade Jiang Zemin as the core, let us lead the people 
of Henan to make the province prosperous with vigorous 
efforts. Let us work earnestly, march forward together, 
and revitalize Henan. Let us devote our efforts to 
realize the second stage strategic targets for the socialist 
modernization construction in our province and enter the 
21st century triumphantly. 
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Taiwan: Poll Says Exercises Have Little Impact on 
Election 


OW2102090896 Taipei LIEN-HO PAO in Chinese 
2 Feb 96 p2 


[Telephone survey report by LIEN-HO PAO Group 
Polls Center] 


(FBIS Translated Text) Polls conducted by LIEN- 
HO PAO show that the Chinese Communists may 
find it difficult to achieve their aims of upsetting the 
conditions for the presidential election through military 
exercises. Only 10 percent of voters indicated the 
Chinese Communists’ exercises would have an impact 
on their personal choice of presidential candidates. 


The level of impact caused by the Chinese Communists’ 
exercises on supporters of various candidate combina- 
tions varied, with cross- analysis showing a relatively 
higher percentage of impact on supporters of Chen- 
Wang and Lin-Hau combinations, followed by that of 
the Li-Lien group. Supporters of Peng and Hsieh are the 
least likely to be influenced. 


Which group of presidential candidates will be likely 
to benefit from the Chinese Communists’ large-scale 
military exercises during the presidential campaigns? 
The polls show 14 percent of voters consider the Lin- 
Hau group will benefit most, 9 percent feel that the 
Li-Lien combination has most to gain, while less than 
3 percent consider the Peng-Shieh and Chen-Wang 
groups will benefit most. Another 31 percent consider 
the Chinese Communists’ exercises will not in any way 
upset conditions for the presidential election, while 35 
percent had no comment. 


Polls also show vast divergence among supporters of 
President Li Teng-hui in understanding his stand on 
Taiwan’s future, with 27 percent considering President 
Li inclining toward supporting Taiwan independence, an 
increase of three percentage points over polls conducted 
last July; 28 percent feel that President Li is tilting 
toward opposing Taiwan independence, a drop of nine 
percentage points. Another 40 percent had no comment. 


Of voters, 28 percent said President Li brought a more 
positive influence to cross-strait relations under his 
leadership in the past few years, 18 percent said he 
brought a more negative influence, 13 percent said he 
brought both, while 39 percent had no comment. 


In addition, 32 percent of voters considered President Li 
to have taken concrete actions to ease cross-strait ten- 
sion, four percentage points more than those who think 
otherwise. Meanwhile, 55 percent of voters held that 
President Li should not bear the brunt of responsibility 
for cross-strait tension; only 22 percent agreed with this 
statement. 
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The polls were conducted each evening from 5-7 
February from names listed in the Taiwan telephone 
directory. Some 1,021 adults (of which 49 percent were 
men) responded, while 304 people refused to be polled. 
At a confidence level of 95 percent, sampling errors 
should be within plus or minus 3.1 percentage points. 


Taiwan: Surveillance Heightened Against Missile 
Locators 


OW2102053396 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 8 Feb 96 p8 


([FBIS Translated Text] As presidential election heats 
up and in view of the constant threat of military exer- 
cises and missiles from the mainland, security, customs, 
electronics communications, and other relevant depart- 
ments at home have jointly undertaken a comprehensive 
security probing operation. In addition to articles like 
explosives and firearms that pose a threat to security, a 
more important target of the probe is to prevent missile 
locaters, which help guide missiles to hit the targets, 
from being smuggled into the country. 


According to sources concerned, even though the guid- 
ance system on missiles is quite accurate nowadays, 
surface-to-surface missiles of medium range or greater 
still have an average error of around 3 km. For this 
reason, some nations have developed missile locators, 
which, when placed in the target zone, can transmit ra- 
dio signals to the help guide the missiles approaching 
the target zone to hit the target more accurately. 


The source pointed out that the Chinese communist mil- 
itary has always regarded missiles as the most effective 
means for threatening Taiwan, believing that the psy- 
chological impact of such threats are more important 
than any possible real damage. The accuracy of mis- 
siles, or the lack of it, would be extremely important 
in terms of mass psychology. For this reason, the rele- 
vant authorities have, after careful study, concluded that 
it is necessary to look into the potential threat of Chi- 
nese communist missile locaters on the Taiwan island, 
its Outlying islets, and surrounding waters. 


The source pointed out that instructions were issued at 
a recent briefing at the highest level that intelligence, 
electronic communications, and customs departments 
and the 7th Security Police Corps to work together 
to ensure that no missile locators will emerge in 
Taiwan. Customs will be responsible for checking 
Cargo and passenger luggage at airports and seaports. 
Particularly, electronic and communications equipment 
will be examined carefully to prevent the smuggling of 
electronics parts that can be later assembled. The 7th 
Security Police Corps are charged with coastal patrols 
to prevent smuggling by fishing vessels or other means. 
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In view of the possibility that such equipment might 
have already been smuggled into the country and might 
send test signals, electronics, telecommunications, and 
electronic signal detection units at home have already 
taken a variety of preventive measures. 


According to information available, these kinds of mis- 
sile locators may be installed on cars and the frequency 
hopping technology it uses enables it to rapidly change 
transmission frequencies to reduce the chance of it being 
detected, locked in, or jammed. Therefore, in addition 
to stepping up around-the-clock surveillance of myste- 
rious radio signals, relevant authorities have also sent 
mobile scanning equipment to check suspicious vehi- 
Cles and articles. 


Taiwan: Legislature Urged To Pass Laws on 
Territorial Waters 


OW2102050896 Taipei LIEN-HO PAO in Chinese 
15 Feb 96 p 3 


[By reporter Chou I-lun (0719 1837 0243)) 


([FBIS Translated Text] Taipei — Cheng Po-chiu, di- 
rector of the Foreign Affairs Ministry’s Asia-Pacific 
Department, indicated yesterday [14 February] that the 
Legislative Yuan should approve the draft of the "Re- 
public of China [ROC] Law of Exclusive Economic Wa- 
ters and Continental Shelf" and the "Republic of China 
Law of Territorial Sea and Adjacent Zones,” saying that 
the country would not have the internal laws for negoti- 
ations with neighboring countries and would be unable 
to assert national rights and interests of its economic 
waters if there are no such laws. 


Liu Yung-chuo, deputy director of the Foreign Affairs 
Ministry’s Information and Culture Department, con- 
firmed yesterday that, on 2 February, a Japanese Min- 
istry of Foreign Affairs official briefed the ROC’s rep- 
resentative office in Japan, indicating that Japan wanted 
to claim Japan’s 200-mile exclusive economic waters, 
with the coastal line of the Tiaoyutai Islands [Senkaku 
Islands} as the center; but officials of the office im- 
mediately indicated that the Republic of China has the 
sovereignty over the Tiaoyutai islands and Japan should 
discuss the issue with the ROC Government. 


Cheng Po-chiu said: The Maritime Convention which 
the United Nations approved in 1982 concurs that 
littoral states, to safeguard their rights for fishery and 
development of natural resources, may claim their 200- 
mile exclusive economic waters, starting from the coast 
of their territories. Currently 81 countries have signed 
this convention, which came into effect in October last 
year. Of the countries in the Asia-Pacific region, only 
the Philippines and Vietnam have signed the convention. 


TAIWAN 83 


Since we are not a UN member, we cannot become a 
Signatory of this convention. 


It is learned that Japan’s scheme of delimiting economic 
waters near the Tiaoyutai has three options: The first 
one is a strongly exclusive option that Japan will 
fully claim its economic waters and only Japanese 
fishing boats have the right to fish in those waters. 
The second option is one under which economic waters 
are partially claimed and countries concerned will claim 
their individual spheres through consultations, using the 
central line between islands to separate each other’s 
economic waters. The third, partially exclusive option 
permits other countries to fish in economic waters, even 
though they have been claimed by Japan. It is very 
unlikely that the ROC Government will accept any of 
the three options. 


Taiwan: Ministry Details Largest Foreign 
Investment Sites 

OW1702073196 Taipei CNA in English 
0127 GMT 17 Feb 96 


[By Flor Wang] 


(FBIS Transcribed Text] Taipei, Feb. 16 (CNA) — Tai- 
wan remained the leading foreign investor in Vietnam 
as of the end of 1995, having poured a total of US$3.58 
billion, for 236 projects, into the Indochinese country, 
according to officials with the Ministry of Economic 
Affairs. 


The figure accounted for 19 percent of total foreign 
investment in Vietnam, the officials said, citing statistics 
recently released by the Vietnamese Government. 


Hong Kong was the second-largest overall source of 
foreign investment for Vietnam, at US$2.1 billion, while 
Japan and Singapore took third and fourth spots, with 
investments worth US$2 billion and US$1.5 billion, 
respectively, the officials noted. 


Taiwan investment primarily went to the textile and 
footware industries, while the plastics and home- 
appliance sectors, as well as the electrical/electronics 
industry, also drew a large portion of Taiwan capital, 
according to the officials. 


Taiwan: Police Crack Counterfeiting Operation, 
Seize Currency 


OW1702072996 Taipei CNA in English 
0123 GMT 17 Feb 96 


{By Danielle Yang] 


(FBIS Transcribed Text) Taipei, Feb. 16 (CNA) — 
Taoyuan police on Friday raided a money-counterfeiting 
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operation, seizing US$15 million in bogus US currency, 
the criminal investigation bureau, an agency of the 
national police administration, said Friday. 


Police said none of the fake greenbacks produced by the 
counterfeiters had made their way into circulation. The 
suspected mastermind of the operation, Liao Yen-lung, 
was atrested along with his accomplices. 


Acting on tips, the police raided Liao’s place of oper- 
ation, a printing factory in Taoyuan City, discovering 
printing machines and semi-finished bills. 


Liao had been wanted for questioning by police because 
of his involvement in other counterfeiting rings. 


*Taiwan: Qualifications Required of Next President 
96CM0127A Taipei HEIPAI HSINWEN [TAIWAN 
WEEKLY] in Chinese 12 Nov 95 No 110, pp 75-76 


[Article by Li Hsiao-feng (2621 4607 1496): "What 
Type of People Are Not Fit To Be President?"} 


(FBIS Translated Excerpt] [Passage omitted] I believe 
that under the present circumstances in Taiwan, certain 
types of people should not be president. 


I. Those who persecuted (or assisted in persecuting) 
the pro-democracy activitists. 


Just a few years ago, who would have dared to imag- 
ine that Taiwan would hold a democratic presidential 
election one day? In the era of the Chiang dictatorship, 
under an unconstitutional system to "suppress the re- 
bellion,” and with 38 years—a world record—under the 
"martial law," we had a "10,000-Year National Assem- 
bly” that was never elected by the people; we had post 
and telecommunications inspections that invaded peo- 
ple’s privacy; we had a second section of every person- 
nel department that kept surveillance on people’s every 
word and deed; we had all kinds of heavenly mandates 
and prohibitions (such as the banning of political parties, 
newspapers, magazines, gatherings, and tours) that tram- 
pled on freedom and human rights; and we had white 
terror carried out by special agents. In those days, many 
a martyr was persecuted; their wives and children scat- 
tered, and their families broken up. Everybody’s life 
was in peril. But under that sinister regime, one pro- 
democracy movement sprang up after another, like ris- 
ing wind and scudding clouds. For the sake of democ- 
racy, freedom, human rights, and rule of law, many peo- 
ple sacrificed their lives, sacrificed their youth, and gave 
up their happy families. They went to prison and were 
tortured, and they shed blood, sweat, and tears. Their 
sacrifice and struggle yielded the fruit we enjoy today. 
Looking back at the tortuous road of Taiwan’s demo- 
Cratic movement, we should find out who, among those 
who are running in the presidential election, once made 


FBIS-CHI-96-035 
21 February 1996 


sacrifices and contributed to Taiwan’s pro-democracy 
movement? Who played a role in suppressing the demo- 
cratic movement? We must draw a clear distinction. 


There are people who served under the Chiang regime, 
who willingly worked as accomplices under their sinis- 
ter rule, who specialized in cracking down on the pro- 
democracy movement, and who are shamelessly running 
for president today, taking advantage of the result of the 
democratic movement. They seem to have forgotten that 
when those who took part in past pro-democracy move- 
ments demanded the abolition of martial law, asked the 
ban on political parties and newspapers be lifted, and 
asked for a general election to the National Assembly, 
they were the ones to oppose everything. These politi- 
cians who "cracked down on the pro-democracy move- 
ment before but want to enjoy the fruit of democracy 
now" only want political power; their concept of right 
and wrong changes with their own power. If the people 
of Taiwan want this kind of person to be their president, 
we only have one word to describe them—contemptible. 


II. The slow learners who are too stupid to grasp 
anything. 


Recently, a potential presidential candidate said he was 
under surveillance and that his son was threatened. 
A political party that claims to be "new" also said 
that someone stole documents from its headquarters 
and protested against the revival of "white terror.” If 
"white terror" is again rampant in Taiwan, it is indeed 
disastrous. But aren’t these people kind of slow to be 
protesting against "white terror" now? In the era of white 
terror during the 1950’s and 1960’s, more precisely, in 
the decade from the "4-6 Incident" of 1949 to the "Lei 
Cheng case" of September 1960, there were hundreds 
of political cases; 2,000 people were executed, 8,000 
were severely punished. During the 38 years under 
martial law, 140,000 people were persecuted, nearly 
4,000 of those faced the firing squad. In those bloody 
days of white terror, where were these people who label 
themselves "new"? Where were their cohorts then? Why 
did we not hear these people protest against white terror 
then? Back then, they not only did not protest, they 
actually pledged allegiance to the Chiang regime and 
became accomplices in the white terrorists’ sinister rule. 
In the last 2-3 years, these people who label themselves 
"new" (and their cohorts) have also discovered that the 
media was not fair, that the party had problems, and that 
money and power were linked. We can’t help but laugh. 
Uniair media, questionable party, and money politics— 
we knew about these things 30 years ago, when we were 
still in middle school. How come they did not know 
until now? Perhaps they are too stupid. Can we entrust 
the presidency to people who are so stupid? 
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Ill. People who do not identify with Taiwan or are 
confused about the country’s position. 


There are people who want to become president of 21 
million people but tell others that we should listen to 
what the 1.2 billion people of the PRC have to say. 
They have no regard for the people of Taiwan. When 
Americans run for president, do they solicit views from 
the people of Great Britain? 


Today, Taiwan’s most urgent tasks are to resolve 
its difficulties, join the international community, win 
national identity, and establish its own status. Thus, it 
is imperative that Taiwan sets its own agenda. 


Examining those who are taking part in today’s pres- 
idential election, there are more than a few who are 
confused about the country’s position. They don’t even 
know who their subjects are or how vast their country is. 
To them, our "country" includes two other countries— 
the People’s Republic of Mongolia and the People’s 
Republic of China. No other head of state in the world 
would not knew the boundaries of his own country. To 
include "other countries" in one’s own realm no doubt 
is idiotic, but to treat Taiwan as a part of another coun- 
try is contemptible. Therefore, it is illogical to let those 
who hold on to the policy of "one China” and who in- 
sist that Taiwan is a part of China to run for president. 
Where in the world would a country hold a presidential 
election in only a part of its domain? 


There are others who claim to be "practical" and add 
"Taiwan" to the old national title, giving it the ridiculous 
name, "the Republic of China in Taiwan." This approach 
that neither professes unification nor independence and 
is both compliant and defiant at the same time can 
only temporarily appease those who worship the name 
"Republic of China" as something sacred. They are 
going nowhere in the world, because where in the world 
is there a country that needs to qualify its own name in 
order to explain that the country is a part of another 
country? That is ridiculous. Are the names "Japan in 
Chiba,” the "United States in Michigan," and "Great 
Britain in London" appropriate for countries? Are these 
names suitable for a member of the United Nations? 


In short, people who have no idea of where Taiwan 
stands as a country should not be president. 


IV. People who like to ingratiate themselves with the 
CPC regime. 


There is a certain party that makes it its purpose to 
oppose Taiwan’s independent sovereignty. They say that 
they are defending the "Republic of China,” but some 
party members (and some of their cohorts on the outside 
to whom they are sentimentally attached) actually went 
to Beijing to offer their friendship to a CPC regime 
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that is bent on swallowing up Taiwan; they even took 
part in their National Day celebration. When China 
threatened Taiwan with their missiles, these people not 
only refused to stand alongside the people of Taiwan, 
they went out to the streets to proclaim their "Chinese" 
citizenship. They made Chinese like Jiang Zemin and 
Li Peng so very happy. Some even went to Beijing 
to tell the CPC that the launching of missiles was 
not enough; they should strike at the central mountain 
range to be truly effective. The candidates whom these 
traitors, who live off Taiwan but secretly help the PRC, 
support should never become president, because if we 
let them be president, we would be, as the Taiwanese 
proverb goes—hiring the devil to be the pharmacist— 
Signing our own death warrant. It will be detrimental to 
Taiwan’s independent sovereignty. 


These "Chinese" in Taiwan who sing harmony with 
those in Beijing across the strait are cool to the idea of 
Taiwan’s accession to the United Nations, because they 
worry about offending the CPC authorities. In addition, 
their cohort, the so called KMT [(Kuomingtang] vice 
chairman, put it even more bluntly when he said, "To 
avoid irritating the PRC, we had better not join the 
United Nations." On hearing the rumor that a group 
of retired military leaders intended to take part in the 
PRC National Day celebrations, this man who is dizzy 
with his ambition to be president indicated that it was 
okay; he even told everybody to "feel comfortable” 
with the idea. If, unfortunately, such a person is elected 
president, and if one day the CPC wants Taiwan to fly 
the Five-Starred flag of China and surrender, will this 
"puppet of a president" want us to feel "comfortable" 
with it? 

V. People who tolerate underworld-financed politics. 


The KMT’s link to the underworld and to the money- 
bags is nothing new. It began way back when Chi- 
ang Kai-shek was in control. Therefore, underworld- 
financed politics began early with the KMT; it has only 
gotten worse today. This is a structural problem. Any- 
body who wants to govern through the KMT must tol- 
erate this kind of structure. Li Teng-hui who used to 
have a good, clean image not only could not deal with 
the underworld-connected politics after he took charge 
of the KMT but actually made things worse, and this is 
ample proof. Looking at the world around us, if there 
is ever a place where the underworld and the money- 
bags are closely linked in the local assemblies, Tai- 
wan is it. After the last election, the KMT made a 
big fuss about cracking down on election fraud, and 
many money-bags in the local assemblies were pros- 
ecuted, and many KMT-affiliated delegates were sen- 
tenced by the court of first instance, but all were ac- 
quitted in the court of second instance. Chastity is no 
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match against the power of money afterall. As for the 
underworld’s domination of the assemblies, no doubt 
it owes its success to the KMT’s nomination. Naming 
an underworld assassin chairman of a local assembly is 
the most asinine thing on earth. The inability to stop 
underworld-connected politics will corrupt social jus- 
tice and morals in Taiwan and will lay the groundwork 
for instability. Therefore, people who have no ability to 
change underworld-financed politics and who tolerate 
underworid-run politics should not be president. [pas- 
sage omitted] 


*WUFT’s Defeat in Legislative Elections Explained 


96CMO0127B Taipei HEIPAI HSINWEN [TAIWAN 
WEEKLY] in Chinese 4 Dec 95 No 114, p 47 


[Article by Lin Yong-chung (2651 3057 1504): "Mis- 
calculating the Grass Roots’ Direction: A WUFI ‘Lone 
Bird’ Reaches the Frontline”) 


(FBIS Translated Excerpt] [Passage omitted] Although 
there were several WUFI [World United Formosans 
for Independence] members in the DPP [Democratic 
Progrissive Party), of the three that were truly endorsed 
by WUFI, only Li Ying-yuan [2621 2019 0337) was 
elected. After his defeat in the party primary election 
for Yunlin county mayor in 1993, Li quietly left his 
hometown and moved to Taipei to open his own 
business and join the social movement; he moved on and 
made friends, unlike Kuo Pei-hung (6753 0223 1347], 
who shared Li’s fate but insisted on running in the 
Tainan mayoral race against his party’s wishes, putting 
the party in jeopardy as a result. At the end, Kuo left 
the political arena. 


They only won one seat, and Taipei scholars, such as 
Normal University’s Professor Chuang Shih-han (5445 
4311 3352], believe that this was an indication of the 
voters’ unwillingness to buy the concept of Taiwan 
independence. But in fact, the races the three WUFI 
Candidates ran in were very different. During an internal 
review, some people refuted that viewpoint. One party 
central committee member said that according to a 
public opinion poll, at least 20 percent of those polled 
agreed with WUFI’s stand on independence, and the 
number of seats won in this election was not a good 
reflection, because there were many factors other than 
"Taiwan independence” in the precinct which led to Hsu 
Shih-kai’s (6079 0013 2261] and Chang Tsan-hong’s 
(1728 3605 3530) defeat. 


For example, in Taichung, Hsu Shih-kai had no grass- 
roots organization, and he was also a victim of the 
party’s factional infighting, and of course he could not 
win. 
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Some WUFI people also believe that if WUFI wants to 
become part of the system and run in elections, it must 
realistically cultivate grass-roots organizations; it must 
Cultivate new people, like any other faction within the 
party; and it must have a long-term developmental plan. 
But the current situation is exactly the opposite. 


In Tainan, Hsu Tien-tsai [1776 3240 6299], also a WUFI 
member, is a good example of Chang Tsan-hong’s exact 
Opposite. Hsu was an “underdog” not endorsed by the 
party but ran in the election on his own, but other 
than that, everybody knew that he had good grass-roots 
service and strong populace support. In other words, if 
both Hsu Tien-tsai and Chang Tsan-hong are equally 
strong on their Taiwan independence stance, the voters 
would mostly likely vote for the candidate with better 
service, regardless of whether he is the WUFI chairman 
or just a member. 


Others believe that if the DPP had only endorsed Chang 
Tsan-hong and Hsu Tien-tsai in Tainan, both would 
have been elected. But the problem is, if WUFI wants 
to become part of the system, it must be accepted by 
the party factions, and the environment within the DPP 
is such that it is almost impossible for a city like Tainan 
to have two WUFI members in the same race. 


Basically, those who are knowledgeable about WUFI’s 
participation in the election believe that WUFI failed 
to grasp the changing ecology of Taiwan politics. In 
particular, WUFI invited overseas members to come 
back to Taiwan to give speeches. They seemed to have 
forgotten that the black list does not exist anymore, 
and that the Taiwan public was not familiar with the 
speakers from abroad; they had no interest in those 
speakers, and the speakers had no special moral halo, 
and although they were enthusiastic on stage, they could 
not rally votes. Some were completely ignorant of local 
politics. They talked and talked but shared nothing with 
the voters, and naturally WUFI got few votes. 


Chang Tsan-hong was notified of the outcome of the 
election in Tainan at 7 PM on the 2nd. He immediately 
went over to Shih Min-te’s election headquarters and 
talked about the "reality of the votes." Meanwhile, 
Taichung’s Hsu Shih-kai’s election headquarters also 
learned that the game was over. Hsu was eyeing the 
deserted hall when a WUFI central committee member 
came up and offered his condolence. Hsu Shih-kai 
mumbled “thank you" in the same stuffy way he had 
acted on the eve of the election. Perhaps this was the 
best depiction of the well-tempered WUFI after the 
election battles. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-035 
21 February 1996 


Hong Kong 


Hong Kong: Patten To Push For Visa-Free Access 
to UK 


HK2102091196 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Feb 96 p 2 


[By SOUTH CHINA MORNING POST Political Desk] 


[PTS Transcribed Text for FBIS] Governor Chris Patten 
has pledged to push hard for visa-free access to Britain 
for Special Administrative Region passport holders. 


In a television interview broadcast on Monday, Mr 
Patten said it was important to ensure the British 
Government came to the right decision soon. 


“Because then it will be easy for us, I hope, to persuade 
not only other countries to give visa-free access but also 
to persuade China... to come forward as soon as possible 
with sensible arrangements on permanent residence and 
right of abode,” he said. 


Mr Patten reiterated his call for Hong Kong people, es- 
pecially those appointed to the Preparatory Committee, 
to stand up for the territory. 


The Governor said Hong Kong would not continue to 
thrive if people stayed on their knees. 


"If Hong Kong is to continue to enjoy the indepen- 
dence... it has been promised, then people from time to 
time have to stand up and be counted,” he said. 


On his strained relationship with the Legislative Coun- 
cil, Mr Patten described recent controversies as the 
"noise of freedom”. 


Mr Patten said he would visit the United States this year 
to lobby congress on renewing Most Favoured Nation 
trading status for China. It was also important for the 
trade between China and Britain to remain as free as 
possible, he said. 

Chinese Premier Li Peng, in his New Year address, said 
he was confident Hong Kong’s stability and prosperity 
would be maintained. He said the Preparatory Commit- 
tee would work out details for the resumption of sover- 
eignty and ensure a smooth transition. 


Hong Kong: Editorial on Patten Lobbying for MFN 
Renewal 


HK2102091496 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Feb 96 p 14 


(Editorial: "MFN Debate Revived") 


[PTS Transcribed Text for FBIS] After two all-too- 
short years during which the annual battle to ensure 
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Washington’s renewal of China’s Most Favoured Nation 
(MEN) * iding status came off the political agenda, 
1996 seems destined to be the year of its return. As 
the Governor pointed out in his interview with TVB 
(Television Broadcasts Ltd] on Monday, both he and 
Chief Secretary Anson Chan Fang On-sang are planning 
trips to the US later in the year to plead for its renewal. 


The respite is about to come to an end and perhaps no 
less could have been expected in a presidential election 
year. President Bill Clinton has had an easy time of it so 
far, with the contenders for the Republican nomination 
turning their fire on each other. But it is only a matter 
of time before his China policy returns to political 
debate. Americans do not understand China’s behaviour 
towards Taiwan and their irritation at Mr Clinton’s 
ambivalence on the issue has given the Republicans a 
potent weapon against him. 


It will not worry his opponents that he is now saying 
what his Republican predecessor was arguing four years 
ago: that constructive engagement with China is better 
than sanctions. Popular feeling against China will be too 
great to ignore. Already, there are attempts to put leg- 
islation through Congress calling for a review of MFN 
if China’s trade surplus with the United States over- 
takes Japan’s. This is a reminder of the protectionist 
tendencies that have long accompanied American con- 
cerns with Chinese human rights, weapons exports and 
regional expansionism. Now with the Taiwan issue to 
the fore — and with China’s failure to win the fight 
against intellectual property pirates back in the head- 
lines —- these concerns are respectable again. 


All this makes the Government’s decision to send in 
the top guns a sensible one. In the past there were 
fears that Mr Patten’s presence in the American capital 
would anger China. Now, lobbying is recognised as one 
of the few remaining tasks the Governor can usefully 
undertake without provoking Chinese fury. Given the 
importance of smooth Sino-US trade relations for the 
future prosperity of the territory, Mr Patten’s continued 
credibility on Capitol Hill could not be put to more 
timely use. 
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